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ABSTRACT

TheprojectreportentitledtoastudyonFinancialperformanceofOILANDNATURALGASCORPORATIONLIMITED.

Themainobjectiveofthestudyanalyzethefinancialperformancesofthecompany.Itistheprocessofidentifyingthe

liquidity,solvency,profitabilityandefficacyoffirm.Thevarioustoolsusedforstudyareratioanalysisandcomparative

balancesheetandcommonsizedbalancesheetandefficiencytrendanalysis.Chartandtablesareusedforbetter

understanding.

Throughratioanalysisthecompanycouldunderstandtheliquidity,solvency,profitabilityandefficacypositionofthe

company.Thesecondarydatacollectedfrom recordsreportsandprofileofthecompany.Thesecondarydatacollected

from recordsreportsandprofileofcompany.Nowfinancialprogram ofONGCisprogressinginnearthefutureONGC

limitedwillbecomestrong.IarrivedattheconclusionthatthefinancialperformancesofONGClimitedisgood.
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CHAPTER-1INTRODUCTION

Theprojectundertakenon“financialperformance”inloftyopticalindustries.Itdescribesabouthow the
companymanagesitsfinancialperformanceandthevariousstepsthatarerequiredinthemanagementof
financialperformance.

Theterm ‘financialperformanceanalysisalsoknownasanalysisandinterpretationoffinancialstatements’,
referstotheprocessofdeterminingfinancialstrengthandweaknessesofthefirm byestablishingstrategic
relationshipbetweentheitemsofthebalancesheetandprofit&lossaccount.Theanalysisoffinancial
statementsisanimportantaidtofinancialanalysis.Theyprovideinformationonhowthefirm hasperformedin
thepastandwhatisitscurrentfinancialposition.Financialanalysisistheprocessofidentifyingthefinancial
performanceofthefirm from theavailableaccountingdataandfinancialstatements.Theanalysisisdoneby
establishingrelationshipbetweenthedifferentitemsoffinancialstatements.

Thefocusoffinancialanalysisisonkeyfiguresinthefinancialstatementsandthesignificantrelationshipthat
existsbetweenthem.Theanalysisoffinancialstatementsisaprocessofevaluatingrelationshipbetween
componentpartsoffinancialstatementstoobtainabetterunderstandingofthefirm’spositionandperformance.

Financialstatementisthosestatementwhichexhibitstruefinancialpositionofthebusinessforaparticularperiod
andalsoproducetheprofitearningcapacityattheendofaparticularperiod.
Financialstatementsarepreparedforthepurposeofpresentingperiodicalreviewofreportontheprogressby
themanagementanddealwith,statusofinvestment.Themostimportantoneandusedmostoftenbyinvestors,
are:



BALANCESHEET:

Thebalancesheetprovidesvitalinformationonacompany’sfinancialposition.Thebalancesheetprovides
informationonwhatacompanyowns(assets),whatitowes(liabilities).Theequationunderlyingthebalance
sheetis:

Assets=liabilities+equity.

Financialstatementanalysisisaprocessinvolvingspecifictechniquesforevaluatingrisks,performance,financial
healthofanorganization.Financialanalysisintermsofprofitability,solvencyandefficiencyisconsideredasthe
backboneofanysector.Thestudyofthefinancialperformanceisimportanttoknowthefinancialefficiencyofthe
businessenterprise.Financialratioanalysisisapowerfultooloffinancialanalysis.Financialratioanalysisisessential
tothemanagement,owners,customers,suppliersandcompetitorseachhavingtheirviewsinapplyingfinancial
statementanalysisoftheiropinionandmakingjudgmentaboutthefinancialhealthoforganization.

Ananalysisoffinancialstatementwiththehelpofaccountingratioistermedasratioanalysis.Ratioanalysisisa
processofdeterminingandinterpretingrelationshipbetweentheitemsoffinancialstatements.Itspurposeisto
provideameaningfulunderstandingoftheperformanceandfinancialpositionofanenterprise.Itisdoneby
establishingrelationshipsbetweentheitemsoffinancialstatementsofbalancesheetandprofit&lossaccount.

Financialanalysiscanbeundertakenbymanagementofthefirm,owners,investorsandothers.Infinancialanalysisa
ratioisusedforevaluatingthefinancialpositionandperformanceofafirm.financialstatementanalysisistheprocess
ofanalyzingacompany’sfinancialstatementtomakebettereconomicdecisions.





INDUSTRYPROFILE

• Profile:OilandNaturalGasCorporationLtd(ONGC.BO)

• OilandNaturalGasCorporationLimitedisaglobalenergyholdingcompany.TheCompanyisengagedinthe
exploration,developmentandproductionofcrudeoilandnaturalgas.TheCompany'ssegmentsinclude
Exploration&Production(E&P),andRefining.

• OilandNaturalGasCorporation(ONGC)isanIndiangovernmentowned
enterpriseandmultinationalcrudeoilandgasentity.ItsregisteredofficeisinNewDelhi.Itstopofficialis
designatedasChairman,CEOandManagingDirectorwhoisacivilservantofIAScadre.Itisownedbythe
MinistryofPetroleum andNaturalGas,GovernmentofIndia.Itisthelargestoilandgas

explorationandproductioncompanyinthecountry,andproducesaround70%ofIndia'scrude
oil(equivalenttoaround57%ofthecountry'stotaldemand)andaround84%ofitsnaturalgas.[5]InNovember
2010,theGovernmentofIndiaconferredtheMaharatnastatustoONGC.[6]

• InasurveybyGovernmentofIndiaforfiscalyear2019–20,itwasrankedasthelargestprofitmakingPSUin
India.[7]Itisranked7thamongtheTop250GlobalEnergyCompaniesbyPlatts.[8]

• ONGCwasfoundedon14August1956byGovernmentofIndia.Itisinvolvedinexploringforand

exploitinghydrocarbonsin26sedimentarybasinsofIndia,andownsandoperatesover
11,000kilometersofpipelinesinthecountry.ItsinternationalsubsidiaryONGCVideshcurrentlyhasprojectsin17
countries.ONGChasdiscovered6ofthe7commerciallyproducingIndianBasins,inthelast50years,addingover
7.15billiontonnesofIn-placeOil&GasvolumeofhydrocarbonsinIndianbasins.
Againstaglobaldeclineofproductionfrom maturedfields,ONGChasmaintainedproductionfrom itsbrownfields
likeMumbaiHigh,withthehelpofaggressiveinvestmentsinvariousIOR(ImprovedOilRecovery)andEOR
(EnhancedOilRecovery)schemes.ONGChasmanymaturedfieldswithacurrentrecoveryfactorof25–33%.[5]Its

ReserveReplacementRatioforbetween2005and2013,hasbeenmorethanone.[5]DuringFY2012–13,ONGC
hadtosharethehighesteverunder-recoveryofINR89765.78billion(anincreaseofINR17889.89millionoverthe
previousfinancialyear)towardstheunder-recoveriesofOilMarketingCompanies(IOC,BPCLandHPCL).[5]On1
November2017,theUnionCabinetapprovedONGCforacquiringmajority51.11%stakeinHPCL(Hindustan
Petroleum CorporationLimited).OnJan30th2018,Oil&NaturalGasCorporationacquiredtheentire51.11%
stakeofHindustanPetroleum Corporation.[9]



HISTORY

• Foundationto1956[edit]

• PumpjackworkinginanoilfieldofONGCatSivasagar,Assam

• BeforetheindependenceofIndiain1947,theAssam OilCompanyinthenorth-easternandAttockOil
companyinthenorth-westernpartoftheundividedIndiaweretheonlyoil-producingcompanies,withminimal
explorationinput.ThemajorpartofIndiansedimentarybasinswasdeemedtobeunfitforthedevelopmentof
oilandgasresources.[10]

• Afterindependence,theCentralGovernmentofIndiarealizedtheimportanceofoilandgasforrapidindustrial
developmentanditsstrategicroleindefense.Consequently,whileframingtheIndustrialPolicyStatementof
1948,thedevelopmentofthepetroleum industryinthecountrywasconsideredtobeofutmostnecessity.[10]

• Until1955,privateoilcompaniesmainlycarriedoutexplorationofhydrocarbonresourcesofIndia.
InAssam,theAssam OilCompanywasproducingoilatDigboi(discoveredin1889)andOilIndiaLtd.(a50%
jointventurebetweenGovernmentofIndiaandBurmahOilCompany)wasengagedindevelopingtwonewly
discoveredlargefieldsNaharkatiyaandMoraaninAssam.InWestBengal,theIndo-StanvacPetroleum project
(ajointventurebetweentheGovernmentofIndiaandStandardVacuum Oil
CompanyofUSA)wasengagedinexplorationwork.ThevastsedimentarytractinotherpartsofIndiaand
adjoiningoffshoreremainedlargelyunexplored.[10]

• In1955,theGovernmentofIndiadecidedtodeveloptheoilandnaturalgasresourcesinthevariousregionsofthe
countryaspartofthePublicSectordevelopment.Withthisobjective,anOilandNaturalGasDirectoratewasset
uptowardstheendof1955,asasubordinateofficeunderthethenMinistryofNaturalResourcesandScientific
Research.Thedepartmentwasconstitutedwithanucleusofgeoscientistsfrom theGeologicalSurveyofIndia.[10]

• AdelegationundertheleadershipoftheMinisterofNaturalResourcesvisitedseveralEuropeancountriesto
studythestatusoftheoilindustryinthosecountriesandtofacilitatethetrainingofIndianprofessionalsfor
exploringpotentialoilandgasreserves.Expertsfrom Romania,theSovietUnion,
theUnitedStatesandWestGermanysubsequentlyvisitedIndiaandhelpedthegovernmentwiththeir



• offshoreintheearly1970sanddiscoveredagiantoilfieldintheform ofBombayHigh,nowknownasMumbai
High.Thisdiscovery,alongwithsubsequentdiscoveriesofhugeoilandgasfieldsinWesternoffshorechanged
theoilscenarioofthecountry.Subsequently,over5billiontonnesofhydrocarbons,whichwerepresentinthe
country,werediscovered.ThemostimportantcontributionofONGC,however,isitsself-relianceanddevelopment

ofcorecompetenceinE&Pactivitiesatagloballycompetitivelevel.[10]

• ONGCbecameapubliclyheldcompanyinFebruary1994,with20%ofitsequityweresoldtothepublicand
eightypercentretainedbytheIndiangovernment.Atthetime,ONGCemployed48,000peopleandhadreserves
andsurplusesworth₹104.34billion,inadditiontoitsintangibleassets.Thecorporation'snetworthof₹107.77
billionwasthelargestofanyIndiancompany.

• In1958thethenChairman,KeshavDevMalaviya,heldameetingwithsomegeologistsintheMussoorieofficeof
theGeologyDirectoratewhereheacceptedtheneedforONGCtogooutsideIndiatooinordertoenhanceIndian
ownedcapacityforoilproduction.Theargumentinsupportforthisstep,byLPMathurandBSNegi,wasthat
IndiandemandforcrudewouldgoupatafasterratethandiscoveriesbyONGCinIndia.

• MalaviyafollowedthisupbymakingONGCapplyforexplorationlicencesinthePersianGulf.IrangaveONGCfour
blocksandMalaviyavisitedMilanandBartlsevilletorequestENIandPhillipsPetroleum tojoinaspartnersinthe
Iranventure.ThisresultedinthediscoveryoftheRostum oilfieldintheearly'sixties,verysoonafterthediscovery
ofAnkleshwarinGujarat.ThiswastheveryfirstinvestmentbytheIndianpublicsectorinforeigncountriesandoil
from Rostum andRakshwasbroughttoCochinwhereitwasrefinedinarefinerybuiltwithtechnicalassistance
from Phillips.

• 2001topresent[edit]



• expertise.Sovietexpertslaterdrewupadetailedplanforgeologicalandgeophysicalsurveysanddrilling

operationstobecarriedoutinthe2ndFiveYearPlan(1956–61).[10]

• InApril1956,theGovernmentofIndiaadoptedtheIndustrialPolicyResolution,whichplacedMineralOilIndustry
amongtheschedule'A'industries,thefuturedevelopmentofwhichwastobethesoleandexclusive

responsibilityofthestate.[10]

• Soon,aftertheformationoftheOilandNaturalGasDirectorate,itbecameapparentthatitwouldnotbepossible
fortheDirectoratewithitslimitedfinancialandadministrativepowersasasubordinateofficeoftheGovernment,
tofunctionefficiently.SoinAugust1956,theDirectoratewasraisedtothestatusofacommissionwithenhanced
powers,althoughitcontinuedtobeunderthegovernment.InOctober1959,thecommissionwasconvertedintoa
statutorybodybyanactoftheIndianParliament,whichenhancedpowersofthecommissionfurther.Themain
functionsoftheOilandNaturalGasCommissionsubjecttotheprovisionsoftheActwere"toplan,promote,
organizeandimplementprogramsfordevelopmentofPetroleum Resourcesandtheproductionandsaleof
petroleum andpetroleum productsproducedbyit,andtoperform suchotherfunctionsastheCentralGovernment
may,from timetotime,assigntoit".TheactfurtheroutlinedtheactivitiesandstepstobetakenbyONGCin

fulfillingitsmandate.[10]

• 1961to2000[edit]

• AnONGCplatform atBombayHighintheArabianSea

• Sinceitsinception,ONGChasbeeninstrumentalintransformingthecountry'slimitedupstream sectorintoalarge
viableplayingfield,withitsactivitiesspreadthroughoutIndiaandsignificantlyinoverseasterritories.Intheinland
areas,ONGCnotonlyfoundnewresourcesinAssam butalsoestablishednewoilprovinceinCambaybasin
(Gujarat),whileaddingnewpetroliferousareasintheAssam-ArakanFoldBeltandEastcoastbasins(both

onshoreandoffshore).[10]ONGCwent



• In2003,ONGCVideshLimited(OVL),thedivisionofONGCconcernedwithitsforeignassets,acquired

TalismanEnergy's25%stakeintheGreaterNileOilproject.[11]

• In2006,acommemorativecoinsetwasissuedtomarkthe50thanniversaryofthefoundingofONGC,
makingitonlythesecondIndiancompany(StateBankofIndiabeingthefirst)tohavesuchacoinissuedin
itshonour.

• In2011,ONGCappliedtopurchase2000acresoflandatDahanutoprocessoffshoregas.[12]ONGC
Videsh,alongwithStatoilASA(Norway)andRepsolSA(Spain),hasbeenengagedindeep-waterdrillingoff

thenortherncoastofCubain2012.[13]On11August2012,
ONGCannouncedthatithadmadealargeoildiscoveryintheD1oilfieldoffthewestcoastofIndia,whichwill

helpittoraisetheoutputofthefieldfrom around12,500barrelsperday(bpd)toapeakoutputof60,000bpd.[14]

• InNovember2012,OVLagreedtoacquireConocoPhillips'8.4%stakeintheKashaganoilfieldinKazakhstanfor

aroundUS$5billion,inONGC'slargestacquisitiontodate.[15]Theacquisitionissubjecttotheapprovalofthe
governmentsofKazakhstanandIndiaandalsotootherpartnersintheCaspianSeafieldwaivingtheirpre-

emptionrights.[16]

• InJanuary2014,OVLandOilIndiacompletedtheacquisitionofVideoconGroup'stenpercentstakeina

Mozambicangasfieldforatotalof$2.47billion.[17]

• InJune2015,OilandNaturalGasCorporation(ONGC)gaveaRs27bn($427m)offshorecontractfortheBassein

developmentprojecttoLarsen&Toubro(L&T).[18]

• InFebruary2016,theboardofONGCapprovedaninvestmentofRs.5,050croreinTripurafordrillingofwells

andcreationofsurfacefacilitiestoproduce5.1millionstandardcubicfeetperdaygasfrom thestate'sfields.[19]

• On19July2017,theGovernmentofIndiaapprovedtheacquisitionofHindustanPetroleum



COMPANYPROFILE

OilandNaturalGascorporationlimitedisanINDIA–basedoilexplorationandproductioncompany.Thecompany
throughitssubsidiariesisengagedexplorationandproductionofoilandgasinINDIAandabroad,including

Refinerypowergeneration,petrolchemicals,liquefiednaturalgas(LNG)supply,pipelinetransportation,special
economiczone(SEZ)developmentandhelicopterservicesitssegmentsincludeoperationsintwocategories:inIndia,
whichincludeonshoreandoffshore,andoutsideIndia.Thecompanyapproximately22oilandgasdiscoveriesarein
offshoreand12inonshore.Thecompany’ssubsidiariesincludeONGCVideshLtdandMangalorerefineryand
petrochemicalLtd.

OilandnaturalgascorporationLimited(ONGC)isapublicsectorundertaking(PSU)ofthegovernmentofIndia
undertheadministrativecontroloftheministryofpetroleum andnaturalgas.ItisIndia’slargestoilandgas
explorationandproductioncompany.Itproducesaround70%ofIndia’scrudeoil(equivalenttoaround25%ofthe
country’stotaldemand)andtrillionitisoneofIndia’smostvaluablepublicity-tradedcompanies

Futuredevelopmentofwhichwastobethesoleandexclusiveresponsibilityofthestate

1961-1990

SinceitsinceptionONGChasbeeninstrumentalintransformingthecountry’slimitedupstream sectorintoalargeviable
playingfieldwithitsactivitiesspreadthroughoutIndiaandsignificantlyinover=seasterritories.Inntheinlandareas
ONGCnotonlyfondnewresourcesinAssam butalsoestablishednewoilprovinceincombatbasin(Gujarat)while
addingnewproliferousareasintheassam-arakanfoldbeltandeastcoastbasins(bothinlandandoffshore).

After1990

Theliberalizedeconomicpolicy,adoptedbythegovernmentofIndiainJuly1991soughttoderegulateandde-
licensethecoresectors(includingpetroleum sector)withpartialdisinvestmentsofgovernmentequityinpublic
sectorundertakingsandothermeasures.AsaconsequencesthereofONGCwasreorganizedasalimitedcompany
underthecompany’sact1956inFebruary1994aftertheconversionofbusinessoftheerstwhileoil&naturalgas
commissiontothatOil&naturalgascorporationlimitedin1993,thego



1947-1960

duringpre-independences,theAssam oilcompanyinthenorth-easternandattackoilcompanyinnorth_westernpart
ofundividedIndiaweretheonlyoilcompaniesproducingoilinthecountry.ThemajorpartofIndiansedimentarybasins
wasdeemedtobeunfitfordevelopmentofoilandgasresourcesafterindependencesthegovernmentrealizedthe
importance'sofoilandgasforrapidindustrialdevelopmentanditsstrategicroleindefenses.Consequentlywhile
framingtheindustrialpolicystatementof1948thedevelopmentofthehydrocarbonindustrywasconsideredtobeof
utmostnecessity

until1955privateoilcompaniesmainlycarriedoutexplorationofhydrocarbonresourcesofIndia.
Assam oilcompanywasproducingoilatIgboAssam (discoveredin1889)andtheoilIndialtd.(a50%jointventure
betweengovernmentofIndiaandBurmaoilcompany)wasengagedindevelopingtwofieldsNaharkatiyaandMoranin
Assam inwestBengal

I1955,governmentofIndiadecidedtodeveloptheoilnaturalgasresourcesinthevariousregionsofthecountryas
partofpubicsectordevelopment.Withthisobjectiveanoilandnaturalgasdirectoratewassetupin1955underthethe
ministryofnaturalresourcesandscientificresearchthedepartmentwasconstitutedwithanucleusofgeoscientists
from thegeologicalsurveyofIndia

inApril1956thegovernmentofIndiaadoptedtheindustrialpolicyresolutionwhichplacedmineraloilindustry
amongsttheschedule‘A’industriestheGovernmentdisinvested2percentofitssiresthroughcompetitivebidding
subsequentlyONGCexpandeditsequitybyanother2percentbyofferingsharestoitsemployees

OBJECTIVESOFSTUDY

PRIMARYOBJECTIVES

• StudyonfinancialperformancesanalysiswithreferencestoONGC



SECONDARYOBJECTIVES

• Toknowtheprofitability,liquidity,andsolvencypositionofthecompanyusingratioanalysis

• Tomakeacomparativestudyofbalancessheetofthecompany

• ToanalysispastandpresentfinancialperformanceofONGC

• Toknowthetrendanalysisoffindingthetrendpercentageofthecompany

REVIEW OFLITERATURE

• Prof.MallickAmitandSurDebasish(2002)attempttomakeanempiricalstudyofAFTIndustriesLtd,atea
producingcompanyinAssam forassessingtheimpactofworkingcapitalonitsprofitabilityduringtheperiod
1999-2001to1998-1997.Theauthorhasexploredtheco-relationbetweenROIandseveralratiosrelatingto



workingcapitalmanagement.Onthewhole,thisstudyoftheco-relationbetweentheselectedratiosinthearea
ofworkingcapitalmanagementandprofitabilityofthecompanyrevealedbothnegativeandpositiveeffects.
Moreover,theWCLofthecompanyrecordedafluctuatingtrendduringtheperiodunderstudy.

• BhattV.V.(2005)widelytouchesuponamethodofappraisingworkingcapitalfinanceapplicationsoflarge
manufacturingconcerns.Itstatesthatsimilarmethodsneedtobedevisedforothersectorssuchasagriculture,
tradeetc.

• AhmedHabib(2003)pointsoutthatwhentheinterestrateisincluded;moneylosesitspredictivepoweron
output.Thestudyexplicatesthisfindingbyusingarationalexpectationsmodelwhereproductiondecisionsof
firm requireddebtfinanceworkingcapital.Workingcapitalisanimportantfactoranditscost,therateofinterest,
affectsthesupplyofgoodsbyfirms.Monetarypolicyshocks,thus,affecttheinterestrateandthesupplyside,
andasaresultpriceandoutputproducedbyfirms.Themodelindicatesthatthiscancausethepredictivepower
ofmonetaryshocksonoutputtodiminishwhentheinterestrateisusedinempiricalanalysis.Themodelalso
alludestotheeffectsofmonetarypolicyonthepricelevelthroughthesupplyside(costpush)factors.

• KaveriV.S.(2002)hasbasedhiswritingontheRBI‟sstudiesonfinancesoflargepubliclimitedcompanies.This
reviewofworkingcapitalfinancereferstotwopointsoftimei.e.,theaccountingyearsendingin1979and1983
andisbasedonthedataasgivenintheReserveBankofIndiaonstudiesofthesecompaniesfortherespective
dates.



• ChakraborthyS.K.(2002)triestodistinguishcashworkingcapitalv/sbalancesheetworkingcapital.
Theanalysisisbasedonthefollowingdimensions:a)Workingcapitalincommonparlanceb)
Operatingcycleconceptb)Computationofoperatingcycleperiodinallthefourcases.

• SmithKeithV.(1996)believesthatResearchwhichconcernsshorterrangeorworkingcapitaldecision
makingwouldappeartohavebeenlessproductive.Theinabilityoffinancialmanagerstoplanand
controlproperlythecurrentassetsandcurrentliabilitiesoftheirrespectivefirmshasbeenthe
probablecauseofbusinessfailureinrecentyears.

• NatarajanSundar(1993)isoftheopinionthatworkingcapitalisimportantatboth,thenationaland
thecorporatelevel.Controlonworkingcapitalatthenationallevelisexercisedprimarilythroughcredit
controls.TheTendonStudyGrouphasprovidedacomprehensiveoperationalframeworkforthesame.
Inoperationalterms,efficientworkingcapitalconsistsofdeterminingtheoptimum levelofworking
capital,financingitimaginativelyandexercisingcontroloverit.Heconcludesthatat15thecorporate
levelinvestmentinworkingcapitalisasimportantasinvestmentinfixedassets.Andespeciallyfora
companywhichisnotgrowing,survivalwillbepossibleonlysolongasitcanmatchincreasein
operationalcostwithimprovedoperationalefficiency,oneofthemostimportantaspectsofwhichis
managementofworkingcapital

• Singaravel,P.(2005)focusesontheinterdependencyamongworkingcapital,liquidityandprofitability,
ofwhichsufficiencyofliquiditycomesinthefirstpreferencefollowedbysufficiencyofworking
capitalandprofitability.Thearticleisanin-depthanalysisofliquidityanditsinterrelationshipwith
workingcapitalandprofitability.Astheworkingcapital,liquidityandprofitabilityareintriangular
position,noneisdispensableatthesatisfactionoftheother.Excessofstock-in-tradeoverbank
overdraftandexcessofliquidassetsovercurrentliabilitiesotherthanbankover-draftgenerate
workingcapitalforthebusiness.Alternativelyworkingcapitalrequirementsaremadeforlong-term
fundswhichaffecttheprofitability.



• FazzariStevenM.andPetersenBruceC.(1993)throwslightonnewtestsforfinanceconstraintsoninvestmentby
emphasisingtheoftenneglectedroleofworkingcapitalasbothauseandasourceoffunds.Theauthorsbelievethat
workingcapitalisalsoasourceofliquiditythatshouldbeusedtosmoothfixedinvestmentrelativetocash-flowshocksif
firmsfacefinanceconstraints.Theyhavefoundthatworkingcapitalinvestmentis“excessivelysensitive”tocash-flow
fluctuations.Besides,whenworkingcapitalinvestmentisincludedinafixedinvestmentregressionasauseorsourceof
funds,ithasanegativecoefficient.Theyconcludethatcontrollingforthesmoothingroleofworkingcapitalresultsina
16muchlargerestimateofthelong-runimpactoffinanceconstraintsthanreportedinotherstudies.

• BhattacharyyaHrishikes(2007)triestodevelopacomprehensivetheoryandtoolofworkingcapitalmanagementfrom
thesystem'spointofview.Accordingtothisstudy,capitalisoftenusedtorefertocapitalgoodsconsistingofagreat
varietyofthings,namely,machinesofvariouskinds,plants,houses,tools,rawmaterialsandgoods-in-process.Afinance
managerofafirm looksforthesethingsontheassetssideofthebalancesheet.Forcapitalheturnshisattentiontothe
othersideofthebalancesheetandnevercommitsamistake.Hispurposeistobalancethetwosidesinsuchawaythat
networthofthefirm increaseswithoutincreasingtheriskinessofthebusiness.Thisbalancingisfinancing,i.e.,financing
theassetsofthefirm bygeneratingstreamsofliabilitiescontinuouslytomatchwiththedynamism oftheformer.The
studyisanimprovementoftheconceptofParkandGlassonwhowerenotabletocapturetheentiretechno-financial
operatingstructureofafirm.

• ZamanM.(2008)studiestheworkingcapitalmanagementpracticesofPublicSectorJuteEnterprisesinBangladesh
whichhavebeenfoundtobeseriouslyaffected.Thishasbeenattributedtoseveralfactorslikelowdemandforjute
goodsandseriouscompetitionintheinternationalmarket,insufficientinventory

• RaoK.V.andRaoChinta(2010)observethestrongandweakpointsofconventionaltechniquesofworkingcapital
analysis.Theresulthasbeenobviouslymixedwhilesomeoftheconventionaltechniqueswhichcouldcomprehendthe
workingcapitalbehaviorwell;othersfailedindoingthejobproperly.Theauthorshaveattemptedtoevaluatethe
efficiencyofworkingcapitalmanagementwiththehelpofconventionaltechniquesi.e.,ratioanalysis.



HamlinAlanP.andHeathfieldDavidF.(2013)opinethatworkingcapitalisnecessaryinputtotheproductionprocessandyetis
ignoredinmosteconomicmodelsofproduction.Theimplicationsofmodelingthetimedimensionofproduction,andhence,the
workingcapitalrequirementsoffirmsareexplored,withtheparticularstressplacedonthecompetitiveadvantagegainedbyfirms
thatretainedflexibilityinthetimestructureoftheirproduction.Inthisarticletheyhaveattemptedtoexploreonlythismostbasicrole
oftimeintheproductionprocessandsofocusisontheimplicationsofexplicitlyrecognizingtheneedforworkingcapital.
managementpolicy,poorcollectionpolicyandinefficientcashpolicy.Theauthorhasformulatedalongterm flexibleandoperational
workingcapitalmanagementmodel.Inconclusionhehassuggestedthemodelwhichwouldcertainlyhelpimprovetheworking
capitalmanagementpracticesofthejuteindustryinparticularandotherpublicenterprisesaswellinBangladesh

HossainSaiyedZabidandAkonMd.HabiburRahman(2015)emphasisethebasicobjectiveofworkingcapitalmanagementi.e.,to
arrangetheneededworkingcapitalfundsattherighttime,atrightcostandfrom rightsourcewithaviewtoachievingatrade-off
betweenliquidityandprofitability.TheanalysisrevealsthatBTMChadfollowedanaggressiveworkingcapitalfinancingpolicytaking
theriskofliquidity.Therewasuninterruptedincreasingtrendinnegativenetworkingcapitalthroughouttheperiodofthestudywhich
suggestedthatBTMChadexploitedtheentireshort-term sourcesavailabletoitwithoutconsideringtheactualneeds.
.
Hossain,SyedZabid(1999)throwslightonthevariousaspectsofworkingcapitalposition.Hehasevaluatedworkingcapitalandits
componentsthroughtheuseofratioanalysis.Foreachaspectofanalysiscertainratiosarecomputedandthenresultsare
comparedwiththestandardratioorindustryaverage

BansalS.P.(1999)opinesthatworkingcapitalmanagementreferstothemanagementofcurrentassetsandcurrentliabilitiesfor
maintainingtheoptimum levelsofvariouscomponentsandincreasingtheprofitabilityofanenterprise.Theauthorhasinsistedon
applicationofvarioustechniquesformanagementofworkingcapitalanditsthreemaincomponentscash,receivablesand
inventories

BatraG.S.andSharmaA.K.(2018)analyzetheworkingcapitalpositionofGoetz(I)Ltd.withthehelpofvariousratios.Theyareof
theviewthattheworkingcapitalpositioninthecompanyisquitesatisfactoryalthoughtheyhavesuggestedafewmeasuresfor
furtherimprovementinmanagementofworkingcapital,likenecessityofgreaterattentionintheinventorycontrol;activesales
department,speedydispatchofordersandreductionofdependencyontradecreditors.



• RaoGovindaD.andRaoP.M.(2005)believesthatmanagementofworkingcapitalisacontinuousprocessrequiring
propermonitoringandstudyingoftherelationshipofallvariableswithconstant,anddrawinginferences.This
providesproperdirectiontothemanagers.

• SarawatB.P.andAgrawalR.S.(2004)havetriedtoevaluateworkingcapitalpositionofNepalcementindustry.Thestudy
hasthefollowingmajorobjectives:1.Tofindthetrendandtendencyofworkingcapital
2.Toanalyzeandevaluateworkingcapitalmanagement3.Tosuggestaneffectivewayformanagementofworking
capital.Thestudyattributesthelossesorlow levelofprofitsofthepublicenterprisesinNepaltoineffectiveand
inefficientutilizationofworkingcapital.Thefailureofanenterpriseisduetoshortageofworkingcapital.

• .NagarajraoB.SandChandarK(2004)analyzedthefinancialefficiencyofcementcompaniesfortheselectedperiod
ofthestudy1970-71to1977-78.Itcanbeanalyzedprofitabilityofselectedcementcompanieshasbeenfound
downwardtrendfrom 1970-71to1974-75becausethereasonofinflation,risingofmanufacturingcost,continuousfall
incapacityutilizationduetomanyreasons.

• Dr.DineshA.Patel(2002)haveanalyzedFinancialAnalysis-AStudyofCementIndustryofIndiafortheperiodof1979-80
to1988-89.Hecananalyzedtheprofitabilityofthecementindustry,toexaminetheshortterm financialstrengthofthe
cementindustrythroughtheanalysisofworkingcapitalmanagementandtoanalyzedthelongterm financialstrength
throughtheanalysisofcapitalstructure.

• Rajeswari.N(2002),inherstudyonliquiditymanagementofTamilNaduCementCorporationLtd.,Alangulam,identified
thattheliquiditypositionoftheTamilNaduCementsCorporationLtd.(TANCEM)wasnotsatisfactoryintermsofQuick
ratioandCurrentratio.Sheconcludedthatnecessarystepsoughttobetakentoimprovetheliquiditypositionofthe
company.

• GhoshS.K.,andMajiS.G.(2004),intheirpaper,toexaminetheefficiencyofWorkingcapitalmanagementoftheIndian
cementcompaniesfrom theyear1992-1993to2001-2002.Theyconcludefrom thestudyindicatedthattheIndian
cementindustry,asawhole,didnotperform goodperform duringtheselectedperiodofthestudy



• Bardia(2006),inhisstudyonLiquidityManagementofSteelAuthorityofIndiaLimited,hasanalyzedtheoverall
performanceofliquiditymaintainedbysteelsectorandtheamounttied-upinvariouscomponentsofworkingcapital.This
studyhasfoundthattherewasapositiverelationshipbetweenliquidityandprofitability.

• SudiptaGhosho(2008)hasanalyzedtheliquidityperformanceofTataIronandSteelCompany(TISCO).Duringthe
selectedperiodofthestudy,itwasfoundthattheliquiditypositionofthecompany,onthebasisofcurrentratioaswell
asquickratio,wasnotsatisfactory.Itindicatedthattheshareofcurrentassetsintotalassetsofthecompany,onan
average,was29.1percentduringtheperiodofstudy.Itwassuggestedthattomaintainoverallcontrolofliquidity
position,thecompanyshouldgivespecialattentiontothemanagementofcurrentassets.Hefoundthatthedegreeof
influenceofliquidityonitsprofitabilitywaslowandinsignificant.RajaMohan.SandVijayaragavanT.(2008)have
studiedonproduction

• HarshadR.Tandel(2013)AnalyzedthattheFinancialAnalysisofselectedPlasticManufacturingIndustrialUnitsof
Gujaratfortheperiod2000-01to2009-10.Themainobjectiveofthisstudywastoanalysisandevaluatethefinancial
performanceofselectedcompaniesinparticularandtheplasticindustryingeneralwiththehelpofcompositedsuch
ratioslikeProfitability,Activity,Liquidityandsolvency.HejudgethefinancialperformancewiththehelpofTrend
AnalysisandAnalysisofVariance.Hecanconcludedthattheliquidityandprofitabilityperformancewasnotgood,but
intermsofactivityandsolvencyperformanceofindustrywassatisfactory.



RATIOANALYSIS

INTODUCTION

Ratioanalysiswaspioneeredbyalexanderwellwhopresentedasystem ofratioanalysisintheyear1909.
Alexander’scontentionwasthatinterpretationatfinancialstatementcanbemadeeasierbyestablishingquantitative
relationshipbetweentoeitemsoffinancialstatement

MEANINGOFRATIOANDRATIIOANALYSIS

ARatioisamathematicalrelationshipbetweentwoitemsexpressedinaquantitativefrom ratioscanbedefinedas
Relationshipexpressedrelationshiporwhichareconnectedwitheachotherinsomemannerontheother

ADVANTAGEOFRATIOANALYSIS

Thefollowingareadvantagesofratioanalysis

FORECASTING

ratiorevealsthetrendsincostssalesprofitsandotherintorelatedfactswhich

Governmentdisinvested2percentofitssiresthroughcompetitivebiddingsubsequentlyONGCexpandeditsequityby
another2percentbyofferingsharestoitsemployees

Illbehelpfullyforecastingfutureevents

• MANAGERTIALCONTROL

ratiocanbeaninstrumentofcontrolregardingsalescostandprofit

• FACILITIESCOMMUNICATION

ratiofacilitiesthecommunicationauctionofmanagementasratiosconveytheinformationrelatingtothepresent
andfuturequicklyforcefullyandCleary.



• FACILIITATINGINVESTEMENTDECISIONS

ratioarehelpfulincomputingreturnoninvestmentthishelpsthemanagementinexercisingeffectivedecision
regardingprofitableavenges

Ofinvestment

• MEASURINGEFFICNENCY

Ratio’shelptoknownoperationalefficiencybycomparisonofpresentratio’swiththoseofthepastworkingand
withthoseofAfterfirmsindustry

• USEFUELINMEASURINGFINANCIALSOLVENCY

Thefinancialstatementsdisclosetheassetsandliabilitiesinaformatindicatetheliquiditypositionatthe
companyandthepreparationofborrowedfundthetotalresources

• INTERFIRM COMPARISONS

Thetechniqueofinter-firm comparisonscanbecarriedoutsuccessfullyandwiththehelptoratioanalysisinter-
firm comparisonshelpthemanagementtocomparewithonexternalbenchmarkorstandard

LIMITATIONOFTARIOANALYSIS

Thefollowingarethelimitationfactor,whichminimizeorreducethevalueoratioanalysis

PRATICALKNOWLWDGE

Theanalysisshouldhavethroughknowledgeexperiencesaboutthefirm andindustry



RATIO

Ratioisnotendinthem buttheyaremeanstoachieveparticulatepurposeorend

INTERRELATIONSHIP

Ratioareintentrelatedandthereforeasingleratioconnotesanymeaningithastobeinterpretedwith
referencestootherrelatedradiostodrawnmeetingfuelconclusions

NONAVAILABILITYOFSTANDAENDORNORMS

Ratiowillbemeaningiftheycanbecomparedwithstandardthatareuniversallyrecognized

ACCURACYOFFINANCIALINFORMATION

Theaccuracyofaratiodependsontheaccuracyofinformationderivedfrom financial
statements.

CONSISTENCYINPREPARATIONOFFINANCIALSTATEMETS

Inter–firm comparisonswithhelpofratioanalysisellbeusefulonly.ifIfthe

firmsuseuniformsaccountingproceduresconsistentlyDETACHMENTFROM

FINANCIALSTATEMENT

Ratioarenotsubstitutestofinancialstatements.Intheinformationisdetached,ratiothemselves
cannotconveymuchusefulmessage

CHANGESINPRICELEVEL

Ratioanalysisbecameredundantduringperiodofheavypricefluctuations



RATIOANALYSIS

CURRENTRATIO

Theratioofcurrentassetstocurrentliabilitiesiscalled‘currentratio’.Inordertomeasuretheshort-term liquidityor
solvencyofanconcern,comparisonofcurrentassetsandcurrentobligationsasandwhentheyaredueforpayments

CURRENTRATIO=CURRENTASSETS

CURRENTLIABILITIES

Standardexpectedcurrentratio;internationallyacceptedcurrentratiois2:1i

IDEALRATIO2:1



Currentratio

i.e.currentassetsshallbetwotimestocurrentliabilities.

SIGNIFINANCE

Theidealcurrentratiois2:1butitlessthanthestandardexpectedcurrentratio.Itdoesnotthatthe
currentassetsateinadequatetomeetcurrentliabilities.Hence,thefinancialpositionoftheconcernis
notsound.

THETABLESHOEINGGROSSPROFITRATIO

YEAR CURRENT
ASSETS

CURRENT
LIABILITIES

PERCENTAGE

2015-2016 236529.11 238802.9 0.99

2016-2017 231328.74 52071.18 4.44

2017-2018 155012 32008.84 4.84

2018-2019 159469.35 23624.74 6.75

2019-2020 163924.00 230184.31 5.43
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PROPRITARYRATIO
Theratiocomparestheshareholder’sfundsorowners’fundsandtotaltangibleassetsinother
wordsthisratioexpressestherelationshipbetweentheproprietorsfundsandthetotaltangible
assets

PROPERITARYRATIO=SHAREHOLDERSFUNDS

TOTALTANAGIBLEASSETS

Inotherwordsthisratioexpressestherelationshipbetweentheproprietor’sfundsthetotaltangible
assets

proprietaryratioarealsofurtheranalysisintotheflowingmanner

1) Ratiooffixedassetstoproprietorsfunds

2) Ratioofcurrentassetstoproprietorsfunds

SIGNIFICANCE

preferencessharecapitalequitysharecapitalandallreservesandsurplusitemsarecalled
shareholders’fundstotaltangibleassetswillincludeallassetsexactgoodwillpreliminaryexpensesetc.
thisratioshowsgeneralsoundnessofthecompany

IDEALRATIO0:5:1



YEAR SHARE
HOLDER
FUND

TOTAL
TANGIBELE
ASSTS

PERCENTAGE

2015-2016 1,84,744.33 3,56,211.25 0.51

2016-2017 2,25,313.78 3,70,305.62 0.60

2017-2018 1,93,384.48 2,91,228.18 0.66

2018-2019 2,35,312.58 3,80,420.11 0.62

2019-2020 2,02,992.56 1,24,244.66 0.63



INTERPRETATION
Thistableshowtheproprietaryratioofthecompanyoffiveyears.Thisproprietaryratiofortheyear
2015-2016is0.51andfortheyear2016-2017is0.60itshowsthatthereisincreaseinthe
proprietaryratioindicatesgraterrisktothecreditorssincetheeventlossesapartoftheirmoney
maylostbesideslosstotheproprietaryofthebusiness



PROPRIETARYRATIO



RETURNONSHAREHOLDERFUND

Thisratiodeterminestheprofitabilityfrom theshareholderspointofviewreturnonshareholders

investmentratioisameasureofoverallprofitabilityofthebusinessandiscomputedbydividingthe
netincomeafterinterestandtaxbyaveragestockholdersequityitisalsoknownasreturnontotal
equityratioandreturnonnetworthratio

RETRUNONSHAREHOLDERSFUNDS=NETPROFITINTERSETANDTAX×100
SHAREHOLDERSFUNDS

SINGNIFICANCE

Thenetprofithereisnetincomeafterpaymentofinterestandtaxanditincludesnetnon-operating
incomealso(non-operatingincomeminusnon-operatingexpenses)term shareholdersfindsinclude
equitysharecapitalpreferencesharecapitalandallreserveandprofitsbelongingshareholders

IDAELRATIO15-20%



YEAR NETPROFIT
AFTER
INTERESTAND
TAX

SHAEHOLDER
FUNDS

PERCENTAGE

2015-2016 14,123.52 18,0454.41 7.64

2016-2017 21,478.34 21,4772.85 9.99

2017-2018 26,259.16 1,93,384.68 7.36

2018-2019 26,715.79 20,29,92.56 0.13

2019-2020 13,444.54 19,338.09 0.06



INTERPREATION
Thistableshoesthereturnonshareholdersfundofthecompanyoffiveyears.Thisproprietary
ratioforthe
year2015-2016is7.64andfortheyear2016is9.99



RETURNONSHAREHOLDERSFUND

10

9

8

7

6

5

4

3

2

1

0

2015-2016 2016-2017 2017-2018 2018-2019 2019-2020



FIXEDASSETSRATIO
Thisratioestablishestherelationshipbetweenfixedassetsandlong-term fundstheobjectiveof
calculatingthisratioistoascertaintheprorationoflongterm funds-investedunfixedassets

FIXEDASSETSRATIO=FIXEDASSETS

LONGTERM FUND

SIGNFINANCE

Theratioshouldnotgenerallybemorethaniftheratioislessthanoneitindicatesthataportionof
workingcapitalhasneedfinancedbylong-term findsitisdesirableinthepartofworkingcapitaland
itismoreorlessafixeditem.Anidealfixedassetsratiois0.67fixedassetsratioofmorethan1
impliesthatfixedassetsarepurchasedwithshort-term fundswhichisnotprudentpolicy

IDEALRATIO5%



YEAR FIXEDASSETS LONGTERM FUND PERCNTAGE

2015-2016 2,36,529.11 2,38,802.9 0.99

2016-2017 2,31,328.74 52,07.18 4.4

2017-2018 1,55,012 32,008.84 4.84

2018-2019 1,59,469.35 23,624.74 6.75

2019-2020 163924.00 30184.31 5.43



INTERPRETATION
Thistableshowthefixedassetsratioofthecompanyoffiveyears.Thisfixedratiofortheyear2015-
2016is

0.99andfortheyear2016-2017isa4.4



FIXEDASSETRATIO



RETURNONNTOTALASSETS

Thisratioiscalculatedtomeasuretheproductivityoftotalassetsisratiothatmeasureacompany's
earnings

beforeinterestandtaxesrelativetoitstotalnetassetstheratioisconsideredtobean
indicatorofhoweffectivelyacompanyisusingitsassetstogenerateearingbefore
contractualobligationmustbepaidRETURNONTOTALASSETS=NETPROFITAFTERTAX
×100

TOTALASSETS

SIGINIFIANCE

Theterm fictitiousassetsreferstoprimaryexpensesdebitbalancesofprofitandkissaccountandother
similar
lossesshownonbalancesheetassetslide

IDEALRATIO6%



YEAR NETPROFIT
AFTER
TAX

TOTALASSETS PERCENTAAGE

2015-2016 14,123.80 3,56,211.25 0.03

2016-2017 21,478.34 3,70,205.62 0.05

2017-2018 19,945.26 2,91,288.18 0.06

2018-2019 26715.79 30234.8 0.08

2019-2020 13444.54 296680.75 0.04

INTERPRETATION
ThistableshowsthereturnontotalassetsratioofthrucompanyofFiveyears.Thisreturnontotal

assetsratiofortheyear2015-2016is0.03andfortheyear2016-2017is0.05



RETURNONTOTALASSET



CAPITALTURNOVERRATIO

Theworkingcapitalturnoverratioiscalculatedbydividingnetannualsalesbytheaverageamountof
workingcapital-currentassetsminuscurrentliabilities-duringthesame13-monthofperiod

CAPITALTURNOVERRATIO=COSTOFSALES

CAPITALEMPLOYED

CAPITALEMPLYOED=TOTALASSET–CURRENTASSETSIGNIFINANCES

Thehighertheassetsturnoverratiothemoreefficientacompanyisatgeneratingrevenuefrom
itsassetsconverselyifacompanyhaslow assetturnoverratioitindicatesitisnotefficiently
usingitsassetstogeneratesales

IDEALRATIO2.5



CAPITALTURNOVERRATIO

INTERPRETATION
Thistableshowscapitalthatturnoverratioofhecompanyfiveyearsbalance
sheetfor
2015-2016is0.37and2016-2017iso.33

YEAR TOTALASSET CURRENT
LIABILTIES

PERCENTAGE

2015-2016 77,165.21 20,3998.7 0.37

2016-2017 77,489.42 28,016.02 0.33

2017-2018 84,580.16 24,1866.32 0.34

2018-2019 1,09,299.68 2,55,517.93 0.42

2019-2020 95701.41 2,56,113.73 0.37



CAPITALTURNOVERRATIO



SOLVENCYRATIO

Asolvencyratioindicateswhetheracompany’scashflowissufficienttomeetitslongterm liabilitiesand
thus
isameasureofitsfinancialhealth

SOLVENCYRATIO=TOTALDEBT

TOTALTANGIBLEASSET

TOTALTANGIBLEASSET=CURRENTLIABILITIES+CURRENTNON-CURRENT

LIABILITIESSIGNIFINANCES

Asolvencyratioisakeymetricusedtomeasureanenterpriseabilitytomeetitslong-term debt
obligationsandisusedoftenbyprospectivebusinesslenders

IDEALRATIO2.5%



SOLVENCYRATIO

YEAR TOTALDEBT TOTLTANGIBLE
ASSET

PERCENTAGE

2015-2016 56102.18 94212.54 0.59

2016-2017 61711.12 104718.71 0.58

2017-2018 97843.5 119515.55 0.81

2018-2019 99232.26 124244.66 0.79

2019-2020 102342.66 127518.10 0.80

INTERPRETATION
Thistableshowsthatsolvencyratioofthecompanyforfiveyearsis2015-2016is
0.59
and2016-2017is0.58



SOLVENCYRATIO



INVENTORYTURNOVERRATIO

Inventoryturnoverratioisameasureofthenumberoftimesinventoryissoldorusedinatimeperiod
suchasyearitiscalculatedtoseeifabusinesshasanexcessiveinventoryincomparisontoits
saleslevel

INVENTORYTURNOVERPERIOD=DAYSORMONTHINYEAR

INVENTORYRATIO

SINGFINACES

Inventoryturnovermeasurehowfastacompanysellsinventoryandhowanalystscompareitto
industryaveragesalowturnoverimpliesweaksalesandpossiblyexcessinventoryalsoknownas
overstockingitmayindicateaproblem withthegoodsbeingofferedforsaleorbearesultoftoo
littlemarketing

IDEALRATIO2TIMES



INVENTORYTURNOVERRATIO

YEAR DAYSORMONTH
INYEAR

INVENTORY
RATIO

PERCENTAGE

2015-2016 366/12 0.94 389.362/12.766

2016-2017 365/12 0.99 368.68/12.12

2017-2018 36512 0.84 434.52/14.29

2018-2019 365/12 0.96 380.21/12.5

2019-2020 366/12 0.89 411.4/13.48



■Series1

■Series2
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DEBTORTURNOVERRATIO

Debtorturnoverratioisanaccountingmeasureusedtomeasurehow effectiveacompanyis
extendingcreditaswellascollectingdebtsthereceivablesturnerratioisanactivityratiomeasuring
howefficientlyafirm usesitsasset

DEBTORTURNOVERRATIO=NETCREDITPURCHASED

AVERAGEPAYABLE

SIGNFIANCES

AHighreceivablesturnoverratiomightalsoindicatesthatacompanyoperatesonacashbasis

IDEALRATIO6TIMES



DEBTORTURNOVERRATIO

YEAR NETCREDIT
PURCHASE

AVERAGE
PAYABLE

PERCENTAGE

2015-2016 5288.40 5126.45 1.03

2016-2017 6090.27 5154.80 1.18

2017-2018 5615.88 7334.55 0.77

2018-2019 7423.12 8825.00 0.84

2019-2020 7654.91 7113.63 1.08

INTERPRETATION
Thistableshowthedebtorturnoverratioforthecompanybalance
sheet
forfiveyearsfor2015-2016is1.03and2016-2017is1.18



DEBTORTURNOVERRATIO



CAPITALGEARINGRATIO

Theterm capitalgearingrefertotheratioofdebtacompanyhasrelativetoequitiescapitalgearing
representsthefinancialriskofacompany

CAPITALGEARINGRATIO=LONGTERM LOAN

EQUITYSHAREHOLDERFUNDS

SIGNIFIANCES

Capitalgearingratioisusefultooltoanalyzethecapitalstructureofacompanyandiscomputedbydividing
thecommonstockholdersequitybyfixedinterestordividedbearingfunds

IDEALRATIO2:1



CAPITALGEARINGRATIO

YEAR LONGTERM LOAN EQUITY
SHAREHOLD
ERFUNDS

PERCNTAGE

2015-2016 4148.76 4277.76 0.97

2016-2017 2807.11 6414.63 0.04

2017-2018 21233.47 6416.63 0.33

2018-2019 1046.13 6290.15 0.166

2019-2020 1182.48 6290.15 0.19

INTERPRETATION
Thistableshowlongterm loanofthecompanyfiveyearsbalance
sheetof2105-2016for0.97and2016-2017for0.04
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OWNEDCAPITALTURNOVERRATIO

Theworkingcapitalturnoverratioiscalculatedbydividingnetannualsalesbytheaverageamountof
workingcapitalcurrentassetsminuscurrentliabilitiesduringthesame12monthperiod

OWNEDCAPITALTURNOVERRATIO=SALES

SHAREHLODERSFUND

SIGNIFICANCEStakingthetotalofthecompanyannualsalesanddividingitbytheaverage
stockholderequitywhichistheaverageamountofmoneyinvestedinthecompany

ARatioashoweffectivelyapublictradedcompanymanagesthecapitalinvestedinittoproduce
revenuesitscalculatedby

IDEALRATIO5:1



OWNDEDCAPITALTURNOVERRATIO

YEAR SALES SHAREHOLDER
FUND

PERCENTAGE

2015-2016 76966.19 165774.68 0.46

2016-2017 77251.30 185538.38 0.42

2017-2018 84505.75 193384.68 0.43

2018-2019 109254.75 202992.56 0.53

2019-2020 96165.64 194338.09 0.40

INTREPRETATION
Thistableshowownedcapitalturnoverratioforthecompanybalncesheetof
fiveyears2015-2016is0.46and2016-2017is0.42



OWNDEDCAPITALTURNOVERRATIO



EXPENSESRATIO

Theexpenseratioofastockorassetfundisthetotalpercentageoffundassetsusedfor
administrativemanagementadvertingandallotherexpensesanexpenseratio1%perannum means
thateachyear1%ofthefundtotalassetswillbeusedtocoverexpenses

EXPENSESRATIO=EMPLOYEEBENFITSEXPENSES×100

SALES

SIGNIFIANCES

Anexpensesratioisimportantbecauseitletsaninvestorknowhowmuchtheyarepayingincostsby
investinginaspecificfundandhowmuchtheirreturnswillbereducedbythelowertheexpensesthe
betterbecauseitmeansthataninvestorisreceivinghigherreturnsontheirinvestedcapital

IDEALRATIO1:5:1



EXPENSESRATIO

YEAR EMPLOYEE
BENEFITS
EXPENSES

SALES PERCEENTAGE

2015-2016 8696.99 76966.19 11..30

2016-2017 11550.77 77251.30 14.95

2017-2018 11381.05 84505.75 13.47

2018-2109 12113.03 109254.75 11.09

2019-2020 11512.42 95653.64 10.42

INTERPRETATION
Thistableshowtheemployeebenefitsexpensesofthecompanyfive
yearsbaancesheetfor2015-2016is11.30andis2016-2017is14.95



EXPENSESRATIO



DEBTEQUITYRATIO

Thedebtequityratioisameasureoftherelativecontributionofthecreditorsandshareholderspry
ownersinthecapitalemployedinbusiness

DEBTEQUITYRATIO=LONGTERM DEBT

SHAREHOLDERFUND

SIGNIFINACES

Ifalotofdebtisusedtofinancesgrowthacompanycouldpotentiallygeneratemoreearringsthanit
wouldhavewithoutthatfinancing

IDEALRATIO2:1



DEBTEQUITYRATIO

YEAR LONDTERM DEBT SHAREHOLDER
FUND

PEERCENTAGE

2015-2016 4148.76 165774.68 0.025

2016-2017 2807.11 185538.38 0.015

2017-2018 2133.47 193384.68 0.011

2018-2019 1046.1 202992.56 0.005

2019-2020 1182.48 194338.09 0.006

INTERPRETATION
Thistableshowdebtequityratioforthecompanybalncesheetfor2015-2016
is0.025and2016-2017is0.015



DEBTEQUITYRATIO



ABSOLUTELIQUIDITYRATIO

Absoluteliquidityratio.Thisratiomeasuresthetotalliquidityavailedtothecompanythisratioonlyconsiders
marketablesecuritiesandcurrentinvestment

ABSOLUTELIQUIDITYRATIO=ABSOLUTERATE×ABSOLUTELIQUIDASSETS

LIQUIDLIABILITIES

ABSOLUTELIQUIDRATE=ABSOLUTEASSETSCASH+SHORTTERM LOANANDADVANCES

Significance

Ratioonlytestsortterm liquidityintermsofcashmarketablesecuritiesandcurrentinvestment

IDEALRATIO1:1



LIQUDITYRATIO

YEAR ABSOLUTELIQUID
RATE

LIQUID
LIABILITIES

PERCENTAGE

2015-2016 10983.85 17878.15 0.61

2106-2017 10937.73 19233.47 0.56

2017-2018 2414.82 49361.86 0.04

2018-2019 1137.99 467716.88 0.02

2019-2020 1479.96 40567.02 0.03

INTERPRETATION
Thistableshowthatliquidityratioforthecompanyfiveyearsfor2015-2016
0.61andfor2016-2017is0.56



Absoluteliquidratio



GROSSPROFITRATIO

.GrossProfitRatio=GROSSPROFIT

NETSALES

Grossprofitratio(GPratio)isaprofitabilityratiothatshowstherelationshipbetweengrossprofitand
totalnetsalesrevenue.Itisapopulartooltoevaluatetheoperationalperformanceofthebusiness.
Theratioiscomputedbydividingthegrossprofitfigurebynetsales.

IDEALRATIO

25%



Year Grossprofit Netsales Percentage

2015-2016 034714 6126983 0.98

2016-2017 394966 11977711 0.57

2017-2018 397473 8182790 0.47

2018-2019 79458 11808369 0.52

2019-2020 258791 13687954 0.58

INTERPRETATION:
Grossprofitratioistheratioofgrossprofittonetsalesexpressedasapercentage.Itexpressesthe
relationshipbetweengrossprofitandsales.GrossProfitshouldbesufficienttocoverallexpensesandprovide
forprofit.Thereisnonorm orstandardtointerpretgrossprofitratio.TheabovetableshowedthattheGross
profitratioofthecompany.Duringtheperiodofthestudy,thecompanyhasexceptthelastyearintheyear
2015-2016thecompanyhaspositiveamountofprofitwithmoresales.
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NETPROFIT

NetProfitRatio=NETPROFIT

NETSALES

Netprofitratio(NPratio)isapopularprofitabilityratiothatshowsrelationshipbetweennetprofit
aftertaxandnetsales.Itiscomputedbydividingthenetprofit(aftertax)bynetsales.Idealratio:
35%



YEAR NETPROFIT NETSALES PERCENTAGE

2015-2016 -5094226 6126983 -0.83

2016-2017 -6395927 11977711 0.53

2017-2018 -4093965 8182790 0.50

2018-2019 9926630 11808369 0.84

2019-2020 1054378 12765890 0.94

INTERPRETATION
TheprofitabilityratiothatshowstherelationshipofNetprofitwithsalesistheNetprofit
margin.Thereisnostandardnorm forratioanditmayvaryfrom business.Thetablestates
theratiobetweennetprofitandsalesoftheorganization.Itisbeenobservedthatthere
wasincreasingtrendinnetprofit.Duringthestudyperiod,thefirstthreeyearsthe
companyhasnegativeamountofnetprofitratio.Intheendofthestudythecompanyhas
attainedpositivenpratiobecomeofincreasesinsales.
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• LiquidRatio=LIQUIDASSETS

Liquidityratiosareanimportantclassoffinancialmetricsusedtodetermineadebtor'sabilitytopayoffcurrent
debtobligationswithoutraisingexternalcapital.Liquidityratiosmeasureacompany'sabilitytopaydebt
obligationsanditsmarginofsafetythroughthecalculationofmetricsincludingthecurrentratio,quickratio,and
operatingcashflowratio.



YEAR LIQUIDASSETS CURRENTLIABILITIES PERCENTAGE

2015-2016 4290962 35315755 0.12

2016-2017 3626917 10308886 0.35

2017-2018 21386519 6764943 3.16

2018-2019 18402702 7084614 2.59

2019-2020 19823218 7689688 2.89

INTERPRETATION:
Liquidratioalsocalledacidtestratio,establishesarelationshipbetweenquickorliquid
assetsandcurrentliabilities.Anassetsisliquiditcanbeconvertedintocashmimedthe
tableshowedthatthequickratiooftheselectedcompany.Thecompanyhasdecreasing
trendofquickratioexceptinthesecondyearofthestudyperiodbutnotmanyvariations
betweentheyears.Ideally,quickratioshouldbe1:1itcanbeconcludedthatthecompany
canmeetouttheshortterm liabilities.Thecompanyhasidealquickratiointheyear.2015-
2016and2016-2017.theCompanyhasmoreliquidassetsthancurrentliabilities.



• Operatingratio= +

Theoperatingratioshowstheefficiencyofacompany'smanagementbycomparingthetotal
operatingexpense(OPEX)ofacompanytonetsales.Theoperatingratioshowshowefficienta
company'smanagementisatkeepingcostslowwhilegeneratingrevenueorsales.Thesmallerthe
ratio,themoreefficientthecompanyisatgeneratingrevenuevs.totalexpenses.Theoperatingratio
showstheefficiencyofacompany'smanagementbycomparingthetotaloperatingexpenseofa
companytonetsales.Idealratio:75%



YEAR OPERATING
PROFIT

NETSALES PERCENTAGE

2015-2016 -8489173 10080884 0.84

2016-2017 -2940657 297111 -9.89

2017-2018 10734423 8182790 1.31

2018-2019 5615392 35215755 1.31

2019-2020 6756437 46758123 3.21



INTERPRETATION:
Theoperatingprofitratioishigh,theoperatingprofitissaidtobehighandiftheratioislowthe
operatingprofitissaidtobelow.Duringthestudyperiodthefirstthecompanyhaslowgearedinthe
year2015-2016.Thecompanyhashighlygearedfinancialperformanceintheyear2017-2018.it
meansthatthecompanyhasmorecommonstockholdersequitythenotheryears.Highlyoperating
financialperformanceistheindicationforundercapitalization
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EARINGSPERSHARE

Earningspershare=

Earningspershare(EPS)arecalculatedasacompany'sprofitdividedbytheoutstandingshares
ofitscommonstock.Theresultingnumberservesasanindicatorofacompany'sprofitability.Itis
commonforacompanytoreportEPSthatisadjustedforextraordinaryitemsandpotentialshare
dilution.Thehigheracompany'sEPS,themoreprofitableitisconsidered.

Idealratio:65%



YEAR Netprofitaftertax
Andpreference
dividend

Noofequity
shares

PERCENTAGE

2015-2016 -5094226 23792500 -0.21

2016-2017 -6395927 23793500 -0.26

2017-2018 -4093965 23793500 -0.17

2018-2019 -3626917 23792500 -0.15

2019-2020 -2453989 23792500 -0.19

TERPRETATION:
TheEarningpersharethatshowstherelationshipofNetprofitaftertaxandpreference

dividendbynoequityshares.Thereisnostandardnorm forratioanditmayvaryfrom
business.Thetablestatestheratiobetweennetprofitandnoofequitysharesofthe
organization.Itisbeenobservedthattherewasincreasingtrendinnetprofit.Duringthe
studyperiod,thefirstthreeyearsthecompanyhasnegativeamountofnetprofitratio.
Intheendofthestudythecompanyhasattainedpositiveearningspersharebecomeof
increasesinsales.
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DEPRECIATIONRATIO

Depreciationratio=

Depreciationisanaccountingmethodofallocatingthecostofatangibleorphysicalassetoverits
usefullifeorlifeexpectancy.Depreciationrepresentshowmuchofanasset'svaluehasbeenusedup.
Depreciatingassetshelpscompaniesearnrevenuefrom anassetwhileexpensingaportionofitscost
eachyeartheassetisinuse.Ifnottakenintoaccount,itcangreatlyaffectprofits.Idealratio:80%



YEAR DEPRECIATION NETSALES PERCENTAGE

2015-2016 9758210 10080884 0.37

2016-2017 7422057 297111 24.9

2017-2018 4550244 8182790 0.55

2018-2019 13123778 10431417 1.25

2019-2020 11897656 87986788 1.30

INTERPRETATION:
Thedepreciationratioishigh,thecapitalgearingissaidtobehighandiftheratioislowthe
depreciationratioissaidtobelow.Duringthestudyperiodthefirstthecompanyhaslowgearedin
theyear2015-2016.Thecompanyhashighlydepreciationfinancialperformanceintheyear2017-
2018.itmeansthatthecompanyhasmorecommonstockholdersequitythenotheryears.Highly
gearedcapitalstructureistheindicationforundercapitalization.
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COMPARTIVEBALNCESHEETOFONGCLTDFORYR2017-2018

PARTICULARS 201
7

201
8

(RS
)

(%)

1.Shareholdersfund 1,85,538.38 1,93,384.68 7,846.3 4.76

2Non-currentliabilities

Provisions 19,285.29 21,301.84 2,016.55 10.46

Deferredtaxliabilities 22,163.21 26,259.16 4,095.95 18.48

Otherlongterm
liabilities

1029.15 920.65 (108.5) (10.54)

3currentliabilities

Shortterm Provisions 2,132.78 1,258.19 (874.59) (41)

Shortterm borrowings - 25,592.21 25,592.21 100

Othercurrentliabilities 11,945.89 15,176.91 3,231.02 27.05

Tradepayable 5154.80 7334.55 2179.75 42.29

TOTA 2,47,249.5 2,91,228.19 37678.69 15.24



L



COMPARTIVEBALANCESHEETOFONGCLTDFR2018-2019

PARTICULAR 2018 201
9

(RS
)

(%)

1.Shareholderfund 19,384.68 20,2992.56 9607.88 4.97

2.Non-current
liabilities

Provisions 21,301.84 23,624.74 2322.9 10.9

Deferredtaxliabilities 26,259.16 28,070.38 1811.22 6.89

Otherlong
term liabilities

920.65 830.26 (90.39) 9.82

3.Currentliabilities

Currentliabilities

Shortterm
borrowings

25,592.21 21,593.57 (3998.64) 15.64

Tradepayables 7,334.55 8,225.00 1490.45 20.32

Othercurrent 15,176.91 14,712.65 (464.26) 3.06



liabilities

Shortterm provision 1,258.19 1,585.66 327.47 26.03



TOTAL 291228.19 3,02234.82 11006.63 3.78

ASSETS

1.Non-currentassets

Fixedassets 1,55,012.001,94,469.35 4457.35 2.88

Noncurrentinvestment 85,730.80 84,881.54 (849.26) (0.99)

Longterm loanadvances2,133.47 1,046.13 (1087.34) (50.97)

Othernon-currentassets 26,835.36 28,447.45 1612.09 6.00

2.Currentassets

Inventories 6,688.91 7,749.17 1060.26 15.85

Tradereceivables 7772.64 8439.96 667.32 8.59

Cashandcash
equivalents

1,012.70 504.06 (508.64) (50.23)

Shortterm loansand
advances

1,402.12 633.93 (768.19) (54.9)

Othercurrentassets 4640.19 11063.23 6423.04 1.38



COMPARTIVEBALANCESHEETOFONGCLTDFR2019-
2020

PARTICULAR 201
9

202
0

(RS
)

(%)

1.Shareholder
fund

202992.56 199433.09 3651

2.Non-current
liabilities

Longterm
borrowings

2245.01 2245.01 100

Provisions 23624.74 27939.21 4563.12 45

Deferredtax
liabilities

28070.38 26344.10 1256.11 34

Otherlong
term liabilities

830.6 5247.24 34512.11 43

Currentliabilities 3465.55 53

593.51 11704.01 5643.11 34



Tradepayable 8825.00 7113.63 5623.54 12

Othercurrent
liabilities



Othernon-

Sort - 25592.2 - 8.7

COMMONSIZEDBALANCESHEETOFONGCLTDFR2017-
2018

PARTICULAR 201
7

201
8

(RS
)

(%)

1.Shareholder
fund

185538.38 193384.68 75.04 66.40

2.Non-current
liabilities

Longterm bowings- - - -

Otherlong
term liabilities

1029.15 920.65 0.42 0.32

Deferredtax
liabilities

22163.21 26259.16 8.96 9.02

Longterm
provision

19285.29 21301.84 7.80 7.31

3.Currentliabilities



borrowings



fixed 139762.9 155012.0 56.6 53.2

Inventorie

TOTA

Tradepayables 5154.80 7334.55 2.08 252

Othercurrent
liabilities

11945.89 15176.91 4.83 5.21

Shortterm provision 21301.84 1258.19 0.86 0.43

TOTAL 247249.5 291228.19 100 100

2.Assets

1.non-current
investment

50515.42 85730.80 20.43 29.44

Financialassets

Longterm loans 2807.11 2133.47 1.14 0.73

Othernon-current
assets

24256.74 26835.36 9.81 9.21



ASSETS

1.Non-current
assets

Fixedassets 1,39,762.95 1,55,012.00 15,249.05 10.94

Noncurrent
investment

50515.42 85730.80 35,215.38 69.71

Longterm loansand
advances

2,807.11 2,133.47 (673.64) (23,99)

Othernon-current
assets

24,256.74 26,835.36 2578.62 10.63

Currentinvestment 3,634.33 - 3,634.33 100

tradereceivable 6,476.21 7,772.64 1296.43 20.02

9,510.78 1,012.70 (8498.08) (89.35)Cashcash
equivalents

Shortterm loans
andadvances

1,426.95 1,402.12 (24.83) (1.74)

Othercurrentassets

Total

2,693.70

2,47,249.5

4,640.19

2,91,22.19

1946.49

37678.69

72.29

15.24



Inventorie 6,165.3 6,688.9 523.5 8.4

Financial



2.Currentassets

Currentinvestment 3634.33 - 1.47 -

inventories 6165.32 6688.91 2.49 0.24

Tradereceivable 6476 7772.64 2.62 2.67

Cash&cash
equivalents

9510.78 1012.70 3.85 0.35

Shortterm loans 1426.95 1402.12 0.58 0.48

Othercurrentassets2693.70 4640.19 1.09 1.59

TOTAL 247249.5 291228.19 100 100



Othernon- 2130.8 23

COMMONSIZEDBALANCESHEETOFONGCLTDFR2018-
2019

PARTICULAR 201
8

201
9

(RS
)

(%)

1.Shareholder
fund

193384.68 202992.56 66.40 67.16

2.Non-current
liabilities

Longterm bowings- - - -

Otherlongterm
liabilities

920.65 830.26 0.32 0.27

Deferredtax
liabilities

26259.19 28070.38 9.02 9.29

Longterm
provision

21301.84 23624.74 7.31 7.82

3.Currentliabilities
Sortterm
borrowings

25592.21 21593.57 8.79 7.14



Tradepayable 7334.55 21593.57 8.79 7.14



Othercurrent
liabilities

15176.91 14712.65 5.21 4.87

Shortterm
provisions

1258.19 1585.66 0.43 0.52

TOTAL 291228.19 302234.12 100 100

Assets

1.Non-current
assets

Fixedassets 15012.00 159469.35 53.23 52.76

Non-current
assets

85730.80 84881.54 29.44 28.08

Longterm
loans

2133.47 1046.13 0.73 0.35

Othernon-
currentassets

26835.36 28447.45 9.21 9.41

2.Current



assets



Currentinvestment- - - -

inventories 6688.91 7749.17 0.24 2.56

Tradereceivable 7772.64 8439.96 2.67 2.79

Cash&
cash
equivalent

1012.70 504.06 0.35 0.17

Shortterm loans 1402.12 633.93 0.48 0.21

Othercurrent
assets

4640.12 11063.23 1.59 3.66

TOTAL 291228.19 302234.82 100 100



Othernon- 83 523

COMMONSIZEDBALANCESHEETOFONGCLTDFR2018-
2019

PARTICULAR 2019 202
0

(RS
)

(%)

1.Shareholderfund 202992.56 194338.09 67.16 65.50

2.Non-current
liabilities

Longterm bowings - 2245.10 - 0.76

Otherlongterm
liabilities

830.36 5347.34 0.27 1.77

Deferredtax
liabilities

28070.38 26344.10 9.29 8.88

Longterm provision 23624.74 27939.21 7.82 9.42

3.Currentliabilities
Shortterm
borrowings

21593.57 11704.01 7.14 3.94



Trade
payables

8825.00 7113.63 2.92 2.40



Othercurrent
liabilities

14712.65 20651.84 4.87 6.96

Shortterm
provision

1585.66 1097.53 0.52 0.37

TOTAL 302234.82 296680.75 100 100

2.ASSETS

1.NON-CURRENT
ASSET

FIXEDASSETS 159469.35163934.60 52.76 55.25

NON-
CURRENT
ASSETS

84881.54 72429.99 28.08 2.44

LONGTERM LOAN 1046.13 1182.48 0.35 0.40

OTHERNON
CURRENTASSETS

28447.45 32157.69 9.41 10.84

2.CURRENT



ASSETS

CURRENT - - - =



INVENTORIES 7749.17 8566.62 2.56 2.89

TRADE
RECIVABL
E

84399.6 4777.39 2.79 11.61

Cash&
cash
equivalent

5041.06 968.23 0.17 11.61

Shortterm loans 633.93 511.73 0.21 0.17

Othercurrent
assets

11063.23 12162.03 3.66 14.10

TOTAL 30223.32 296680.75 100 100



TRENDANALYSIS
ShowingtrendanalysisofcurrentAssets
Table4.4.1

YEAR X Y X2 XY TREND
VALUE

DEVIATIO
N

2016 -2 24134.7
4

4 -
48269.48

21895.018 2239.722

2017 -1 24537.3
9

1 -
24537.39

24872.609 -335.219

2018 0 24503.0
0

0 0 27850.2 -3347.2

2019 1 29568.9
6

1 29568.96 30827.791 -1258.831

2020 2 36506.9
1

4 73013.82 33805.382 2701.528

TOTA
L

139251 10 29775.91

Where,Deviation=y–Trendvalue
Y=a+b(x)
Where,a=Σy/
nb=Σxy\Σx2



a=Σy/n=139251/5=27850.2
b=Σxy\Σx2=29775.91/10=2977.591



• 2016=27850.2+2977.591(-2)=21895.018

• 2017=27850.2+2977.591(-1)=24872.609

• 2018=27850.2+2977.591(0)=27850.2

• 2019=27850.2+2977.591(1)=30827.791

• 2020=27850.2+2977.591(2)=33805.382

Projectedtrendvalueofcurrentassetsfortheforthcomingyears(2020-2025)
Table4.4.2 (InCrores)

Year FutureTrendvalue(Trendvalue
+B)

2020 33805.382 (BaseYear)

2021 36782.973

2022 39760.564

2023 42738.155

2024 45715.746

2025 48693.337



ShowingtrendanalysisofcurrentLiabilities
Table4.4.3 (InCr

YEAR X Y X2 XY TREND
VALUE

DEVIATION

2016 -2 14587.86 4 -
29175.72

11438.182 3149.678

2017 -1 6830.07 1 -6830.07 10617.641 -3787.571

2018 0 8856.60 0 0 9797.1 -940.5

2019 1 9621.56 1 9621.56 8976.559 -645.001

2020 2 9089.41 4 18178.82 8156.018 933.392

TOTAL 48985.5 10 -8205.41

Where,Deviation=y–Trendvalue
Y=a+b(x)
Where,a=Σy/
nb=Σxy\Σx2

a=Σy/n=48985.5/5=9797.1
b=Σxy\Σx2=-8205.41/10=-820.541



• 2016=9797.1+-820.541(-2)=11438.182

• 2017=9797.1+-820.541(-1)=10617.641

• 2018=9797.1+-820.541(0)=9797.1

• 2019=9797.1+-820.541(1)=8976.559

• 2020=9797.1+-820.541(2)=8156.018

Projectedtrendvalueofcurrentliabilitiesfortheforthcomingyears(2020-2025)
Table4.4.4 (InCrores)

Year FutureTrendvalue(Trendvalue+B)

2020 8156.018 (BaseYear)

2021 7335.477

2022 6514.936

2023 5694.395

2024 4873.854

2025 4053.313





CHAPTER-5.FINDINNGS,SUGGESTIONANDCONCLUSION

FINIDINGS

Thecurrentratiooftheorganizationisbelowthestandardratiofrom thelowestratio0.99in2015-

2016tohigherratioof6.75in2018-2019

Theliquidratiofortheyear2015-2016to2019-2020is0.95,1.23,1.10,1.24,1.15.Here,liquidratiois
higherthan1:1indicatesthatthebusinesscanmeetitscurrentfinancialobligationwithavailablequick
fundsonhand.

Theabsoluteliquidratiofortheyear2015-2016to2019-2020is5.43,0.49,9.81,9.61,1.7.Here,the
absoluteliquidratioabove1meansthatthecompanywillpayoffitscurrentliabilitieswithcash.

• Thegrossprofitratiofortheyear2015-2016to2019-2020is26%,30%,42%,28%,45%.Here,the
grossprofitratioishigherthan20%,itconsideredgoodTheoperatingprofitratiofortheyear
2015-2016to2019-2020is5.02%,9.02%,9.70%,7.71%,6.80%.Here,theoperatingprofitratioof
2015-2016is5%itconsideredlowprofitandtheoperatingprofitratioof2016-2017to2019-2020
isabove5%to20%,itconsideredhighprofit(good).

• Theoperatingratiofortheyear2015-2016to2019-2020is81.35%,82.24%,78.76%,80.5%
,59.74%.Here,theoperatingratioishigherthan20%,itconsideredgood.

• Thestockturnoverratiooftheorganizationisbelowthestandardratiofrom thelowestratio
of1.8in2015-2016tothehighestratioof5.42in2018-2019.Hencethecompanyhasan
unfavorablestockturnoverratio.

• Thefixedassetturnoverratiofortheyear2015-2016to2019-2020is6.87times,6.97
times,3.88times,5.39times,8.3times.Theidealratiois5times.Here,thefixedasset
turnoverissatisfactory.

• Thedebtorturnoverratioisbelowthestandardratiofrom thelowestratioof1.81in2018-



2019tothehighestratioof2.56in2019-2020.Hence,thecompanyhasanunfavorable
debtorturnoverratio.



• Thecreditorturnoverratioisbelowthestandardratiofrom thelowestratioof1.67in2015-2016
tothehighestratioof2.79in2019-2020.Hence,thecompanyhasanunfavorablecreditor
turnoverratio.

• Thecapitalturnoverratiofortheyear2015-2016to2019-2020is7.74times,2.16times,2.27
times,1.83times,2.13times.Theidealratiois4.2to5.5.Itindicatesthatmanagementis
efficientinusingafirm’sassetsandliabilities.Here,thecapitalisnoteffectivelyutilizedbythe
company.

• Thedebtequityratiofortheyear2015-2016to2019-2020is0.98,1.20,1.16,1.24,1.28.Thedebt
equityratioisgreaterthan1.Higherdebtequityratioisconsideredmorerisktocreditorsand

investorsthanwithalowerratio.
• Theproprietaryratiofortheyear2015-2016to2019-2020is0.95,0.78,0.79,0.74,0.71.Theideal

ratiois0.5.theproprietaryratioisgreaterthan0.5.Ahighproprietaryratioindicatesastrong
financialpositionofthecompanyandgreatersecurityforcreditors.

• Thesalestrendanalysisshowsthatthesaleshasbeendecreasingfrom theyear2017-2018
totheyear2019-2020.

• Thenetprofittrendanalysisfortheyear2015-2016to2019-2002is100%,63.16%,90.39%,60.97%,64.95%.
Profitlevelshavebeenrisingandfallingoverthepastfiveyears.

• thetrendpercentageofsundrydebtor2016-2017and2018-2019is82.27and81.1.Here,the
trendpercentageislessthan100%meansbalancehasdecreasedthebaseyearlevelinthat
particularyear.



• thetrendanalysisofgrossprofitshowsthatthegrossprofithasbeendecreasingfrom theyear
2016-2017totheyear2017-2018.Andithasbeenincreasingfrom theyear2017-2018totheyear
2018-2019.

• Thecashandbankbalancetrendanalysisshowsthatthecashandbankbalancehasbeenincreasing
from
theyear2018-2019totheyear2019-2020.

• Thefixedassettrendanalysisshowsthatthefixedassethasbeenincreasingfrom theyear
2017-2018totheyear2019-2020.

SUGGESTION

• Thequickratioandabsoluteliquidratioisatasatisfactorylevelforthepastfiveyears.It
showsthatthecompanyisabletomeetitscurrentobligations.Thecompanywillpayoffits
currentliabilitieswithcash.Thecompanyisrequestedtomaintainthesameinthefuture.

• Thecompanymustconcentrateandincreasethecurrentasset.

• Theprofitabilityratiosbasedonsalesareanimportantindicatoroftheoperationalefficiency
ofmanufacturingenterprise.Thecompanycantakemeasurestoincreasetheprofitability
ratioinfuture.

• Thecompanyhaswellinliquidity,profitabilityandefficiencyposition.

• Thecreditorsturnoverratioisless.Inordertoincreaseit,thecompanycanpayoffitssuppliersata
faster
rate.

• Theturnoverisnotsatisfactory.Thecompanyshouldmainlyconcentratetoincreasemore
numberofproductiontomeettheefficiency.



• Thecompanycanincreasemorenumberofproductioninfixedassetswhichcanefficiently
managethebusiness.

• Developbetterco-ordinationbetweensalesdepartment,productiondepartmentandfinancedepartment.



CONCULSION

Theoilandnaturalgascompanyproduceoilandnaturalgasesitveryusefultomakepetrol,gas,

keroseneandgascylindersetc.Inthecompanysupplytheoilandgasestowhichcompanyneeded.I
learnalltheactivitiesintheorganization.Itisveryhelpfultodeveloptheknowledge.Itshelpfulto
knowthepositionoftheconcern

Ianalysisthefiverationpartingandstationaryitindicatesthatthecompanyhadbiteroperatingand
tosaveexpenditurenetprofititshowsthatthecompanyhadownercashandcashequivalentsnet
profitratioitshowsthecompanyhadownercashandcashequivalentsduringtheperiod.netprofit
itshowthatthecompanyhadineffectiveusageofcapitalemployedfrostsprofitindicatesthatthe
companyhadIneffectiveusageofcapitalduring2015,2106andefficientusageof2017.netprofit
rationitdhowsthatthecompanyhadlesserriskandhighsafetytotheownerstheprojectperiod

sothecompanyhadlesserriskandhighsafetytotheownersandthatcompanyhadmoreefficientin
theuseoftheemployed
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ABSTRACT:Financial performances isthattheprocessofmeetinglifegoalsthroughtherightmanagementtoffinances.Financial

planningmaybeaprocessthatanindividualgoesthroughtoseekoutwherethey'renowdeterminewheretheywanttobeinthefuture,

andwhattheyaregoingtodotogetthere.FinancialPlanningprovidesdirectionandmeaningtotakefinancialdecisions.Itallows

understandingofhoweachfinancialdecisionanindividualmakesaffectsotherareasoftheirfinances.Forexample,buyingapecific

investmentproductmighthelptopayoffmortgagefasterorit'ddelaytheretirementsignificantly.Byviewingeachfinancialdecisionas

apartofthewhole,onecanconsideritsshortandlong-term effectsontheirgoals.

INTRODUCTION
Theprojectundertakenon“financialperformance”inloftyopticalindustries.Itdescribesabouthowthe
companymanagesitsfinancialperformanceandthevariousstepsthatarerequiredinthemanagementof
financialperformance.

Theterm ‘financialperformanceanalysisalsoknownasanalysisandinterpretationoffinancialstatements’,
referstotheprocessofdeterminingfinancialstrengthandweaknessesofthefirm byestablishingstrategic
relationshipbetweentheitemsofthebalancesheetandprofit&lossaccount.Theanalysisoffinancial
statementsisanimportantaidtofinancialanalysis.Theyprovideinformationonhowthefirm hasperformedin
thepastandwhatisitscurrentfinancialposition.Financialanalysisistheprocessofidentifyingthefinancial
performanceofthefirm from theavailableaccountingdataandfinancialstatements.Theanalysisisdoneby
establishingrelationshipbetweenthedifferentitemsoffinancialstatements.

Thefocusoffinancialanalysisisonkeyfiguresinthefinancialstatementsandthesignificantrelationshipthat
existsbetweenthem.Theanalysisoffinancialstatementsisaprocessofevaluatingrelationshipbetween



componentpartsoffinancialstatementstoobtainabetterunderstandingofthefirm’spositionandperformance.

Financialstatementisthosestatementwhichexhibitstruefinancialpositionofthebusinessforaparticularperiod
andalsoproducetheprofitearningcapacityattheendofaparticularperiod.Financialstatementsarepreparedfor
thepurposeofpresentingperiodicalreviewofreportontheprogressbythemanagementanddealwith,statusof
investment.Themostimportantoneandusedmostoftenbyinvestors,are

OBJECTIVES

PRIMARYOBJECTIVES

• StudyonfinancialperformancesanalysiswithreferencestoONGC

SECONDARYOBJECTIVES

• Toknowtheprofitability,liquidity,andsolvencypositionofthecompanyusingratioanalysis

• Tomakeacomparativestudyofbalancessheetofthecompany

• ToanalysispastandpresentfinancialperformanceofONGC

• Toknowthetrendanalysisoffindingthetrendpercentageofthecompany

REVIEW LITERTATURE

• Prof.MallickAmitandSurDebasish(2002)attempttomakeanempiricalstudyofAFTIndustriesLtd,atea
producingcompanyinAssam forassessingtheimpactofworkingcapitalonitsprofitabilityduringtheperiod
1999-2001to1998-1997.Theauthorhasexploredtheco-relationbetweenROIandseveralratiosrelatingto
workingcapitalmanagement.Onthewhole,thisstudyoftheco-relationbetweentheselectedratiosinthearea
ofworkingcapitalmanagementandprofitabilityofthecompanyrevealedbothnegativeandpositiveeffects.
Moreover,theWCLofthecompanyrecordedafluctuatingtrendduringtheperiodunderstudy.

• BhattV.V.(2005)widelytouchesuponamethodofappraisingworkingcapitalfinanceapplicationsoflarge
manufacturingconcerns.Itstatesthatsimilarmethodsneedtobedevisedforothersectorssuchasagriculture,
tradeetc.

• AhmedHabib(2003)pointsoutthatwhentheinterestrateisincluded;moneylosesitspredictivepoweron
output.Thestudyexplicatesthisfindingbyusingarationalexpectationsmodelwhereproductiondecisionsof
firm requireddebtfinanceworkingcapital.Workingcapitalisanimportantfactoranditscost,therateofinterest,



affectsthesupplyofgoodsbyfirms.Monetarypolicyshocks,thus,affecttheinterestrateandthesupplyside,
andasaresultpriceandoutputproducedbyfirms.Themodelindicatesthatthiscancausethepredictivepower
ofmonetaryshocksonoutputtodiminishwhentheinterestrateisusedinempiricalanalysis.Themodelalso
alludestotheeffectsofmonetarypolicyonthepricelevelthroughthesupplyside(costpush)factors.

• KaveriV.S.(2002)hasbasedhiswritingontheRBI‟sstudiesonfinancesoflargepubliclimitedcompanies.This
reviewofworkingcapitalfinancereferstotwopointsoftimei.e.,theaccountingyearsendingin1979and1983
andisbasedonthedataasgivenintheReserveBankofIndiaonstudiesofthesecompaniesfortherespective
dates.



• ChakraborthyS.K.(2002)triestodistinguishcashworkingcapitalv/sbalancesheetworkingcapital.
Theanalysisisbasedonthefollowingdimensions:a)Workingcapitalincommonparlanceb)
Operatingcycleconceptb)Computationofoperatingcycleperiodinallthefourcases.

• SmithKeithV.(1996)believesthatResearchwhichconcernsshorterrangeorworkingcapitaldecision
makingwouldappeartohavebeenlessproductive.Theinabilityoffinancialmanagerstoplanand
controlproperlythecurrentassetsandcurrentliabilitiesoftheirrespectivefirmshasbeenthe
probablecauseofbusinessfailureinrecentyears.

• NatarajanSundar(1993)isoftheopinionthatworkingcapitalisimportantatboth,thenationaland
thecorporatelevel.Controlonworkingcapitalatthenationallevelisexercisedprimarilythroughcredit
controls.TheTendonStudyGrouphasprovidedacomprehensiveoperationalframeworkforthesame.
Inoperationalterms,efficientworkingcapitalconsistsofdeterminingtheoptimum levelofworking
capital,financingitimaginativelyandexercisingcontroloverit.Heconcludesthatat15thecorporate
levelinvestmentinworkingcapitalisasimportantasinvestmentinfixedassets.Andespeciallyfora
companywhichisnotgrowing,survivalwillbepossibleonlysolongasitcanmatchincreasein
operationalcostwithimprovedoperationalefficiency,oneofthemostimportantaspectsofwhichis
managementofworkingcapital

• Singaravel,P.(2005)focusesontheinterdependencyamongworkingcapital,liquidityandprofitability,
ofwhichsufficiencyofliquiditycomesinthefirstpreferencefollowedbysufficiencyofworking
capitalandprofitability.Thearticleisanin-depthanalysisofliquidityanditsinterrelationshipwith
workingcapitalandprofitability.Astheworkingcapital,liquidityandprofitabilityareintriangular
position,noneisdispensableatthesatisfactionoftheother.Excessofstock-in-tradeoverbank
overdraftandexcessofliquidassetsovercurrentliabilitiesotherthanbankover-draftgenerate
workingcapitalforthebusiness.Alternativelyworkingcapitalrequirementsaremadeforlong-term
fundswhichaffecttheprofitability.

RATIOANALYSIS
INTODUCTION

Ratioanalysiswaspioneeredbyalexanderwellwhopresentedasystem ofratioanalysisintheyear1909.
Alexander’scontentionwasthatinterpretationatfinancialstatementcanbemadeeasierbyestablishingquantitative



relationshipbetweentoeitemsoffinancialstatement

MEANINGOFRATIOANDRATIIOANALYSIS

ARatioisamathematicalrelationshipbetweentwoitemsexpressedinaquantitativefrom ratioscanbedefinedas
Relationshipexpressedrelationshiporwhichareconnectedwitheachotherinsomemannerontheother

ADVANTAGEOFRATIOANALYSIS

Thefollowingareadvantagesofratioanalysis

FORECASTING

ratiorevealsthetrendsincostssalesprofitsandotherintorelatedfactswhich

Governmentdisinvested2percentofitssiresthroughcompetitivebiddingsubsequentlyONGCexpandeditsequityby
another2percentbyofferingsharestoitsemployees

Illbehelpfullyforecastingfutureevents

• MANAGERTIALCONTROL

ratiocanbeaninstrumentofcontrolregardingsalescostandprofit

• FACILITIESCOMMUNICATION

ratiofacilitiesthecommunicationauctionofmanagementasratiosconveytheinformationrelatingtothepresent
andfuturequicklyforcefullyandCleary.



• FACILIITATINGINVESTEMENTDECISIONS

ratioarehelpfulincomputingreturnoninvestmentthishelpsthemanagementinexercisingeffectivedecision
regardingprofitableavenges

Ofinvestment

• MEASURINGEFFICNENCY

Ratio’shelptoknownoperationalefficiencybycomparisonofpresentratio’swiththoseofthepastworkingand
withthoseofAfterfirmsindustry

• USEFUELINMEASURINGFINANCIALSOLVENCY

Thefinancialstatementsdisclosetheassetsandliabilitiesinaformatindicatetheliquiditypositionatthe
companyandthepreparationofborrowedfundthetotalresources

• INTERFIRM COMPARISONS

Thetechniqueofinter-firm comparisonscanbecarriedoutsuccessfullyandwiththehelptoratioanalysisinter-
firm comparisonshelpthemanagementtocomparewithonexternalbenchmarkorstandard

LIMITATIONOFTARIOANALYSIS

Thefollowingarethelimitationfactor,whichminimizeorreducethevalueoratioanalysis

PRATICALKNOWLWDGE

Theanalysisshouldhavethroughknowledgeexperiencesaboutthefirm andindustry



RATIO

Ratioisnotendinthem buttheyaremeanstoachieveparticulatepurposeorend

INTERRELATIONSHIP

Ratioareintentrelatedandthereforeasingleratioconnotesanymeaningithastobeinterpretedwith
referencestootherrelatedradiostodrawnmeetingfuelconclusions

NONAVAILABILITYOFSTANDAENDORNORMS

Ratiowillbemeaningiftheycanbecomparedwithstandardthatareuniversallyrecognized

ACCURACYOFFINANCIALINFORMATION

Theaccuracyofaratiodependsontheaccuracyofinformationderivedfrom financial
statements.

CONSISTENCYINPREPARATIONOFFINANCIALSTATEMETS

Inter–firm comparisonswithhelpofratioanalysisellbeusefulonly.ifIfthe

firmsuseuniformsaccountingproceduresconsistentlyDETACHMENTFROM

FINANCIALSTATEMENT

Ratioarenotsubstitutestofinancialstatements.Intheinformationisdetached,ratiothemselves
cannotconveymuchusefulmessage

CHANGESINPRICELEVEL

Ratioanalysisbecameredundantduringperiodofheavypricefluctuations



RATIOANALYSIS

CURRENTRATIO

Theratioofcurrentassetstocurrentliabilitiesiscalled‘currentratio’.Inordertomeasuretheshort-term liquidityor
solvencyofanconcern,comparisonofcurrentassetsandcurrentobligationsasandwhentheyaredueforpayments

CURRENTRATIO=CURRENTASSETS

CURRENTLIABILITIES

Standardexpectedcurrentratio;internationallyacceptedcurrentratiois2:1i

IDEALRATIO2:1



Currentratio

i.e.currentassetsshallbetwotimestocurrentliabilities.

SIGNIFINANCE

Theidealcurrentratiois2:1butitlessthanthestandardexpectedcurrentratio.Itdoesnotthatthe
currentassetsateinadequatetomeetcurrentliabilities.Hence,thefinancialpositionoftheconcernis
notsound.

THETABLESHOEINGGROSSPROFITRATIO

YEAR CURRENT
ASSETS

CURRENT
LIABILITIES

PERCENTAGE

2015-2016 236529.11 238802.9 0.99

2016-2017 231328.74 52071.18 4.44

2017-2018 155012 32008.84 4.84

2018-2019 159469.35 23624.74 6.75

2019-2020 163924.00 230184.31 5.43
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PROPRITARYRATIO
Theratiocomparestheshareholder’sfundsorowners’fundsandtotaltangibleassetsinother
wordsthisratioexpressestherelationshipbetweentheproprietorsfundsandthetotaltangible
assets

PROPERITARYRATIO=SHAREHOLDERSFUNDS

TOTALTANAGIBLEASSETS

Inotherwordsthisratioexpressestherelationshipbetweentheproprietor’sfundsthetotaltangible
assets

proprietaryratioarealsofurtheranalysisintotheflowingmanner

3) Ratiooffixedassetstoproprietorsfunds

4) Ratioofcurrentassetstoproprietorsfunds

SIGNIFICANCE

preferencessharecapitalequitysharecapitalandallreservesandsurplusitemsarecalled
shareholders’fundstotaltangibleassetswillincludeallassetsexactgoodwillpreliminaryexpensesetc.
thisratioshowsgeneralsoundnessofthecompany

IDEALRATIO0:5:1



YEAR SHARE
HOLDER
FUND

TOTAL
TANGIBELE
ASSTS

PERCENTAGE

2015-2016 1,84,744.33 3,56,211.25 0.51

2016-2017 2,25,313.78 3,70,305.62 0.60

2017-2018 1,93,384.48 2,91,228.18 0.66

2018-2019 2,35,312.58 3,80,420.11 0.62

2019-2020 2,02,992.56 1,24,244.66 0.63



INTERPRETATION
Thistableshowtheproprietaryratioofthecompanyoffiveyears.Thisproprietaryratiofortheyear
2015-2016is0.51andfortheyear2016-2017is0.60itshowsthatthereisincreaseinthe
proprietaryratioindicatesgraterrisktothecreditorssincetheeventlossesapartoftheirmoney
maylostbesideslosstotheproprietaryofthebusiness



PROPRIETARYRATIO



RETURNONSHAREHOLDERFUND

Thisratiodeterminestheprofitabilityfrom theshareholderspointofviewreturnonshareholders

investmentratioisameasureofoverallprofitabilityofthebusinessandiscomputedbydividingthe
netincomeafterinterestandtaxbyaveragestockholdersequityitisalsoknownasreturnontotal
equityratioandreturnonnetworthratio

RETRUNONSHAREHOLDERSFUNDS=NETPROFITINTERSETANDTAX×100
SHAREHOLDERSFUNDS

SINGNIFICANCE

Thenetprofithereisnetincomeafterpaymentofinterestandtaxanditincludesnetnon-operating
incomealso(non-operatingincomeminusnon-operatingexpenses)term shareholdersfindsinclude
equitysharecapitalpreferencesharecapitalandallreserveandprofitsbelongingshareholders

IDAELRATIO15-20%



YEAR NETPROFIT
AFTER
INTERESTAND
TAX

SHAEHOLDER
FUNDS

PERCENTAGE

2015-2016 14,123.52 18,0454.41 7.64

2016-2017 21,478.34 21,4772.85 9.99

2017-2018 26,259.16 1,93,384.68 7.36

2018-2019 26,715.79 20,29,92.56 0.13

2019-2020 13,444.54 19,338.09 0.06



INTERPREATION
Thistableshoesthereturnonshareholdersfundofthecompanyoffiveyears.Thisproprietary
ratioforthe
year2015-2016is7.64andfortheyear2016is9.99



RETURNONSHAREHOLDERSFUND
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FIXEDASSETSRATIO
Thisratioestablishestherelationshipbetweenfixedassetsandlong-term fundstheobjectiveof
calculatingthisratioistoascertaintheprorationoflongterm funds-investedunfixedassets

FIXEDASSETSRATIO=FIXEDASSETS

LONGTERM FUND

SIGNFINANCE

Theratioshouldnotgenerallybemorethaniftheratioislessthanoneitindicatesthataportionof
workingcapitalhasneedfinancedbylong-term findsitisdesirableinthepartofworkingcapitaland
itismoreorlessafixeditem.Anidealfixedassetsratiois0.67fixedassetsratioofmorethan1
impliesthatfixedassetsarepurchasedwithshort-term fundswhichisnotprudentpolicy

IDEALRATIO5%



YEAR FIXEDASSETS LONGTERM FUND PERCNTAGE

2015-2016 2,36,529.11 2,38,802.9 0.99

2016-2017 2,31,328.74 52,07.18 4.4

2017-2018 1,55,012 32,008.84 4.84

2018-2019 1,59,469.35 23,624.74 6.75

2019-2020 163924.00 30184.31 5.43



INTERPRETATION
Thistableshowthefixedassetsratioofthecompanyoffiveyears.Thisfixedratiofortheyear2015-
2016is

0.99andfortheyear2016-2017isa4.4



FIXEDASSETRATIO



RETURNONNTOTALASSETS

Thisratioiscalculatedtomeasuretheproductivityoftotalassetsisratiothatmeasureacompany's
earnings

beforeinterestandtaxesrelativetoitstotalnetassetstheratioisconsideredtobean
indicatorofhoweffectivelyacompanyisusingitsassetstogenerateearingbefore
contractualobligationmustbepaidRETURNONTOTALASSETS=NETPROFITAFTERTAX
×100

TOTALASSETS

SIGINIFIANCE

Theterm fictitiousassetsreferstoprimaryexpensesdebitbalancesofprofitandkissaccountandother
similar
lossesshownonbalancesheetassetslide

IDEALRATIO6%



YEAR NETPROFIT
AFTER
TAX

TOTALASSETS PERCENTAAGE

2015-2016 14,123.80 3,56,211.25 0.03

2016-2017 21,478.34 3,70,205.62 0.05

2017-2018 19,945.26 2,91,288.18 0.06

2018-2019 26715.79 30234.8 0.08

2019-2020 13444.54 296680.75 0.04

INTERPRETATION
ThistableshowsthereturnontotalassetsratioofthrucompanyofFiveyears.Thisreturnontotal

assetsratiofortheyear2015-2016is0.03andfortheyear2016-2017is0.05



RETURNONTOTALASSET



CAPITALTURNOVERRATIO

Theworkingcapitalturnoverratioiscalculatedbydividingnetannualsalesbytheaverageamountof
workingcapital-currentassetsminuscurrentliabilities-duringthesame13-monthofperiod

CAPITALTURNOVERRATIO=COSTOFSALES

CAPITALEMPLOYED

CAPITALEMPLYOED=TOTALASSET–CURRENTASSETSIGNIFINANCES

Thehighertheassetsturnoverratiothemoreefficientacompanyisatgeneratingrevenuefrom
itsassetsconverselyifacompanyhaslow assetturnoverratioitindicatesitisnotefficiently
usingitsassetstogeneratesales

IDEALRATIO2.5



CAPITALTURNOVERRATIO

INTERPRETATION
Thistableshowscapitalthatturnoverratioofhecompanyfiveyearsbalance
sheetfor
2015-2016is0.37and2016-2017iso.33

YEAR TOTALASSET CURRENT
LIABILTIES

PERCENTAGE

2015-2016 77,165.21 20,3998.7 0.37

2016-2017 77,489.42 28,016.02 0.33

2017-2018 84,580.16 24,1866.32 0.34

2018-2019 1,09,299.68 2,55,517.93 0.42

2019-2020 95701.41 2,56,113.73 0.37



CAPITALTURNOVERRATIO



SOLVENCYRATIO

Asolvencyratioindicateswhetheracompany’scashflowissufficienttomeetitslongterm liabilitiesand
thus
isameasureofitsfinancialhealth

SOLVENCYRATIO=TOTALDEBT

TOTALTANGIBLEASSET

TOTALTANGIBLEASSET=CURRENTLIABILITIES+CURRENTNON-CURRENT

LIABILITIESSIGNIFINANCES

Asolvencyratioisakeymetricusedtomeasureanenterpriseabilitytomeetitslong-term debt
obligationsandisusedoftenbyprospectivebusinesslenders

IDEALRATIO2.5%



SOLVENCYRATIO

YEAR TOTALDEBT TOTLTANGIBLE
ASSET

PERCENTAGE

2015-2016 56102.18 94212.54 0.59

2016-2017 61711.12 104718.71 0.58

2017-2018 97843.5 119515.55 0.81

2018-2019 99232.26 124244.66 0.79

2019-2020 102342.66 127518.10 0.80

INTERPRETATION
Thistableshowsthatsolvencyratioofthecompanyforfiveyearsis2015-2016is
0.59
and2016-2017is0.58



SOLVENCYRATIO



INVENTORYTURNOVERRATIO

Inventoryturnoverratioisameasureofthenumberoftimesinventoryissoldorusedinatimeperiod
suchasyearitiscalculatedtoseeifabusinesshasanexcessiveinventoryincomparisontoits
saleslevel

INVENTORYTURNOVERPERIOD=DAYSORMONTHINYEAR

INVENTORYRATIO

SINGFINACES

Inventoryturnovermeasurehowfastacompanysellsinventoryandhowanalystscompareitto
industryaveragesalowturnoverimpliesweaksalesandpossiblyexcessinventoryalsoknownas
overstockingitmayindicateaproblem withthegoodsbeingofferedforsaleorbearesultoftoo
littlemarketing

IDEALRATIO2TIMES



INVENTORYTURNOVERRATIO

YEAR DAYSORMONTH
INYEAR

INVENTORY
RATIO

PERCENTAGE

2015-2016 366/12 0.94 389.362/12.766

2016-2017 365/12 0.99 368.68/12.12

2017-2018 36512 0.84 434.52/14.29

2018-2019 365/12 0.96 380.21/12.5

2019-2020 366/12 0.89 411.4/13.48



■Series1

■Series2
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FINDINGS

Thecurrentratiooftheorganizationisbelowthestandardratiofrom thelowestratio0.99in2015-

2016tohigherratioof6.75in2018-2019

Theliquidratiofortheyear2015-2016to2019-2020is0.95,1.23,1.10,1.24,1.15.Here,liquidratiois
higherthan1:1indicatesthatthebusinesscanmeetitscurrentfinancialobligationwithavailablequick
fundsonhand.

Theabsoluteliquidratiofortheyear2015-2016to2019-2020is5.43,0.49,9.81,9.61,1.7.Here,the
absoluteliquidratioabove1meansthatthecompanywillpayoffitscurrentliabilitieswithcash.

• Thegrossprofitratiofortheyear2015-2016to2019-2020is26%,30%,42%,28%,45%.Here,the
grossprofitratioishigherthan20%,itconsideredgoodTheoperatingprofitratiofortheyear
2015-2016to2019-2020is5.02%,9.02%,9.70%,7.71%,6.80%.Here,theoperatingprofitratioof
2015-2016is5%itconsideredlowprofitandtheoperatingprofitratioof2016-2017to2019-2020
isabove5%to20%,itconsideredhighprofit(good).

• Theoperatingratiofortheyear2015-2016to2019-2020is81.35%,82.24%,78.76%,80.5%
,59.74%.Here,theoperatingratioishigherthan20%,itconsideredgood.

• Thestockturnoverratiooftheorganizationisbelowthestandardratiofrom thelowestratio
of1.8in2015-2016tothehighestratioof5.42in2018-2019.Hencethecompanyhasan
unfavorablestockturnoverratio.

• Thefixedassetturnoverratiofortheyear2015-2016to2019-2020is6.87times,6.97
times,3.88times,5.39times,8.3times.Theidealratiois5times.Here,thefixedasset
turnoverissatisfactory.

Thedebtorturnoverratioisbelowthestandardratiofrom thelowestratioof1.81in2018-2019tothe
highestratioof2.56in2019-2020.Hence,thecompanyhasanunfavorabledebtor



SUGGESTION

• Thequickratioandabsoluteliquidratioisatasatisfactorylevelforthepastfiveyears.It
showsthatthecompanyisabletomeetitscurrentobligations.Thecompanywillpayoffits
currentliabilitieswithcash.Thecompanyisrequestedtomaintainthesameinthefuture.

• Thecompanymustconcentrateandincreasethecurrentasset.

• Theprofitabilityratiosbasedonsalesareanimportantindicatoroftheoperationalefficiency
ofmanufacturingenterprise.Thecompanycantakemeasurestoincreasetheprofitability
ratioinfuture.

• Thecompanyhaswellinliquidity,profitabilityandefficiencyposition.

• Thecreditorsturnoverratioisless.Inordertoincreaseit,thecompanycanpayoffitssuppliersata
faster
rate.

• Theturnoverisnotsatisfactory.Thecompanyshouldmainlyconcentratetoincreasemore
numberofproductiontomeettheefficiency.

• Thecompanycanincreasemorenumberofproductioninfixedassetswhichcanefficiently
managethebusiness.

• Developbetterco-ordinationbetweensalesdepartment,productiondepartmentandfinancedepartment.



CONCULSION

Theoilandnaturalgascompanyproduceoilandnaturalgasesitveryusefultomakepetrol,gas,

keroseneandgascylindersetc.Inthecompanysupplytheoilandgasestowhichcompanyneeded.I
learnalltheactivitiesintheorganization.Itisveryhelpfultodeveloptheknowledge.Itshelpfulto
knowthepositionoftheconcern

Ianalysisthefiverationpartingandstationaryitindicatesthatthecompanyhadbiteroperatingand
tosaveexpenditurenetprofititshowsthatthecompanyhadownercashandcashequivalentsnet
profitratioitshowsthecompanyhadownercashandcashequivalentsduringtheperiod.netprofit
itshowthatthecompanyhadineffectiveusageofcapitalemployedfrostsprofitindicatesthatthe
companyhadIneffectiveusageofcapitalduring2015,2106andefficientusageof2017.netprofit
rationitdhowsthatthecompanyhadlesserriskandhighsafetytotheownerstheprojectperiod

sothecompanyhadlesserriskandhighsafetytotheownersandthatcompanyhadmoreefficientin
theuseoftheemployed

• WEBSITEVISITED:

• www.researchgate.net

• www.loftyindia.com

• www.google.com
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