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ABSTRACT




Financial performance is a crucial factor that determines a firm’s profitability, long term
stability, liquidity and is also an importance aspect of financial risk management. The
assessment of financial performance can be achieved by using comparative profit & loss
analysis, ratio analysis, trend analysis etc. Financial results may be used to assess a company's

SUCCeSS.

The main concern of an organization is its profitability and risk. All the financial decisions
that increase the liability will decrease the value of its company on the contrary the financial
decisions that improve the profitability would increase the company’s value. Financial
Performance research is essential to a company's success. The financial performance, liquidity,
and solvency of a business must be evaluated by both internal

management and external consumers (for example, financial analysts, creditors, and

investors) of the companies.

The purpose of financial analysis is to diagnose the information content in financial statements
so as to judge the profitability and financial soundness of the firm. In the words of Myers,
“Financial Performance Analysis is largely a study of relationship among the various financial
factors in a business as disclosed by a single set of statements and a study of the trends of these

factors as shown in a series of statements”.

Using various financial methods, this study attempted to examine the financial components of
the two Indian-made automobiles (TATA Motors and MAHINDRA & MAHINDRA Motors).
The research is focused mainly on secondary data from financial reports. This research project
presents an analysis on short-term and long-term solvency of both the automobile companies,
followed by an evaluation of profitability and efficiency of the companies to compare the
financial ratios of the past 5 years of both the companies
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