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ABSTRACT 

 

 
For the development of the country’s economy , healthy , efficient and a seamless 

banking system is important . A study is done for comparison financial results of 

ICICI Bank with prominent selected banks in the same the private sector . The aim 

of the study was to compare performance ICICI Bank with major selected banks . 

The selected banks for the study are AXIS , HDFC and KOTAK Mahindra . The 

ratios used for the study are interest spread , net profit margin , return on equity , 

total asset turnover ratio , profitability of assets , ratio of loan deposits , ratio of cash 

deposits and liquid assets deposit on demand . Analyze the variance of the mean 

among the selected banks analysis of variance. Over analysis found that ICICI Bank 

has achieved a better position on the network profit margin and debt coverage ratio 

with positive differences compared ICICI Bank and selected private banks . On the 

contrary , it did not turn out well in terms of retrun on assets , retrun on net worth , 

total assets ratio . Main the recommendation of the study is the Merger of AXIS bank 

and ICICI which has more potential in terms of net worth and return on assets . A 

combination of the two banks will become the largest private bank in India and it will 

be easy expand in the world . 
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CHAPTER 1- INTRODUCTION 
 

 
1.1 INTRODUCTION : 

 
The banking sector plays an important role in the effective functioning of the 

economy of the Czech Republic Earth . It plays a vital role in our daily 

transactions . They act as mediators , they help to pool and streamline savings. 

Over the past few years , Indian banks have achieved achievements that are 

outstanding . Due to the variety of modela and advanced technology appeared 

among the financial industry , some of the traditional banking eminences 

between banks , insurance companies and securities companies . Although they 

exist changes in the banking sector banks still maintain and fulfill their primary 

role of acceptance deposits and lending funds from these deposits . In India , 

banks were sported by society an upcoming branch network that caters to the 

financial needs of all walks of life . Today those with no education or minimal 

literacy want to know financial performance banks in which they deposit or 

invest.An earlier financial analysis was carried out only by going through records 

and files but now we use tools or techniques to do it perform an analysis . Some 

of them are ratio analysis , comparative statement analysis , time ordinal 

analysis , joint size analysis . 

 
Banks are a very important part of the economy as they provide basic services 

to both consumers and businesses .As financial service providers , they provide 

you with a protected place to accumulate cash . Banks are seen as the income 

of the country’s financial system , which helps to accelerate income and savings 

from one hand to another . Commercial banks in India are divided into public 

sector banks , private sector banks and foreign banks . Private sector banks play 

an important role in the development of the Indian economy . After liberalization, 

banking has undergone major changes . Economic reforms have completely 

changed the banking sector . The RBI has allowed setting up of new banks in 

the private sector as per the recommendations of the Narashiman Committee . 

India banking was dominated by public sector banks . But now the situation has 

changed , a new generation of banks with the use of technology and professional 

management has won a reasonable position in the banking sector . Private 

sector banks have performed significantly with brach expansion , revenue 

generation and innovative services . This paper has attempted to discuss an 

overview of private sector banks in India . 

 
Banks act as the backbone of development economy . The primary purpose of 

a bank is to receive deposits and provide loans to those who need money 

pledged on banking standards . The efficiency of the bank in the mobilization of 

savings in the productive channel strengthens economy . Every bank must 

function well and function for the free flow of money throughout the system the 

country for which periodic inspections and evaluations are granted based on 

different evaluation models . 
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The Indian financial system has been regulated mainly by interest rate 

regulation, credit restrictions, equity market controls and foreign exchange 

controls. Indian Banking Sector is divided into four categories i.e. Public Sector 

Banks, Private Sector Banks, Foreign Banks in India and Scheduled 

Commercial Banks. Banks are considered to be very important financial 

mediators or institutions because they result into well being of saver as well as 

investors. Financing facilitates the flow of goods and services and the activities 

of the government. It also provides a great portion of the medium of exchange 

to the country. Banks are the backbone of the economy of the country because 

they play significant role in the effort to attain stable prices, high level of 

employment and sound economic growth. Improvement of economic efficiency 

of savers and investors raises overall improvement in living standard of the 

society at large . 

 
Private sector bank plays an important role in development of Indian economy. 

After liberalization the banking industry under went major changes. Important 

decisions taken by government after liberalization are reduce of government’s 

stake 0f 51% in public sector banks. RBI permitted new banks to be started in 

the private sector as per the recommendation of Narashiman committee. 

Foreign banks also were permitted to enter Indian banking industry . 

 
During 1994-1995 permission were give to set up banks like UTI bank, Induslnd 

bank, ICICI bank, Global trust bank Ltd., Centurion bank Ltd., and HDFC bank 

Ltd., latter during 1995-1996 further new banks like Times bank Ltd., Bank of 

Punjab ltd., Development credit bank Ltd., and IDBI bank was set up. The 

following table shows the number of banks and branches operating in India as 

on 30th June 2006 . 

 

 
Bank Group 

 
No. of Branches Numbers of 

Banks 

Nationalized Sector Banks 34073 19 

State Bank of India 13844 8 

Other Public Sector Bank 181 1 

Private Sector Banks 6543 28 

Regional Rural Bank 14488 130 

Non Schedule Commercial Banks 26 4 

Foreign Banks 262 29 

Total 69417 219 
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Functioning of Public Sector Banks (PSBs), is at a relative disadvantage when 

compared to the private sector, which is offering state-of-the-art facilities such 

as ATMs, doorstep banking, banking on phone, internet banking, core banking 

etc. PSBs also suffer from huge costs of labor and low levels of automation. This 

apart, the problems which have assumed enormous proportion today as far as 

Public Sector banks concerned are ballooning NPA levels, declining margins, 

poor credit off-take, high overheads, and lack of good quality assets. But at this 

juncture we have to accept that the number of branch network offered by public 

sector banks cannot be matched with other sectors. 

 
Banking sector’s financial performance shows overall structure of financial 

system of any economy and it put an impact on the performance of the economy. 

Typically the growth of banks mainly depends on its conventional business 

services like deposits & loans. In case of comparative study always variables 

like growth, profitability and level of non-performing assets (NPAs) are used to 

compare the performance of the banks. The major outcome of Indian banking 

reform has now received, as now economy is being fueled with funding. 

Definitely it provides the financial assistance for expansion and taking the 

economy in the transforming stage for maturity level. Inclusive growth is always 

depending on the growth and development of banking everywhere. At India 

speedy growth of last decade is being result of progress of banking sector, 

especially after private sector opening and same has created a competition with 

dominating public banking and in the result expansion of services and increases 

in the profitability volume has been registered. 

 
Last decade is being learning for financial or accounting experts about their 

failure to evaluate the financial analysis of banking or the judge their soundness 

of the financial system worldwide. And as of result all economies have had 

crossed with distinctive financial crisis and it has been dictated by us with various 

synonymous recession, slowdown and meltdown. Now as a result regular critical 

financial analysis of banking is only a step what has been decided or understood 

by every expert for making some ground level understanding or for developing 

few safeguards for future precautions . 

 
Banks financial performance undertakes or determines the pace of development 

of economy, if banking sector fails to prove their satiability in the society; 

undoubtedly customer will lose his trust in the economy and critically the next 

moment Recession starts. Banks performs only the money transactions, 

including accepting deposits from the society and lending the funds to the needy 

ones in the form of loans. The last 2 decade witnessed many positive 

developments in the Indian banking sector; some banks have established an 

outstanding track record of innovation, growth and value creation. The recent 

global financial crisis has triggered fall of many economies, and it was 

contributed by financial losses and volume of large non performance assets at 

banking sector. Hence the study of financial performance of banks specifically 

deposits & loan performance, risk management studies are pivotal to calculate 

the growth of any economy . 
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1.2 OBJECTIVES OF THE STUDY : 

 
1. To analyze and compare the financial performance of ICICI Bank with selected 

private sector banks . 

 

 
2. To find out the variance of the mean among the selected private sector banks. 

 

 
1.3 NEED FOR THE STUDY : 

 

 
1. A company’s financial performance tells investors about its general well- 

being. 

 

 
2. It’s a snapshot of its economic health and the work management is doing 

and provides a look into the future. 

 
 

 
3. It’s operations and profits are on track to grow and the outlook for its stock. 

 

 
1.4 SCOPE OF THE STUDY : 

 
1. Analyze financial ratios to assess profitability , solvency , working capital 

management , liquidity and operational efficiency. 

 
2. Compare current performance with historical conditions using ratio analysis. 

 
3. Compare with peer companies or industry averages to find out how well 

companies are performing . 
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CHAPTER 2 – REVIEW OF LITERATURE 

 
 
2.1 REVIEW OF LITERATURE : 

 

 
Barot & Japee (2021) concluded that financial possibility of the RRBs (Regional 

Rural Banks) has, however, been a matter of concern since the 1980s, just five 

years after their existence. A number of committees have gone into the issue of their 

financial possibility and feasible restructuring. India’s economy is primarily rural in 

nature. Over the past few years rural India has witnessed an increase in the buying 

power of consumers, accompanied by their desire to upgrade their standard of 

living. 

 

 
Parmar & Japee (2021) tried to study aimed at identifying the major factors that 

affects the perception of employee towards innovative banking practices carrying 

out in cooperative banks in Gujarat and also compares those factors with cities, age 

groups and education of the employees. The study employed exploratory factor 

analysis and found that there is major six factors like fast and secured internet 

banking, Advanced ATM and Mobile Banking, Availability of ECS, Customer 

Convenience, RTGS and NEFT Facilities, Effective Customer Care Services. 

 

 
Patel & Japee (2021) their study is aimed at examining India’s banking industry for 

the corporate social responsibility (CSR) activities being carried out by the major 

players and conducting impact analysis of such activities in terms of image building 

and performance improvement of such players. 

 

 
Saji Thazhungal Govindan Nair(2021) Among many techniques available today 

for evaluating thefinancial performance of banks,compared to traditional tools, the 

CAMELS rating model of financial analysisis considered more efficient in laying 

down clear risk assessment systems, developing and monitoring quality 

performance, identification of problems, and the correction of deficiencie . 
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Vijayalakshmi, Janani J.P. (2021) used CAMELS Model to assess the Profitability 

and Liquidity positions of BOB and HDFC Bank from 2015 to 2020. The comparative 

analysis of financial performance of both the selected banks shown that HDFC have 

better financial status as compare to BOB . 
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Patel Bhaveshkumar K (2020) study the Financial performance of SBI bank, this 

study is based on secondary data that has been collected from annual reports of the 

SBI bank, books, newspapers, magazines, journals, documents, research papers, 

websites and other published information. . It is major part of total banking system 

in India. SBI is the India’s largest commercial bank in terms of assets, deposits and 

employees. This study main objective is to find out the profitability, liquidity ratios 

and solvency ratios to measure the financial health of SBI bank. 

 

 
Tripathi & Chaubey (2020) observed the intensity of fall during the two time periods 

over a six-month time span. The result showed that there was a sharp yet decent 

fall in the pandemic phase though the overall decline during the former period was 

higher than the pandemic period. They used One-way Anova to compare the 

performance of the stock indices of different countries and graphs and correlations 

to make a comparative analysis between the two incidents. 

 

 
Tripathi and Japee (2020) analyzed the performance of mutual funds in India and 

try to identify whether the mutual funds can give reward to changeability and 

unpredictability with the help of statistical tools like standard deviations, beta, 

Sharpe ratio and Jenson’s alpha. This study concluded that from selected 15 

schemes all the funds have performed well in the high volatile market movement 

expect SBI Blue-chip Fund, Nippon India Large cap Fund, Nippon India Growth 

Fund, Nippon India Small cap Fund and DSP Small cap Fund. 

 

 
Raiyani, J. R. (2020) compares the performance of the world's leading public, 

private, and foreign banks. According to the report, foreign banks outperform both 

public and private sector banks in terms of capital adequacy, management 

efficiency, and liquidity management. 

 

 
Mayakkannan, C. J. R., & Jayasankar, C. (2020) aims to demonstrate the relative 

financial situation and performance of selected public and private banking sectors. 

The overall trend conclude that private banks are growing faster than public sector 

banks. 

 

 
Jyothirmoy Koley (2019) has done the analysis of financial position and 

performance of public and private sector banks in India: A comparative study on SBI 

and HDFC Bank. She has used CAMEL Model with T-test. According to her study it 

found that HDFC Bank is quite better than SBI on the basis of profitability position, 

liquidity condition and management efficiency. 
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Puja Agarwal (2019) analyzed the public and private banks profitability condition. 

She has taken 4 major profitability ratios such as ROE, ROA, NIM, Operating Profits 

and also compare CGR of public and private sector banks. She used independent 

t-test for her study. According to her study, it concluded that Private banks has better 

profitability condition as compare to public banks. 

 

 
Kadam, M. M., & Sapkal, D. (2019) examines the comparative performance of 

leading public and private sector banks. Government Banks are facing major 

problems in Asset management due to more Non Performing Assets. The Profit and 

earning motives are higher in Private Banks than Public sector Banks. 

 

 
T Nayana .N and Dr. veena K.P ( 2018 ) A study on Financial performance of State 

Bank of India. This study attempts to measure the financial performance and relative 

profitability of state bank of India. For this study, we have used profitability position 

of SBI and to analyze the profitability performance of SBI. It is very essential to 

analyze how their profitability is influenced by number of factors which will further 

suggest them where they need to concentrate more. In this article we have analyzed 

of mean, standard deviation and ANOVA test have been used. This paper concludes 

Profitability is the primary motivating force for any economic activity. 

 

 
Al-Kaseasbah, (2018) Analyzed and compared SBI and ICICI bank’s financial 

Performance. He took data from the year 2012 to 2016. Financial ratios analyzed 

and hypothesis testing were also conducted, and it was concluded that the SBI 

registered good financial results as compare to ICICI Bank in India. 

 

 
Devi (2017) inspected the financial performance of the SBI and ICICI banks from 

the year 2012 to 2017. The ratios like operating and debt-equity ratios were utilized 

and the study concluded that operating income of SBI was superior to ICICI bank. 

 

 
Hawaldar et. al., (2017a) analysed the impact of financial and oil price crisis on the 

financial performance of selected banks in Bahrain. They selected a sample of 

seven commercial banks out of which three Islamic banks and four conventional 

banks. The study covered a period of eleven years, from 2005 to 2015. The financial 

performance of banks in terms of profitability, efficiency, leverage and liquidity is 

analysed through ratios. They found that there was not much impact on the financial 

performance of the banks during the crisis and pre-crisis period but the impact was 

observed in post financial crisis. The oil price crisis has an impact on the financial 

performance of banks all the banks. Hawaldar et. al., (2017b) examined the impact 

of oil crisis on the performance of selected banks of Kingdom of Bahrain using 

profitability, efficiency, capital adequacy and liquidity ratios in the pre-crisis and 

crisis periods. The study reveals that there is no significant difference in the 
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performance of banks in the pre-crisis and crisis period. The results indicate that 

there is a significant difference in the performance of conventional banks and Islamic 

banks in the pre-crisis period. Hawaldar et. al., (2017c) revealed that 

conventional retail banks, except for Bahrain development bank, have consistent 

performance in return on assets and return on equity. While among the Islamic retail 

banks, the performance of Kuwait finance house is satisfactory in terms of 

profitability. Hawaldar et. al., (2017d) found that the staff cost to income ratio, cost 

to income ratio, asset utilization and operating efficiency is higher in wholesale 

Islamic and conventional banks compared to retail banks. 

 

 
Ch. Balaji and Dr.G. Praveen Kumar (2017) discussed about the financial 

performances of 5 selected public banks and 5 selected private banks in India. They 

analyzed the data from the period 2011-12 to 2015-16. They used T-test, mean as 

tools of analysis and compare the financial performance of selected commercial 

banks. After analysis the study demonstrated that the selected private banks’ 

financial growth is more as compare to selected public sector banks. 

 

 
Sonaje and Nerlekar [4] attempted to study the performance of commercial banks 

in India during the period from 2012-13 to 2016-17. Their results showed that HDFC 

bank and Kotak bank are the top performers while the public sector giant Punjab 

National bank and State Bank of India are at the bottom. 

 

 
Kumar and Chander [5] evaluated the financial performance of public and private 

sector banks during the period from 2004- 05 to 2016-17. Their study results showed 

that private sector banks are performing better than public sector banks in terms of 

profit per employee, operating profit to total assets ratio, return on assets and return 

on advances ratio. Whereas, public sector banks are performing better than private 

sector banks in terms of returnon-investment ratio. They also found that difference 

between the ratios of various banks is statistically significant except in case of return 

on equity. 

 

 
Singh, J. P., Seth, M. (2017) The author has taken CAMEL approach to compare 

the Capital Adequacy with public and private sector banks. He has selected only 

one parameter from Capital Adequacy, Asset Quality, Management Quality, Earning 

Quality and Liquidity. 

 

 
Ramya S, Narmadha NKB, Lekha S, Nandhitha Bagyam VR and Keerthana A 

(2017) describe Analysis of financial performance of state bank of India using 

camels approach. This present paper is to analyse the financial performance of SBI 

(State Bank of India) over a period of five years (2012-2016).On the basis, 

performance evaluation of SBI ltd was Based on various parameters of CAMELS 
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rating system is useful for banks as well as for those who deal with the bank in order 

to identify the weakness and take corrective measures. 

 

 
AnjuSharan (2016) has opined that not only earnings, but also the quality of earning 

has to be seen in the context of sustainability, competitiveness, healthy growth for 

the banking sector. The study recommended that the banks of the increase the 

interest and non-interesting come through fully utilisation of resources and improve 

the operational efficiency. 

 

 
Jaiswal, A., Jain, C (2016) To study the financial performance between SBI and 

ICICI banks, the author has not only compared financial performance through ratio 

analysis but also found the market position of the both banks. 

 

 
Prakash P., Sundararajan, S. (2016) The study is quantitative analytical research 

with fundamental and technical analysis. Here the research is based on the 

secondary data and the tools used for analysis are Ratio analysis, Beta Analysis 

(β), Relative Strength Index (RSI) and Rate of Change (ROC). 

 

 
Jothi, K. & Geethalakshmi, A. (2016) This study tries to evaluate the profitability & 

financial position of selected companies of Indian automobile industry using 

statistical tools like, ratio analysis, mean, standard deviation, correlation. 

 

 
Kumar Mohan M.S, Vasu. V. and Narayana T. (2016) The study has been made 

through using different ratios , mean, standard deviation and Altman‟s Z score 

approach to study the financial health of the company. The study reveals there is a 

positive correlation between liquidity and profitability ratios except return on total 

assets as well as Z score value indicate good health of the company. 

 

 
Kaur Harpreet (2016) The author tries to examine the qualities & quantities 

performer of maruti Suzuki co. & how had both impact on its market share in India, 

For this study secondary data has been collected from annual reports, journals, 

report automobile sites. Result shows that MSL has been successfully leading 

automobile sector in India for last few years. 

 

 
Kapil K Dave (2016) the comparative study of NPA of public and private sector 

banks have concluded that each bank has its own independence credit rating 

agency which should evaluate the financial capacity of the borrower before given 

them credit facilities. NPA can be considered as a crucial rating factor for any bank; 

it should regularly evaluate the financial condition of their clients. 
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Hawaldar et. al., (2016b) opined that no significant difference between the 

performance of retail and wholesale conventional banks operating in Bahrain. 

Hawaldar et. al., (2016c) revealed that team orientation and development is the 

crucial aspect in enhancing employees’ performance. The study opines that the 

leadership affect the performance of the banks in Bahrain. 

 

 
AlpeshGajera (2015) in his research article an financial performance evaluation of 

private and public sector banks found that there in significance difference in the 

financial performance of these banks and private sector banks are performed better 

than public sector banks in respect of capital adequacy ratio and 

financial performance. 

 

 
Dr Richa Jain, Prof. Mitali Amit Shelankar & Prof Bharti Sumit Mirchandani, 

(2015) 

Tools / Techniques of financial statement analysis:- The various tools and 

techniques of financial statement analysis are 

Trend Percentage Analysis: It is also known as Intra firm comparison in which the 

financial statements of the same company for few years are compared for some 

important series of information. 

Comparative Statement: These are the statement of financial positions at different 

periods of time. The financial position is shown in a comparative form over two 

period of time. 

Common Size Statements: The common size statements, balance sheet and 

income statements are shown in terms of percentages. The data is shown as 

percentage of total assets,liabilities and sales. 

Ratio Analysis: It is a technique of analysis and interpretation of financial 

statements. It is the process of establishing and interpreting various financial ratios 

for helping in taking decisions. 

Funds Flow Statements: It is a statement of studying the changes in the financial 

position of a business enterprise between the beginning and the end it is a statement 

indicating rises of funds for a period of time. 

Cash Flow Statements: It shows the changes in cash flow between two periods. 
 

 
Takeh Ata & Navaprabha Jubiliy (2015) Author has made conceptual model to 

outline the impact of capital structure on the financial performance i.e. capital 

structure is independent variable that value is measured by using four ratios namely, 

financial debt, total debt equity, total asset debt and interest coverage ratio where 

as financial performance is dependent variable that value is measured by using four 

ratios as return on assets, return on equity , operating profit margin and return on 

capital employed. Researcher has selected 13 major steel industries and applied 
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various statistical tools like standard deviation, correlation matrix, anova etc are 

employed for testing hypothesis with help of SPSS22. 

 

 
Krishnaveni , M. & Vidya, R (2015) Author has selected 87 companies out of 242 

companies in capital line database to discuss the standard current ratio of 

automobile industry is matched with tractor and four sectors like engine parts, 

lamps, gears and ancillaries with standard norms. 

 

 
Agarwal, Nidhi (2015) The study focus on the comparative financial performance 

of Maruti Suzuki and Tata motors ltd. The financial data and information required for 

the study are drawn from the various annual reports of companies. The liquidity and 

leverage analysis of both the firms are done. To analyze the leverage position four 

ratios are considered namely, capital gearing, debt-equity, total debt and proprietary 

ratio. The result shows that Tata motors ltd has to increase the portion of proprietor‟s 

fund in business to improve long term solvency position. 

 

 
Maheswari, V. (2015) Made an attempt to analyze the financial soundness of the 

Hero Honda motors limited have identified three factors, namely liquidity position, 

solvency position and profitability position based on the study of period 2002 to 2010 

using ratio analysis. 

 

 
Surekha B. & Krishnalah K.Rama (2015) This study reveals the prosperity of Tata 

motors company. It can be concluded that inner strength of company is remarkable. 

Company can further improve its profitability by optimum capital gearing, reduction 

in administration and financial expenses for the growth of company. 

 

 
Becker Dieter (2015) The report shows about the current state and future prospects 

of the worldwide automobile industry. This survey report the manufacturer, 

executive and consumer views about four aspects, mobility culture, technological fit, 

business model readiness and market share. 

 

 
Sarwade Walmik Kachru (2015) Analyzed the effects of liberalization, government 

delicensing and liberal trade policies on the growth of Indian auto mobile industry 

.The study recommends that investing four- wheeler is going to be smart potion not 

only in India but all around the world. 
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Krishnaveni, M. & Vidya, R. (2015) Find that Indian automobile industry is a high 

flying sector these days and emerging as an export hub in wake of liberalisation and 

globalization. This paper revises the category wise production, sales and exports of 

automobile industry in India. Industry growth can be viewed in term of pre and post 

liberalization. As government allows 100 percent FDI, increase 15% in customs duty 

on cars and MUVs to encourage local manufacturer and concessional import duty 

on specified parts of hybrid vehicles. 

 

 
Singh, A. K. (2015)The author has conducted study in analysis of profitability 

position of private bank in India like AXIS, ICICI, Karur Vysa bank (KVB), 

YesBank,and highlight the overall profitability of bank (i.e.) Interest spread, Net profit 

margin, return on long term fund, return on net worth & Return on assets, Adjusted 

cash margin. 

 

 
Malhotra, N. (2015) Here the author has explained the financial soundness of the 

three banks SBI, ICICI and Standard Bank. The data used is secondary for the 

study. The study results in terming that growth of assets is more in ICICI bank. The 

SBI shows growth in advances and deposits whereas standard charted bank 

efficiently controls expenditure as well income compared to the other banks. The 

study suggests that SBI has to improve its financial position to match with these two 

banks. 

 

 
ApoorvaTrivedi (2015) has examined the comparative performance of leading 

public and private sector banks in India and found that capital adequacy for all the 

banks have capital about the required level. The earnings ability of banks depends 

largely on the management of its assets and liabilities which are significant to 

maintain adequate capital and loan allowance. 
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CHAPTER 3 – RESEARCH METHODOLOGY 
 
 

 
3.1 METHODOLOGY : 

Research methodology is mainly needed for the purpose of framing the 

research process and the designs and tools that are to be used for the project 

purpose. 

 

 
3.2 RESEARCH DESIGN : 

The research design adopted for the study are experimental and Descriptive in 

nature. 

 

 
3.3 SOURCES OF DATA : 

The data collected is based on secondary data. It is collected from Financial 

Statements published from 2016-2021, books Magazines, thesis and websites 

of the banks taken for the study and from Reserve Bank of India. 

 

 
3.4 SAMPLE SIZE : 4 Private Sector Banks 

3.5 PERIOD OF STUDY : Financial Year: 2018 – 2022 (4 years) 
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CHAPTER 4 – DATA ANALYSIS AND INTERPRETATION 
 
 

 
4.1 ANALYSIS AND INTERPRETATION OF THE DATA : 

 
This study deals with the empirical analysis and interpretation of the 

collected data. The data is collected for the four banks 

(ICICI,HDFC,AXIS,Katok Mahindra) for the periods of four years (2018 to 

2022). 

 
4.2 RATIO ANALYSIS : 

 
Table-4.2.1 Financial Performance of Private Sector Banks : 

 

Banks Net 
Profit 
Margin 

Return 
on Net 
worth 

Return 
on 
Assets 

Interest 
spread 

Credit 
deposit 
Ratio 

Cash 
Deposit 
Ratio 

Total 
Assets 
Turnover 
ratio 

Liquid 
assets 
to 
demand 
deposit 
ratio 

ICICI 27.02 13.94 1.65 7.304 106.818 6.678 6.878 111.136 

HDFC 19.93 18.006 1.858 8.092 83.808 6.51 9.26 38.698 

AXIS 19.99 16.59 1.68 7.206 82.552 5.942 8.3 50.976 

Kotak 
Mahindra 

20.438 13.116 2.092 8.788 130.434 5.37 10.36 62.674 

 
Chart- 4.2.1 Financial Performance of Private Sector Banks 
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Interpretation: In the table we can find that the average net profit margin of 

ICICI bank is more than the other private banks, followed by Kotak Mahindra 

Bank, Axis and HDFC bank respectively. The average return on net worth of 

HDFC bank is the highest compare to other banks followed by Axis Bank, ICICI 

Bank and Kotak Mahindra Bank respectively. From the table. it’s clear that Kotak 

Mahindra bank has highest average return on assets compared to other banks, 

followed by HDFC bank, Axis Bank and ICICI bank respectively. It indicates the 

weak position of the ICICI bank in return on total assets. It is clear that Kotak 

Mahindra Bank has got highest average interest spread compared to other 

banks, followed by HDFC Bank, ICICI Bank and Axis Bank respectively. It 

indicates the weakness of ICICI bank in total interest income and expenses to 

average working fund. 

 

 
Kotak Mahindra Bank has the highest average loan to deposit ratio compared 

to other banks,followed by ICICI Bank, HDFC Bank and Axis Bank. Although 

ICICI Bank is second in order for loan deposit ratio, still shows that ICICI Bank 

is capable of generating more loans for deposit received compared to HDFC 

and AXIS banks. ICICI Bank has highest cash deposit ratio compared to other 

banks followed by HDFC Bank, Axis Bank and Kotak Mahindra Bank. It means 

that ICICI Bank has more deposits compared to deposit to other banks. Kotak 

Mahindra Bank has the highest total asset turnover ratio compared to other 

banks, followed by HDFC Bank, Axis Bank and ICICI Bank, respectively. It 

shows ICICI Bank is less efficient in generating income from its assets. ICICI 

Bank has highest demand deposit ratio of liquid assets compared to Kotak 

Mahindra Bank, Axis Bank and HDFC Bank respectively. It shows that ICICI 

Bank has the highest ability to deliver instant and short term deposit in cash or 

online banking or ATM. But from another side a high percentage will reflect that 

the bank has not mobilized cash effectively in short-term investment. 

 

 
4.3 ANALYSIS OF VARIANCES : 

Table-4.3.1 Analysis of mean Standard deviation, Coefficient of Variance 

of Net profit margin 
 

 

PARTICULARS ICICI HDFC AXIS KOTAK 
MAHINDRA 

MEAN 20.65 19.93 19.99 20.438 

SD 2.147 1.022 0.752 2.210 

CV 0.104 0.051 0.038 0.108 



17  

Net Profit Margin 

25 

 
20 

 
15 

 
10 

 
5 

 
0 

MEAN SD CV 

ICICI HDFC AXIS KOTAK MAHINDRA 

Chart:4.3.1Net Profit Margin 
 
 
 
 
 

 

     

 

 

 

 
 
 
 

 
Interpretation - From the table it is clear that ICICI has the highest mean value net 

profit margin (20.65) compared to other banks. Kotak Mahindra Bank has the 

highest standard deviation of net profit margin (2.210) and coefficient of variation 

(0.108) compared to other banks followed by ICICI Bank, HDFC Bank and Axis Bank 

respectively. ICICI Bank has the highest mean (20.65) with medium standard 

deviation (2.147) and coefficient of variation (0.104) on net profit margin. 

 

 
Table -4.3.2 Analysis of mean, standard deviation, coefficient of variance 

of Return on net worth 
 

 

PARTICULARS ICICI HDFC AXIS KOTAK 
MAHINDRA 

MEAN 13.294 18.006 16.59 13.116 

SD 1.446 1.218 1.198 1.638 

CV 10.877 6.764 7.221 12.488 
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Chart:4.3.2 Return on Net Worth: 
 

 

 

 
Interpretation- As per the table it has been found that Axis Bank has highest Mean 

value of returns on net worth compare to other banks. The Standard Deviation and 

Coefficient variance of Kotak Mahindra BankF Return on Net worth is higher than 

other banks. ICICI Bank has moderate Mean Value(13.294) which is lesser than 

HDFC and AXIS Banks, moderate Standard deviation (1.446) and co-efficient 

variance (10.877) lesser than Kotak Mahindra bank followed by AXIS and HDFC 

Bank respectively on Return on Net worth. 

 

 
Table-4.3.3 Analysis of Mean,Standard deviation, co-efficient of variance 

of Return on assets 
 

 

PARTICULARS ICICI HDFC AXIS KOTAK 
MAHINDRA 

MEAN 1.5 1.858 1.68 2.092 

CD 0.173 0.095 0.06 0.917 

CV 11.556 5.083 3.572 9.424 

Return on Net worth 
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Chart:4.3.3 Return on Assets: 
 

 

 
Interpretation-From the table, it has been evident that the return on assets of Axis 

Bank has highest mean value (2.092) of Return on assets compare to the other 

banks.The Standard deviation of Kotak Mahindra bank (0.197) of Return on assets 

is highest compare to ICICI bank, followed by HDFC and Axis Banks.ICICI Bank 

has the lowest mean value (1.5), moderate standard deviation (0.173) and highest 

coefficient variance (11.556) compared to other banks on Return on assets. 

 

 
Table 4.3.4 : Analysis of Mean, Standard Deviation, Coefficient of Variance 

of Interests Spread 
 

 

PARTICULARS ICICI HDFC AXIS KOTAK 
MAHINDRA 

Mean 7.304 8.092 7.206 8.788 

SD 0.322 0.528 0.650 0.643 

CV 4.413 6.525 9.016 7.317 
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Chart:4.3.4 Insterest Spread: 
 

 

 

 
Interpretation-From the table, it has been evident that The Kotak Mahindra Bank 

has the highest interest spread (8.788) compare to other banks The Axis Bank has 

highest standard deviation (0.650) and co efficient of variance (9.016) of interests 

spread compare to other banks, followed by Kotak Mahindra Bank, HDFC Bank and 

ICICI Bank respectively. The ICICI Bank has moderate Mean value (7.304) with 

lowest standard deviation (0.322)and Co efficient Variance (4.413) compare to other 

banks on Interests spread. 

 

 
Table 4.3.5: Analysis of Mean, standard deviation, coefficient of variance 

Credit deposit ratio 
 

 

PARTICULARS ICICI HDFC AXIS KOTAK 
MAHINDRA 

MEAN 106.818 83.808 82.552 130.434 

SD 4.288 3.233 6.606 13.951 

CV 4.014 3.858 8.002 10.696 
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Chart :4.3.5 Credit Deposit Ratio: 
 

 

 
Interpretation: As per Table, it has been found that Kotak Mahindra Bank has 

highest Mean value (130.434), Standard deviation (13.951) and Co-efficient of 

variance (10.696)of Credit deposit compare to other banks. ICICI Bank has the 

moderate mean value (106.818), Standard deviation (4.288) and Co efficient of 

variance (4.014) compare to other banks on credit deposit. 

 

 
Table 4.3.6: Analysis of Mean, standard deviation, coefficient of variance 

of cash to deposit 
 

 

PARTICULARS ICICI HDFC AXIS KOTAK 
MAHINDRA 

MEAN 6.678 6.51 5.942 5.37 

SD 0.638 1.338 0.316 0.658 

CV 9.559 20.547 5.309 12.251 
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Chart:4.3.6 Cash to Deposit: 
 

 

 
Interpretation: As per Table it has been found that ICICI bank has the highest mean 

value (6.678) of cash to deposit compared to other banks. The standard deviation 

of the Kotak Mahindra bank (0.658) is the highest compared to others and has the 

highest coefficient of variance (12.251) of cash to deposit. ICICI Bank has highest 

mean value (6.678), Moderate Standard deviation (0.638) and lower co efficient of 

variance (9.559) on cash deposit. 

 

 
Table:4.3.7 Analysis of mean, standard deviation, coefficient of variance 

of Total assets turnover ratio 
 

 

PARTICULARS ICICI HDFC AXIS KOTAK 
MAHINDRA 

MEAN 6.87 9.26 8.3 10.36 

SD 0.14 0.2 0.22 0.43 

CV 2.038 2.160 2.650 4.151 
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Chart:4.3.7 Total Asset Turnover Ratio: 
 

 

 

 
Interpretation: As per the table it has been found that Kotak Mahindra bank has 

the highest mean value (20.36), highest standard deviation and Co efficient of 

variance (4.151) of total assets ratio. ICICI bank has the lowest mean value (6.87), 

standard deviation of Asset turnover ratio of the ICICI bank (0.14) with the coefficient 

of variance (2.037846) when compared to other banks. 

 

 
Table-4.3.8 Analysis of mean, standard deviation, coefficient of variance 

of liquid assets to demand deposit 
 

 

PARTICULARS ICICI HDFC AXIS KOTAK 
MAHINDRA 

MEAN 111.136 51.77 50.976 62.674 

SD 12.9 8.251 12.189 11.98 

CV 11.60 15.93 23.91 19.11 

Total Asset Turnover Ratio 

12 
 
10 
 

8 
 

6 
 

4 
 

2 
 

0 

MEAN SD CV 

ICICI HDFC AXIS KOTAK MAHINDRA 



24  

 
Chart:4.3.8:Liquid Assets to Demand Deposit: 

 
 
 

 

 

 
Interpretation: From the above table it is clear that ICICI Bank (111.136) has the 

highest mean value, Standard deviation (1.290) and co efficient of variance (1.160) 

of liquid assets to demand deposit compare to the other banks. it is clear that the 

position of ICICI Bank is better in compassion with HDFC, AXIS, KOTAK bank 

because high liquid assets indicate better position to meet the immediate and short- 

term deposits. 
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CHAPTER 5- FINDING,SUGGESTIONS AND CONCLUSION 

 
 

 
5.1 FINDINGS OF THE STUDY: 

 

 
Ratio Analysis: 

 

 
1. The average net profit margin of ICICI bank is more than the other private banks, 

followed by Kotak Mahindra Bank, Axis and HDFC bank respectively. 

 

 
2. The average return on net worth of HDFC bank is the highest compare to other 

banks followed by Axis Bank, ICICI Bank and Kotak Mahindra Bank respectively. 

 

 
3. The Kotak Mahindra bank has highest average return on assets compared to other 

banks, followed by HDFC bank, Axis Bank and ICICI bank respectively. It indicates 

the weak position of the ICICI bank in return on total assets. 

 

 
4. The Kotak Mahindra Bank has got highest average interest spread compared to 

other banks, followed by HDFC Bank, ICICI Bank and Axis Bank respectively. It 

indicates the weakness of ICICI bank in total interest income and expenses to 

average working fund. 

 

 
5. Kotak Mahindra Bank has the average highest Credit deposit ratio compared to 

other banks, followed by ICICI bank, HDFC Bank and Axis Bank respectively. 

Though ICICI bank issecond in line for Credit deposit ratio, it still shows that ICICI 

bank is able to generate more loans for the deposit received as compared to HDFC 

and AXIS banks. 

 

 
6. ICICI Bank has highest Cash deposit ratio compared to other banks, followed by 

HDFC Bank, Axis Bank and Kotak Mahindra Bank respectively. It indicates that 

ICICI Bank has more deposit compared to other banks. 
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7. Kotak Mahindra Bank has highest total assets turnover ratio compared to other 

banks, followed by HDFC bank, Axis Bank and ICICI Bank respectively. It shows 

that ICICI bank is less efficient in generating revenue from their assets. 

 

 
8. The ICICI Bank has highest Liquid assets demand deposit ratio compared to 

Kotak Mahindra Bank, Axis Bank and HDFC Bank respectively. It shows that ICICI 

bank has the highest ability to meet immediately and short-term deposit by cash or 

online banking or ATM. But in another side the high percentage will reflect that the 

bank did not mobilize the cash effectively in short-term investment. 

 

 
Analysis of Variances : 

 

 
1. The ICICI has the highest mean value of net profit margin (20.65) compare to 

other banks. Kotak Mahindra bank has the highest standard deviation of net profit 

margin (2.210) as well as co efficient of variance (0.108) compared with other banks, 

followed by ICICI Bank, HDFC Bank and Axis Bank respectively. ICICI Bank has 

highest Mean value (20.65) with moderate standard deviation (2.147) and co- 

efficient of variance (0.104) on Net Profit Margin. 

 

 
2. The Axis Bank has highest Mean value of returns on net worth compare to other 

banks. The Standard Deviation and Coefficient variance of Kotak Mahindra Bank of 

Return on Net worth is higher than other banks. ICICI Bank has moderate Mean 

Value (13.294) which is lesser than HDFC and AXIS Banks, moderate Standard 

deviation (1.446) and co-efficient variance (10.877) lesser than Kotak Mahindra 

bank followed by AXIS and HDFC Bank respectively on Return on Net worth 

 

 
3. The return on assets of Axis Bank has highest mean value (2.092) of Return on 

assets compare to the other banks. The Standard deviation of Kotak Mahindra bank 

(0.197) of Return on assets is highest compare to ICICI bank, followed by HDFC 

and Axis Banks. ICICI Bank has the lowest mean value (1.5), moderate standard 

deviation (0.173) and highest coefficient variance (11.556) compared to other banks 

on Return on assets. 

4. The Kotak Mahindra Bank has the highest interest spread (8.788) compare to 

other banks The Axis Bank has highest standard deviation (0.650) and co efficient 

of variance (9.016) of interests spread compare to other banks, followed by Kotak 

Mahindra Bank, HDFC Bank and ICICI Bank respectively. The ICICI Bank has 

moderate Mean value (7.304) with lowest standard deviation (0.322) and Co 

efficient Variance (4.413) compare to other banks on Interests spread. 
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5. The Kotak Mahindra Bank has highest Mean value (130.434), Standard deviation 

(13.951) and Co-efficient of variance (10.696) of Credit deposit compare to other 

banks. ICICI Bank has the moderate mean value (106.818), Standard deviation 

(4.288) and Co efficient of variance (4.014) compare to other banks on credit 

deposit. 

 

 
6. The ICICI bank has the highest mean value (6.678) of cash to deposit compared 

to other banks. The standard deviation of the Kotak Mahindra bank (0.658) is the 

highest compared to others and has the highest coefficient of variance (12.251) of 

cash to deposit. ICICI Bank has highest mean value (6.678), Moderate Standard 

deviation (0.638) and lower co efficient of variance (9.559) on cash deposit. 

 

 
7. The Kotak Mahindra bank has the highest mean value (20.36), highest standard 

deviation and Co efficient of variance (4.151) of total assets ratio. ICICI bank has 

the lowest mean value (6.87), standard deviation of Asset turnover ratio of the ICICI 

bank (0.14) with the coefficient of variance (2.037846) when compared to other 

banks. 

 

 
8. The ICICI Bank (111.136) has the highest mean value, Standard deviation (1.290) 

and co efficient of variance (1.160) of liquid assets to demand deposit compare to 

the other banks. itis clear that the position of ICICI Bank is better in compassion with 

HDFC, AXIS, KOTAK bank because high liquid assets indicate better position to 

meet the immediate and short-term deposits. 

 

 
5.2 SUGGESTIONS : 

 

 
1. ICICI Bank has to increase its net profit margin. 

2. ICICI bank has to increase its return on equity percentage by buying back their 

stock, increasing earning, or using more debt to fund operation. 

3. ICICI bank should review the managerial performance to improve the efficiency 

of management in the future and increase generating revenue from its assets 

because it has the lowest return on assets and Asset turnover ratio. 

4. In credit and cash deposit ratio ICICI bank has good position. So, the bank has 

to continue in the same policy and standard to successes. 

5. It’s important for ICICI bank to mobilize the cash effectively in short-term 

investments. 

6. It’s important to conduct study in depth financial analysis adequacy capital of 

ICICI bank with its peers. 
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7. In depth merger of ICICI bank with AXIS bank which has more potential in terms 

net worth and return on assets. The combination of these two banks will become 

the greatest private bank in India and shall be easy to expand in the world. 

 

 
5.3 LIMITATIONS OF THE STUDY: 

 

 
1. This study is limited to only four select private sector banks. 

 

 
2. This study is made only by considering financial statements of the banks which 

could have undergone through window dressing. 

 

 
3. This study is undertaken only for four years. 

 
 
 
 

 
5.4 CONCLUSIONS: 

 

 
With various techniques applied in finding the financial performance of the ICICI 

Bank, HDFC Bank, AXIS Bank and Kotak Mahindra Bank, we find that ICICI bank 

has got the highest net profit margin, Cash deposit ratio and liquid assets demand 

ratio with the positive differences in terms of the variances . Overall ICICI bank has 

got satisfactory financial position irrespective of having moderate and lowest ratios 

in terms of return on net worth, return on assets, interest spread and assets turnover 

ratio. In order to achieve best financial position in all factors, it must make efforts to 

increase its current assets and maintain a safety margin which will provide better 

liquidity position. Reduce the dependence on external equities for meeting capital 

requirementsby focusing on internal equities and other sources of internal financing. 

Introduce schemes for public that provides higher rate of interest and shorter 

maturity period. In order to bring confidence and build their image, banks need to 

provide finance to more projects. The banks should simplify the procedure of 

advances for quick disbursement. 
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ANNEXURE 

 

 
Balance sheet of ICICI 

PROFIT & LOSS A/C 

Balance sheet of HDFC 

PROFIT & LOSS A/C 

Balance sheet of AXIS 

PROFIT & LOSS A/C 

Balance sheet of KOTAK MAHINDRA 

PROFIT & LOSS A/C 
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