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ABSTRACT

The organization was suitable for project internship attachment because it
has trained and qualified personnel additionally they are so interactive and willing
to be consulted fundamental financial analysis based on ratio analysis, a powerful
tool to assess the performance of a firm over a period, or to compare risk and
return of firms of different sizes. The discussion centers on the income statement,
the balance sheet, the cash flow statement and the capitalization of off-balance
obligations. These provide the credit analyst with information to calculate the
ratios, which are usually grouped into four categories: profitability, asset utilization
and efficiency, liquidity, and debt and solvency. The ratio examples are based on
actual financial reports. Calculated accurately and analyzed carefully, financial
ratios are revealing and predictive. A financial statement analysis that separates
leverage resulting from financing activities from those arising from operating
activities is conducted. Two leverage equations are produced, one for borrowing
to finance operations and one for borrowing during operations. An empirical
analysis demonstrates that the price-to-book ratios and cross-sectional variances
in current and future rates of return are both explained by the analysis. The study
concludes that the pricing of balance sheet line items for operating liabilities and
those for financing liabilities differs, providing information on potential future
returns. It is advisable that students who will carry out future field attachment
should be willing and interested to learn more to enhance their preparation of their

res pective career.
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A STUDY ON FINANCIAL STATEMENT ANALYSIS AT

PERFETTI VAN MELLE LTD



CHAPTER 1

INTRODUCTION

1.1 INTRODUCTION TO FINANCIAL STATEMENT ANALYSIS

The managerial activity of planning and managing a company's financial resources is known
as financial management. Although it existed as a separate discipline within economics until

1890, it is relatively new.

The responsibilities of a finance manager in a business are the subject of financial
management. Budgeting, financial forecasting, cash management, credit administration,
investment analysis, and money acquisition are just a few of his many responsibilities.
Management finance has seen a rise in both demand and opportunity as a result of the recent

trend toward business activity going global.

As these are used by investors and financial analysis to examine the performance of the
company in order to make investment decisions, financial statements are prepared and
presented for the external users of accounting information. As a result, they should be prepared
very carefully and contain as much information as possible about investment decisions.
Planning of the budget summary is the obligation of top administration. The budget summary

for the most part ready from the bookkeeping records kept up with by the organizations.

An organization's long-term stability, profitability, and liquidity are all influenced by its
financial performance. Accounting and financial statements are used to determine a company's

operational and financial characteristics.



The purpose of such analysis is to ascertain, from the financial records and reports, the
management's efficiency and performance. The process of evaluating a company's
performance in relation to its industry and economic environment in order to make a decision
or offer arecommendation is known as financial analysis. Financial analysts frequently address
issues such as whether to invest in a company's debt or equity securities and at what price, as

well as other aspects of capital provision to businesses.

An investor in debt securities is concerned about the business's capacity to repay the loan's
principal and interest. An owner with a residual interest in the company is an equity securities
investor who is concerned about the company's ability to pay dividends and the likelihood of
an increase in its share price. Rounding, the ability of a company to earn a return on its capital
that is at least equal to the cost of that capital, grow its operations profitably, and generate
enough cash to meet obligations and pursue opportunities is a major focus of financial analysis.
Professionals carry out the process of financial analysis by preparing reports using ratios that
contain Perfetti Van Melle India Limited information. By analysing the financial performance,

management can both make changes to their financial position and improve performance.

Financial analysis is the process of examining a company’s performance in the context of
its industry and economic environment in order to arrive at a decision or recommendation.
Often, the decisions and recommendations addressed by financial analysts pertain to providing
capital to companies—specifically, whether to invest in the company’s debt or equity securities
and at what price. An investor in debt securities is concerned about the company’s ability to

pay interest and to repay the principal lent. An investor in equity securities is an owner with a



residual interest in the company and is concerned about the company’s ability to pay dividends
and the likelihood that its share price will increase.

Fundamental financial analysis starts with the information found in a company’s financial

reports. These financial reports include audited financial statements, additional disclosures
required by regulatory authorities, and any accompanying (unaudited) commentary by
management. Basic financial statement analysis—as presented in this reading—provides a
foundation that enables the analyst to better understand other information gathered from
research beyond the financial reports.
A financial statement analysis that distinguishes leverage arising from financing activities from
leverage arising from other activities. Operations - The analysis produces two leveraging
equations: one for borrowing to finance operations and one for borrowing during operations.
These leveraging equations explain how different types of leverage affect book rates of return
on equity. According to empirical evidence, financial statement analysis explains cross-
sectional differences in current and future rates of return, as well as price-to-book ratios based
on expected rates of return on equity. As a result, the paper concludes that balance sheet line
items for operating liabilities are priced differently than those for financing liabilities.

As aresult, financial statement analysis that distinguishes between the two types of liabilities

provides insight into future operations.



1.2 INDUSTRY PROFILE

India candy market was valued USD 1643.64 Million in value terms in FY2020 and is
forecast to grow at CAGR of 15.40% in value terms to reach USD 3661.68 Million by FY2026. India
candy market is witnessing consistent growth, owing to increasing disposable incomes bringing
brand consciousness and inclination towards imported products, and growing organized retail and
e-commerce channels along with robust supply chain networks. Moreover, factors such as rising
population, emergence of premium candy segments, and entry of foreign players are further fueling

the candy market in India.

Indians like to celebrate festivals by gifting sweets. Moreover, today’s generation prefer candies
as an alternative and they start relishing it at a pretty young age. While the West may be more
calorie conscious, the Indian kids start off by indulging in all sorts of sugar boiled candies. No
wonder, the candy industry is one of the synchronized and well-developed sectors among other
sectors in the country. Post 2008 recession, the candy production has experienced rapid growth,
on account of continuously changing lifestyle and economic development in the country. Today,
India has become an attractive destination for investments and several large multinational
companies are entering the market. This has resulted in gradual transformation of a commodity

market into a branded products market, being dominated by multinational companies.

India candy market can be segregated based on type, organized vs unorganized and region. The
most dominant segment in the country is sugar candy, due to continuous launch of innovative
products supported by aggressive branding. The adoption of premium chocolate candies as gifts
on festivals and functions is also growing considerably in the country due to marketing and
awareness of chocolate candies as a product by indulgence rather than impulse product. India
candy market has also been segmented into organized and unorganized sector. In FY2026,

5



organized sector accounted for a majority share in India candy market; however, the unorganized

sector is expected to decline during the forecast period.

Perfetti Van Melle India Private Limited, Parle Products Private Limited, ITC Limited, Mondelez
India Foods Private Limited, Nestle India Limited, DS Group Private Limited, Mars International
India Private Limited, Lotte India Corporation Limited, Hershey India Private Limited, and

Ravalgaon Sugar Farm Limited are some of the companies operating in the candy market of India.

1.3 COMPANY PROFILE
Perfetti Van Melle is an Italian-Dutch multinational company of confectionery and gum, It
was formed in 2001 with the merger of the Perfetti of ltaly, and the Van Melle of
the Netherlands. Perfetti Van Melle is headquartered in Lainate, Italy, and Breda, Netherlands.
Perfetti Van Melle is the sixth largest confectionery manufacturer in the world. It employs

17,000 people via 30 subsidiary companies and distributes its products in over 159 countries.

Perfetti Van Melle India Private Limited is a 30 years 4 months old Private Company
incorporated on 26 Jun 1992. Its registered office is in, India. The Company's status is Active,
and it has filed its Annual Returns and Financial Statements up to 31 Mar 2021 (FY 2020-

2021).

It's a company limited by shares having an authorized capital of Rs. 65.00 Crore and a paid-
up capital of Rs 27.87 Crore as per MCA. 6 Directors and 1 Signatories are associated with
the organization. The Key Managerial Personnel (KMP) at Perfetti Van Melle India Private
Limited India are Anand Kumar Tiwari as Company Secretary. Atul Sud, Massimo Terrevazzi,

Sameer Suneja and 3 other members are presently associated as directors.
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https://en.wikipedia.org/wiki/Breda,_Netherlands
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Perfetti Van Melle is a privately owned company, producing and distributing candies and
chewing gums in more than 150 countries worldwide. Employing over 17.000 people and
operating 37 companies throughout the world, Perfetti Van Melle has a true global reach: it is
presentin the Asia Pacific Region, Europe, Middle East, Africa and the Americas The industrial
adventure of Perfetti Van Melle began many years ago, but it was in March 2001 that the
current Group was set up through the merger of Perfetti Spa and Van Melle N.V. In July 2006
the Group acquired the Spanish company Chupa Chups S.A., famous all over the world for its
lollypops. Our brands convey the passion we have for our products. We continuously explore
new ways of doing things and innovative ideas that will inspire and delight our consumers
worldwide. Our global brands Mentos, Chupa Chups, Alpenliebe gratify, refresh, inspire
consumers of all ages around the globe. Other brands are extremely popular in regional

markets with innovative tastes that match local preferences.



g
£u
=0
U=
<0
o)
=
e
o
S

4

sales offices

PERFETTI VAN MELLE CENTRES IN INDIA

FIG.1.3.2

Manufacturing Locations :

Rudrapur, Uttarakhand.

*

Haryana.

Manesar ,

*

Chennai, Tamilnadu.
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Sales Office Locations :
¢+ North Branch — Gurgaon, Haryana.
+ East Branch — Kolkata, West Bengal.
¢+ West Branch — Mumbai, Maharashtra.

¢+ South Branch - Bangalore, Karnataka.

PRODUCTION AND QUALITY :

For the products being human consumables in the form of sweets and confectionary,
all the food prevention requirements warranted by the food safety and standard act 2006

are applicable .

QUALITY ASSURANCE :

+ Since the top management of Perfetti Van Melle India Private Limited firmly believes in
the manufacturing & selling of high quality sweets and confectionary, fruit jellies, fruit
bars, and proprietary ayurvedic medicine and

+ other consumable product has heavily invested in setting and maintaining a full-fledged
Quality Assurance set-up which functions independently of the manufacturing function.

FOOD SAFETY MANAGEMENT SYSTEM :
A set of general food safety requirements world-wide that apply to all organizations
in the food chain. Use of this system is to ensure that food products do not cause adverse

human health effects.

VISION :

We will enhance our world leadership in confectionery by creating value for consumers

through innovative and gratifying high-quality products.



MISSION :

e Develop, manufacture and market high-quality and innovative products for our
consumers through the efficient use of our resources and in collaboration with our
business partners.

e Create a fulfilling workplace for our employees built on trust, mutual respect, and
appreciation of their diversity.

e Value the role we play in our communities, as a socially and environmentally committed
organization.

e Generate economic value through superior growth and profitability.

VALUES:

Living the Perfetti Van Melle Values requires courage, vision, trust, commitment, and

pragmatism. The following values will guide the actions in realizing their mission :

+ Integrity without Compromise

+ Achieving Excellence

¢ Dedication to the Consumer

¢ Care for our People

¢ Social & Environmental Responsibility

+ Independence

1.4 STATEMENT OF THE PROBLEM
A problem statement is a brief description of an issue or condition that needs to be fixed. It
determines the gap that exists between a process or product's desired (or problem) state and

its current state.
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The problem statement ought to address the five W’s - who, what, where, when, and why -
- focusing on the facts. Understanding the problem through the use of a problem statement is
the first requirement for resolving it. Businesses and organizations frequently use problem
statements to carry out projects for process improvement. The project team will use a clear and
concise problem statement to comprehend the issue and work toward finding a solution.
Additionally, it will provide management with specific insights into the issue, enabling them to
make appropriate decisions regarding project approval. Thusly, it is pivotal for the issue

articulation honestly and unambiguous.

1.5 NEED FOR THE STUDY

This study seeks to identify the trends and relationships between financial statement items
in Perfetti Van Melle Pvt Ltd. Both internal management and external users (such as analysts,
creditors, and investors) of the financial statements need to evaluate a company's profitability,
liquidity, and solvency.

The calculations and comparisons of the results to historical company data, competitors, or
industry averages to determine the relative strength and performance of the company being
analysed

The purpose of financial statements is to provide a picture of a company's financial position
and performance based on three regularly produced financial statements, which together
provide an overall picture of financial health. Financial statements are records that convey a
company's business activities and financial performance. Accounting firms, investors,

government agencies, and others frequently audit financial statements.

11



The income statement depicts the entity's financial performance, which typically includes
the income and expenses incurred during the period, while the financial statement records the
entire financial position of the business at a specific date. Stakeholders can assess the entity's
financial performance and position by using the statements, and they can especially clearly
understand each component, such as revenues, expenses, assets, liabilities, and equity.

The significance of the Perfetti Van Melle India Ltd. study can be seen in the fact that an
analysis of financial performance enables management to modify their financial position and

improve the company's performance based on the study's findings.

1.6 OBJECTIVE OF THE STUDY

¢ To fully comprehend RATIO ANALYSIS concepts.

+ Tointerpret the data concerning the unit under study's RATIO ANALYSIS.

+ To determine the organization's financial position, financial strengths, and
weaknesses by calculating the ratios.

+ To propose the significant and productive measures in view of information
examination and understanding.

+ To break down the money execution of the Perfetti Van Melle India Ltd.

+ To identify the benefit of the business.

+ To concentrate on the present moment and long term financial place of the firm.

+ To make suggestion in view of the examination of financial report.

12



1.7 SCOPE OF THE STUDY
This research study is useful for Perfetti Van Melle Pvt Ltd to compare current performance
with historical conditions using trend analysis, analyse financial ratios to assess profitability,
solvency, working capital management, liquidity, and operating effectiveness and compare with

peer companies or industry averages to find out how well companies are performing.

1.8 LIMITATIONS OF THE STUDY
+ Errors in the secondary data would have affected the study.
+ The time and resources available for the data are limited, so in-depth study could

not be conducted.

1.9 CHAPTER FRAMEWORK

CHAPTER 1: INTRODUCTION

This chapter discusses about introduction to Financial performance analysis, Industry
Profile, Company Profile, Need for the study, Statement of the Problem, Objectives of the

study, Scope of the study, Limitations of the study.

CHAPTER 2: REVIEW OF LITERATURE

This chapter discusses about Review of Literature of various authors who had conducted

research on the topic relating to the financial performance analysis and

Theoretical studies of various ratio analysis used in the study.

13



CHAPTER 3: RESEARCH METHODOLOGY

This chapter discusses about introduction to Research Methodology, Research design,

Source of the data, Tools used for the study, Period of the study.

CHAPTER 4: DATA ANALYSIS AND INTERPRETATION

This chapter discusses about various Ratio Analysis, Trend Analysis and Comparative

Balance Sheet for 5 years from 2018-2022.

CHAPTER 5: FINDINGS, SUGGESTIONS AND CONCLUSION

This chapter discusses about Findings, Suggestions and Conclusions.

14



CHAPTER 2

REVIEW OF LITERATURE

The review of literature guides the researchers for getting better understanding of
methodology used, limitations of various available estimation procedures and data base and lucid
interpretation and reconciliation of the conflicting results. Besides this, the review of empirical

studies explore the avenues for future and present research efforts related with the subject matter.

1. TITLE AND AUTHOR:: Corporate sustainability and financial performance of the Chinese
banks, Olaf weber.
JOURNAL NAME: Sustainability Accounting, Management and Policy Journal, Volume 8,
Issue 3, Published 3 July 2017, ISSN: 2040-8021. pp. 358-385.
This paper analyzes the connection between the sustainability performance of Chinese
banks and their financial indicators to explore whether sustainability regulations can be

implemented without decreasing the financial performance of the Banking Sector.

2. TITLE AND AUTHOR:: GCG, financial architecture on stock return, financial performance
and corporate value, Suhadak, Sri Mangesti Rahayu, Siti Ragil Handayani.
JOURNAL NAME: International Journal of Productivity and Performance Management,
Volume 69, Issue 9, Published Date 17 May 2019, ISSN: 1741-0401, pp. 1813-1831.
The purpose of this paper is to observe and analyze the influence of good corporate
governance (GCG) and financial architecture on stock returns and financial performance

and its implication for corporate value.

15
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3. TITLE AND AUTHOR: Corporate governance implementation rating in Indonesia and its
effects on financial performance, Agus Wahyudin, Badingatus Solikhah.
JOURNAL NAME: Corporate Governance, Volume 17, Issue 2, Published Date 3 April
2017, ISSN:1472-0701. pp. 250-265
The purpose of this paper is to investigate the effect of corporate governance(CG)
implementation rating conducted by the Indonesian Institute for Corporate Governance

(IICG) on the financial performance of the selected companies.

4. TITLE AND AUTHOR: Stock return and financial performance as moderation variable in
influence of good corporate governance towards corporate value, Suhadak, Kurniaty, Siti
Ragil Handayani, Sri Mangesti Rahayu
JOURNAL NAME: Asian Journal of Accounting Research, Volume 4, Issue 1, Published
Date 5 August 2019, ISSN: 2443-4175. pp. 18-34.

The purpose of this paper is to evaluate how much influence good corporate governance
(GCG) has on corporate value, as well as moderating effect of stock return and financial

performance on the influence of GCG on corporate value.

5. TITLE AND AUTHOR: The impact of political connection and risk committee on corporate
financial performance: evidence from financial firms in Malaysia, Redhwan Aldhamari,
Mohamad Naimi Mohamad Nor, Mourad Boudiab, Abdulsalam Masoud.

JOURNAL NAME: Corporate Governance, Volume 20, Issue 7, Published Date 13 October
2020, ISSN: 1472-0701. pp. 1281-1305.

This study aims to examine the association between the effectiveness of risk committee
(RC) and firms’ performance in Malaysian context. It also explores whether political

connection has an impact on the relationship.
16
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6. TITLE AND AUTHOR: Socially Responsible Investment: The Financial Performance of
Spanish Equity Pension Plans, Carmen-Pilar Marti-Ballester.
JOURNAL NAME: The UN Global Compact: Fair Competition and Environmental and
Labour Justice in International Markets, Volume 16, Published Date 28 Jan 2015, ISSN:
2051-5030. pp. 103-121
Previous studies have analyzed the financial performance obtained by traditional and ethical
funds, but in this chapter, we compare the financial performance of traditional, solidarity and

ethical pension plans.

7. TITLE AND AUTHOR: Benchmarking contractors’ financial performance: casestudy of
Singapore, Zhe Zhang, Zhi Ye Koh, Florence Ling.
JOURNAL NAME: Journal of Financial Management of Property and Construction, Volume
25, Issue 2, Published Date 16 March 2020, ISSN: 1366-4387. pp. 183-199.
This study aims to develop benchmarks of the financial performance of contractors and a
decision support tool for evaluation, selection and appointment of contractors. The financial
benchmarks allow contractors to know where they are relative to the best-performing
contractors, and they can then take steps to improve their own performance. The decision

support tool helps clients to decide which contractor should be awarded the project.

8. TITLE AND AUTHOR: The association between intellectual capital and financial
performance in the Islamic banking industry: An analysis of the GCC banks,

A.A. Ousama, Helmi Hammami, Mustafa Abdulkarim.

17
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JOURNAL NAME: International Journal of Islamic and Middle Eastern Finance and
Management, Volume 13, Issue 1, Published Date 21 November 2019, ISSN:

1753-8394. pp. 75-93.

The purpose of this study is to empirically investigate the impact of intellectual capital (IC)
on the financial performance of Islamic banks operating in the Gulf Cooperation Council

(GCC) countries.

9. TITLE AND AUTHOR: Family firms and financial performance: a meta-regression analysis,
Maximiliano Gonzalez, Juan David Idrobo, Rodrigo Taborda.
JOURNAL NAME: Academia RevistalLatinoamericana de Administracion, Volume 32,
Issue 3, Published Date 5 August 2019, ISSN: 1012-8255. pp. 345-372
This study describes on the purpose of this paper is try out a meta-regression analysis upon

the literature that examines the relationship between family firms and financial performance.

10.TITLE AND AUTHOR: Doing well by doing good: can voluntary CSR reporting enhance
financial performance, Avinandan Mukherjee, Rosita Nufiez.
JOURNAL NAME: Journal of Indian Business Research, Volume 11, Issue 2, Published
Date 17 June 2019, ISSN:1755-4195. pp. 100-119
Management is sometimes challenged by investors to justify the financial benefits of
voluntary disclosure and transparency related to corporate social responsibility (CSR).
Researchers have found inconsistent results when examining the relationship between CSR
reporting and financial performance. The purpose of this paper is to explore the relationship
between voluntary CSR reporting and financial performance. Specifically, this paper

addresses three questions.
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11.TITLE AND AUTHOR: Financial Performance Analysis of Banks — A Study of IDBI Bank,
K.P. Venugopala Rao, Farha Ibrahim.
JOURNAL NAME: International Journal of Research in IT and Management (IJRIM),
Volume 7, Issue 1, Published Date January — 2017, ISSN: 2231-4334, pp. 64~72.
This Paper talks about Indian Banking industry is led by public sector banks (PSBs) with 80
percent market share. The present study is to compare the financial performance of IDBI
Bank with the industry averages based on financial ratios for the period 2011-12 to 2015-
16. It was found that the solvency position of IDBI Bank and the employment of assets are
in tune with the industry averages. The employment of shareholders’ funds and the CASA
which is relatively lower than the bellwether suggests that the bank should improve its

deposits that provide cheaper funds which can translate in strong financial performance.

12.TITLE AND AUTHOR: Financial performance analysis based on efficiency evaluation of
Regional Public Hospital, Lee, Jin-Woo.
JOURNAL NAME: Journal of the Korea Academia-Industrial cooperation Society, Volume
18, Issue 4, Published Date 30 April 2017, ISSN: 1975-4701, Pages.614-623.
The purpose of this study is to analyze the impact of the financial performance of regional
public hospitals on their efficiency. In addition, the analysis of their efficiency using
environmental factors, such as the market share, operating mode, and size of the regional
public hospitals, as well as the factors influencing their efficiency, are selected by selecting

the input and output factors of the hospitals and some differences were found between them.
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13.TITLE AND AUTHOR: Structural production factors’ impact on the financial performance of
agribusiness cooperatives in Brazil, Fellipe Silva Martins, Wagner Cezar Lucato.
JOURNAL NAME: International Journal of Operations & Production Management, Volume
38, Issue 3, Publication date: 5 March 2018, ISSN: 0144-3577, pp. 606-635.
The purpose of this paper is to further delve into such studies by investigating which
commonly measurable structural production factors have greater impacts on the financial

performance of such cooperatives.

14.TITLE AND AUTHOR: Financial Performance And Macro Economic Environment As
Predictors Of Financial Distress National Private Banks In Indonesia, Henri Kriswanto.
JOURNAL NAME: International Journal of Economics, Business and Management
Research, Volume 3, Issue 10, 2019, ISSN: 2456-7760, pp 58-71.
This study aims to analyze and describe the influence of finance and the economic
environment on the financial condition of foreign exchange banks in the period 2013- 2017.
The variables used in this study consisted of CKPN, NIM, IPR,IRR, PDN, BOPO, FBIR,

INFLATION and JIBOR.

15.TITLE AND AUTHOR: Financial performance of locally owned construction firms in
southwestern Nigeria, Olubimbola Oladimeji, Omotayo Olugbenga Aina
JOURNAL NAME: Journal of Financial Management of Property and Construction, Volume
23, Issue 1, Publication date: 3 April 2018, ISSN: 1366-4387, pp. 112-128.
This paper aims to appraise a decade (2004-2013) of annual financial statements of 58

locally owned construction firms’ (LOCOFs’) financial statements on turnover, fixed assets,
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gross profit and after-tax profit to assess their financial performance in the Nigerian
construction industry. It serves as a check on firms’ financial performance, analysis and
benchmarking of LOCOFSs’ financial statement values to assess firms’ financial health and

psychosocial environment.

16.TITLE AND AUTHOR: The impact of top management team characteristics and historical
financial performance on strategic management accounting, OdysseasPavlatos, Xara
Kostakis.
JOURNAL NAME: Journal of Accounting and Organizational Change, Volume 14, Issue 4,
Published Date 5 November 2018, ISSN: 1832-5912, pp. 455-472.
The purpose of this paper is to explore the impact of the top management team (TMT)
characteristics and historical financial performance on strategic management accounting

(SMA) usage.

17.TITLE AND AUTHOR: Income diversification and financial performance of commercial
banks in Vietham: Do experience and ownership structure matter, Hiep Ngoc Luu, Loan
Quynh Huong Vu, Le Quoc Tuan.
JOURNAL NAME: Review of Behavioral Finance, Volume 12, Issue 3, Published Date 25
October 2019, ISSN: 1940-5979, pp. 185-199
The purpose of this paper is to investigate the impact of income diversification on the
financial performance of commercial banks in Vietham over the period 2007— 2017. It then
provides additional analysis to examine whether the diversification— performance nexus is

conditioned upon bank experience and ownership structure.
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18.TITLE AND AUTHOR: Financial performance following discontinued operations, Binod
Guragai, Paul D. Hutchison.
JOURNAL NAME: Review of Accounting and Finance, Volume 19, Issue 4, Publication
date: 26 November 2020, ISSN: 1475-7702, pp. 429-447.
This study aims to examine whether the association between discontinued operations and
future financial performance improvement is affected by a regulatory rule (i.e., Statement of
Financial Accounting Standards 144 [SFAS144]) that significantly altered the reporting
requirements of discontinued operations. This study also examines whether the association

is dependent on the profitability of the operations discontinued.

19.TITLE AND AUTHOR: The influence of socio-emotional wealth on firm financial
performance: evidence from small and medium privately held family businesses, Maria J.
Martinez-Romero, Ruben Martinez-Alonso, M. Pilar Casado-Belmonte.
JOURNAL NAME: International Journal of Entrepreneurship and Small Business, Volume
40, Issue 1, Published Date 21 April 2020, ISSN:1741-8054. (pp. 7-146).
This paper empirically analyses how different SEW dimensions influence firm performance
in privately held family businesses. The findings from a population of 173 family firms reveal
that two SEW dimensions, i.e., identification of family members with the firm and renewal of
family bonds through dynastic succession, exert a negative and significant impact on

financial performance.
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20.TITLE AND AUTHOR: Board characteristics and financial performance: Evidence from
Indian cooperative banks, Saibal Ghosh, Jugnu Ansari.
JOURNAL NAME: Journal of Co-operative Organization and Management, Volume 6, Issue
2, Published Date December 2018, ISSN: 2213-297X, Pages 86-93
The paper examines the association between financial performance and boards of urban
cooperative banks in India. Utilizing cross-sectional data on 1263 banks for 2012, the
findings indicate that, after controlling for various factors, board size does not affect

performance.

21.TITLE AND AUTHOR: Does Sustainability Report Moderate the Effect of Financial
Performance on Investor Reaction? Evidence of Indonesian Listed Firms,Hapsoro, Dody
and Husain, Zul Fahmi.
JOURNAL NAME: International Journal of Business, Volume 24, Issue 3, Published Date
28 Aug 2019, ISSN: 1083-4346, pp. 308-328.
The aim of this research is to test the effect of financial performance to investor reaction with
a sustainability report as a moderating variable. The financial performance was measured
by five categories. Sustainability report was measured by a sustainability report disclosure
index and investor reaction was measured by cumulative abnormal return. The population
of this research is all firms listed in the Indonesian Stock Exchange. The research samples
are firms which disclose Global Reporting Initiative G4 in a row from 2013-2016 by using

purposive sampling.
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22.TITLE AND AUTHOR: The impact of financial management practices and competitive
advantage on the loan performance of MFIs, Stephen Korutaro Nkundabanyanga, Brendah
Akankunda, Irene Nalukenge, Immaculate Tusiime.
JOURNAL NAME: International Journal of Social Economics, Volume 44, Issue 1,
Publication date: 9 January 2017, ISSN: 0306-8293, pp. 114-131.
The purpose of this paper is to study the impact of financial management practices and

competitive advantage on loan performance of microfinance institutions (MFIs).

23.TITLE AND AUTHOR: A Study on the Financial Performance Evaluation of Punjab National
Bank, Maj Syed Mohd Mustafa, Dr. MohdTaqi.
JOURNAL NAME: International Journal of Business and Management Invention, Volume 6,
Issue 1, Published Date: January 2017, ISSN: 2319 — 8028, PP- 05-15.
This study is entirely based on secondary data and different ratios have been applied to
evaluate the financial performance of the bank along with regression analysis with the help
of SPSS 20.0. The study concluded that the selected bank has performed well on the
sources of growth rate and financial efficiency, but profitability position has been found poor

during the study period.
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24. TITLE AND AUTHOR: Joint effects of management responses and online reviews on hotel
financial performance: A data-analytics approach, Karen L. Xie, Kevin Kam Fung So, Wei
Wang.

JOURNAL NAME: International Journal of Hospitality Management,

Volume 62, Published Date: April 2017, Pages 101-110, ISSN: 0278-4319.

This study investigates the joint effects of management responses and online reviews on
hotel financial performance. Based on a large unique dataset 0f22,483 management
responses to 76,649 online consumer reviews on TripAdvisor over 26 quarters, matched

with quarterly hotel financial performance.

25.TITLE AND AUTHOR: Corporate social responsibility and future financial performance:
Evidence from Tehran Stock Exchange, Mahdi Salehi, Mahmoud Lari Dasht Bayaz, Sohila
Khorashadizadeh.
JOURNAL NAME: EuroMed Journal of Business, Volume 13, Issue 3, Published Date: 3
September 2018, ISSN: 1450-2194, pp. 351-371.
The purpose of this paper is to investigate the relationship between corporate social

responsibility (CSR) expenditures and firm financial performance in anemerging market.

26.TITLE AND AUTHOR: Examining nonlinear relationships between quality management and
financial performance, Vicente Roca-Puig, Ana B. Escrig-Tena.
JOURNAL NAME: International Journal of Quality & Reliability Management, Volume 34,
Issue 7, Publication date: 7 August 2017, ISSN: 0265-671X, pp. 1094-1110.
The purpose of this paper is to focus on this possibility and undertake an in-depth study of

the sparse nonlinear relationship suggested by the literature.
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27.TITLE AND AUTHOR: Financial performance measurement of supply chains: a review,
Masoud RahiminezhadGalankashi, Farimah Mokhatab Rafiei.
JOURNAL NAME: International Journal of Productivity and Performance
Management, From Volume: 53 Issue: 1, to Volume: 70
Issue: 3, Publication date: 11 February 2021, ISSN: 1741-0401,
This study provides a systematic review on performance measurement of supply chains from

a financial perspective.

28.TITLE AND AUTHOR: Competitive advantage: Mediator of managerial competence and
financial performance of commercial banks in Uganda, Nixon Kamukama, Diana Susan
Kyomuhangi, Richard Akisimire, Laura A. Orobia.
JOURNAL NAME: African Journal of Economic and Management Studies, Volume 8, Issue
2, Publication date: 12 June 2017, ISSN: 2040-0705, pp. 221-234. The purpose of this paper
is to examine the mediating role of competitive advantage in the relationship between

managerial competence and financial performance of commercial banks in Uganda.

29.TITLE AND AUTHOR: Style-changing behavior in the socially responsible mutual fund
industry: consequences on financial and sustainable performance, Fernando Munoz, Maria

Vargas, Ruth Vicente.
JOURNAL NAME: Sustainability Accounting, Management and Policy Journal, From
Volume: 1 Issue: 1, to Volume: 12 Issue: 2, Publication date: 1 February 2021,ISSN: 2040-

8021,
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This study aims to examine style-deviation practices in the socially responsible mutual funds
(SMRF) industry i.e., how mutual funds game their stated financial objectives to earn a
higher relative performance ranking. In addition, the consequences of such practices on

sustainable scores and money flows are studied.

30.TITLE AND AUTHOR: Overconfidence heuristic-driven bias in investment decision-making
and performance: mediating effects of risk perception and moderating effects of financial
literacy, Magqsood Ahmad, Syed Zulfigar Ali Shah.
JOURNAL NAME: Journal of Economic and Administrative Sciences, From Volume: 19
Issue: 1, to Volume: 37 Issue: 1, Publication date: 21 December 2020, ISSN: 1026-4116.
This paper aims to show how overconfidence influences the decisions and performance of
individual investors trading on the Pakistan Stock Exchange (PSX), with the mediating role

of risk perception and moderating role of financial literacy.
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CHAPTER 3

RESEARCH METHODOLODY

INTRODUCTION
Research Methodology is a systematic way of solving the problem. It includes the overall

research design, the sampling procedures, data collection method and analysis procedure.

3.1 RESEARCH DESIGN
The research design use in the study is analytical research has to analysis the balance

sheet which is historical data derive conclusion form it.

3.2 SOURCES OF DATA
The number of data used for the study in secondary data is collected from the five years

balance sheet for their analysis part.

3.3 PERIOD OF THE STUDY
The study pertains for five years (2018 — 2022 ) from 2018 — 2019 to

2021 - 2022.

3.4 ANALYTICAL TOOLS
The main tools used for analysis of the collected data is :
1. Ratio Analysis
2. Comparative Balance Sheets

3. Bar Diagram
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3.4.1 Ratio Analysis.

Ratio analysis is a widely — use tool of financial analysis. It can be used to compare
the risk and return relationship of firms of different sizes. It is defined as the systematic use
of ratio to interpret the financial statements so that the strengths and weakness of a firm as
well as its historical performance and current financial condition can be determined. The
term ratio refers to the numerical or quantitative relationship between two items and
variables. These ratios are expressed as (i) percentages, (ii) fraction, and (iii) proportion of
numbers. These alternative methods of expressing items which are related to each other
are, for the purpose of financial analysis, referred to as ratio analysis. It should be noted
that computing the ratios does not already inherent in the profit and sales. What the ratio do
is that they reveal the relationship in a more meaningful way so as to enable equity investors,

management and lenders make better investment and credit decisions.

Classification of Ratios :
¢ Liquidity Ratio
+ Solvency Ratio
¢ Turnover Ratio

+ Profitability Ratio
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TYPES OF LIQUIDITY RATIO :

The importance of adequate liquidity in the sense of the ability of a firm to meet
current/short-term obligations when they become due for payment can hardly be over
stresses. In fact, liquidity is a prerequisite for the very survival of a firm. The short-term
creditors of the firm are interested in the short-term solvency or liquidity of a firm. But liquidity
implies from the viewpoint of utilization of the funds of the firm that are idle or they earn very
little. The liquidity ratio measures the ability of a firm to meet its short-term obligations and

reflect the short-term financial strength and solvency of a firm.

A. Current Ratio :

The current ratio is the ratio of total current assets to total current liabilities. It
is calculated by dividing current assets by current liabilities. Generally, current ratio

of 2:1 is considered satisfactory or ideal.

CURRENT RATIO = CURRENT ASSET / CURRENT LIABILITIES

The current assets of a firm represents those assets which can be in the
ordinary course of business, converted into cash within a short period of time,
normally not exceeding one year and include cash and bank balances, marketable
securities, inventory of raw materials, semi-finished and finished goods, debtors net
of provision for bad and doubtful debts, bill receivable and prepaid expenses. The
current liabilities defined as liabilities which are short term maturing obligations to be
met, as originally contemplated, within a year , consist of trade creditors, bills
payable, bank credit, and provision for taxation, dividends payable and outstanding

expenses.
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B. Liquid Ratio :

It is the ratio of liquid assets to current liabilities. It is the measure of instant
debt paying ability of the business enterprise. It is also known as quick ratio, acid

test ratio, or near money ratio. Ideal ratio is 1:1. 6

LIQUID RATIO = LIQUID ASSETS / CURRENT LIABILITIES

C. Absolute Liquidity Ratio :

This ratio is also known as cash position or super quick ratio. It is a variation
of quick ratio. This ratio establishes the relationship absolute liquid assets and current
liabilities. Absolute liquid assets are cash in hand. Bank balance and readily
marketable securities. Both the debtors and bills receivable are excluded from liquid
assets as there is always an uncertainty with respect to their realization. In other
words, liquid assets minus debtors and bill receivable are absolute liquid assets. The

acceptable norm of this ratio is 0.5:1.

ABSOLUTE LIQUIDITY RATIO = CASH IN HAND & AT BANK +

MARKETABLE SECURITIES / CURRENT LIABILITIES

D. Quick Ratio :

The quick ratio is used to ascertain information pertaining to the capability of

a company in paying off its current liabilities on an immediate basis.

QUICK RATIO = (CURRENT ASSETS + INVENTORY ) /

CURRENT LIABILITIES.
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TYPES OF SOLVENCY RATIO:

Solvency refers to the ability of the firm to pay its outside liabilities both short
term and long term. Solvency ratios are used to analyse long term financial position

of the business.

A .Debt-Equity Ratio :

It express the relationship between long term debt and equity. Long term
debt means funds invested by outsiders. It includes debenture, mortgages, all

long term loans.

DEBT EQUITY RATIO = LONG TERM DEBT /

SHAREHOLDERS FUND

B .Proprietary Ratio :

It establishes the relationship between shareholders or proprietors fund and
total assets. It shows how much funds have been contributed by shareholders in

the total assets of the firm.

PROPRIETARY RATIO = SHAREHOLDERS FUND /

TOTAL ASSET

C .Fixed Asset To Net Worth Ratio :

This ratio establishes the relationship between two components that is fixed

assets and proprietors fund. This ratio indicates the extent to which shareholders’
funds are invested in the fixed assets. This ratio is also known as proprietors fund

ratio.
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FIXED ASSET TO NET WORTH RATIO = FIXED ASSET /

TOTAL SHAREHOLDERS FUND

TYPES OF PROFITABILITY RATIO :

The main object of a business concern is to earn profit. A company should
earn profits to survive and to grow over a long period. The operating efficiency of a
business concern is ultimately adjudged by the profits earned by it. Profitability should
distinguish from profits. Profits refers to the absolute quantum of profit, whereas
profitability refers to the ability to earn profits. In other words, an ability to earn the
maximum from the maximum use of available resources by the business concern is
known as profitability. Profitability reflects the final result of a business operation.
Profitability ratios are employed by the management in order to assess how efficiently
they carry on business operations. Profitability is the main base for liquidity as well
as solvency. Creditors, bank and financial institutions are interest obligations and

regular and improved profits enhance the long term solvency position of the business.

A.Net Profit Ratio :

It is also known as net margin. This measures the relationship between net

profits and sales of a firm.

NET PROFIT RATIO = (NET PROFIT / REVENUE FROM

OPERATIONS) * 100

A high net profit margin would ensures adequate return to the owners as well
as enable a firm to withstand adverse economic conditions when selling price is

declining, cost of production is rising and demand for the product is falling. A 8 low
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net margin has the opposite implications. However, a firm with low profit margin can
earn a high rate of return on investment if it has a higher turnover. This aspect is
covered in detail in the subsequent discussion. The profit margin should therefore be
evaluated in relation to the turnover ratio. In other words, the overall rate of return is
the product of the net profit margin and the investment turnover ratio. Similarly, the

gross profit margin and net profit margin should be jointly evaluated.

B. Gross Profit Ratio :

Gross profit ratio is a financial that measures the performance and
efficiency of a business by dividing its gross profit Chart by the total net sales.
It is then called gross profit percentage or gross profit margin. A gross profit

margin ratio of 65% is considered to be healthy.

GROSS PROFIT RATIO = (GROSS PROFIT / REVENUE

FROM OPERATION) * 100

C .Operating Profit Ratio :

It is computed by dividing operating expenses of a particular period by net
sales made during that period. It is also known as operating expense ratio. Between

60% to 80% is considered as good.

OPERATING PROFIT RATIO = (OPERATING COST /

REVENUE FROM OPERATION) * 100
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TYPES OF ACTIVITY RATIO :

Activity ratios are concerned with measuring the efficiency in asset
management. These ratios are called efficiency ratios or asset utilization ratios. The
efficiency with which the assets are used would be reflected in the speed and rapidly
with which assets are converted into sakes. The greater is the ratio of turnover or
conversion, the more efficient is the utilization of assets, other things being equal.

For this reason, such ratios are designed as turnover ratios.

A. Total Asset Turnover Ratio :

Total asset turnover ratio measures the ability of the organization to efficiently
produce sale and used to evaluate the operations of the business. Ideally a company
with high total asset turnover ratio can operate with fewer assets than an efficient
competitor and so requires a less debt and equity to operate. Ideal ratio of total asset

turnover ratio that is between 0.25 and 0.5.

TOTAL ASSET TURNOVER RATIO = SALES / TOTAL

ASSETS

B. Fixed Asset Turnover Ratio :

The ratio express the relationship between cost of goods sold or sales and

fixed assets. following formula is used for measurement of the ratio.

FIXED ASSET TURNOVER RATIO = SALES / NET FIXED

ASSET
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In computing fixed assets turnover ratio, fixed assets are generally taken at written
down value at the end of the year. However, there is no rigidity about it. It may be
taken at the original cost or at the present market value depending on the object of
comparison. In fact, the ratio will have automatic improvement if the written down
value is used. It would be better if the ratio is worked out on the basis of the original

cost of fixed assets.

C. Current Asset Turnover Ratio :

An activity ratio measuring the firm’s ability to generate sales through current
assets (cash, inventories) it can be calculated by dividing the firms net sales by
average current assets. A high current asset turnover ratio indicates a high use of
current assets of the company. The decrease of current assets turnover indicates the
firms increasing need of sources of finance. If the access to sources of finance is
limited, this will cause the increase of the company’s financial expenses. Ideal ratio

is same as the total asset turnover ratio.

CURRENT ASSET TURNOVER RATIO = NET SALES /

CURRENT ASSET

D. Working Capital Turnover Ratio :

This ratio, should the number of times the working capital results in sales. In
other words, this ratio indicates the efficiency or otherwise in the utilization of short
term funds in making sales. Working capital means the excess of current over the

current liabilities.

WORKING CAPITAL TURNOVER RATIO = SALES / NET

WORKING CAPITAL
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E. Stock Turnover Ratio :

Stock turnover ratio shows the relationship between cost of goods sold and
average stock or inventory. It is also called merchandise turnover ratio. It is obtained by
dividing cost of goods sold by average stock. It indicates the number of times the stock
id turned over or converted into sales. It is used to 10 test the efficiency in inventory
management, a high turnover indicates that the inventories is sold fast. Ideal ratio is

between 5 and 10.

STOCK TURNOVER RATIO = REVENUE FROM

OPERATIONS / AVERAGE INVENTORY
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3.4.2 Comparative Balance Sheets.

A comparative balance sheet is a statement that shows the financial position of an
organization over different periods for which comparison is made or required. The
financial position is compared with two or more periods to depict the trend, direction of
change, analyse and take suitable actions. A Company balance sheet analysis is as
simple way of comparing the data on two or more balance sheets that have different
dates. A comparative balance sheet analysis is a method of analysing a company
balance sheet over time to identify changes and trends. The comparative balance sheet
has two-column of amount against each balance sheet items; one column shows the
current year financial position, whereas another column will show the previous year’'s
financial position so that investors or other stakeholders can easily understand and

analyse the company’s financial performance against last year.
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CHAPTER 4

DATA ANALYSIS AND INTERPRETATION

TABLE 4.1 SHOWING CURRENT RATIO

CURRENT RATIO = CURRENT ASSET / CURRENT LIABILITIES

YEAR CURRENT CURRENT RATIO
ASSETS LIABILITIES
2017-2018 179,653,911 76,840,273 2.34
2018 -2019 174,600,610 70,335,115 2.48
2019-2020 180,720,376 77,401,212 2.33
2020-2021 191,610,416 84,157,385 2.27
2021-2022 242,391,008 131,662,050 1.84

(Source of data: Company Annual Report)

Interpretation :

From the above table it is inferred that, the current ratio is increased in the
year 2018-2019 with 2.48 Whereas, exceptionally low in the year 2021-2022 with

1.84. It is noticed that year after year the Current ratio is declining.
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CHART 4.1 CURRENT RATIO
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TABLE 4.2 SHOWING LIQUID RATIO

LIQUID RATIO = LIQUID ASSETS / CURRENT LIABILITIES

YEAR LIQUID ASSETS CURRENT RATIO
LIABILITIES
2017-2018 12,018,275 76,840,273 0.15
2018 -2019 5,019,381 70,335,115 0.07
2019-2020 15,138,818 77,401,212 0.19
2020-2021 9,410,830 84,157,385 0.11
2021-2022 35,75,913 131,662,050 0.02

(Source of data: Company Annual Report)

Interpretation :

From the above table it is inferred that, the liquid ratio is increased in the
year 2019-2020 with 0.19 Whereas, exceptionally low in the year 2021-2022 with

0.02. Itis noticed that year after year the Liquid ratio is declining.
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CHART 4.2 LIQUID RATIO
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TABLE 4.3 SHOWING ABSOLUTE LIQUIDITY RATIO

ABSOLUTE LIQUIDITY RATIO = CASH IN HAND & AT BANK +

MARKETABLE SECURITIES / CURRENT LIABILITIES

CASH IN CASH IN HAND
MARKETTABLE AT BANK + CURRENT
VEAR Hgﬁﬁﬁﬂ- SECURITY MARKETTABLE LIABILITIES RATIO
SECURITY
2017-2018 |12,018,275.00| 37,968,442.00 49,986,717.00 76,840,273.00 0.65
2018-2019 | 5,019,381.00 | 37,968,442.00 42,987,823.00 70,335,115.00 0.61
2019-2020 | 15,138,818.00| 37,968,442.00 53,107,260.00 77,401,212.00 0.69
2020-2021 | 9,410,830.00 | 37,968,442.00 47,379,272.00 84,157,385.00 0.56
2021-2022 | 3,575,913.00 | 37,968,442.00 41,544,355.00 131,662,050.00 0.32

(Source of data: Company Annual Report)

Interpretation :

From the above table it is inferred that, the absolute liquidity ratio is
increased in the year 2019-2020 with 0.69 Whereas, exceptionally low in the year
2021-2022 with 0.32. It is noticed that year after year the Absolute Liquidity ratio is

declining.
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CHART 4.3 SHOWING ABSOLUTE LIQUIDITY RATIO
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TABLE 4.4 QUICK RATIO

QUICK RATIO = (CURRENT ASSETS + INVENTORY ) /

CURRENT LIABILITIES.

YEAR CURRENT INVENTORY CURRENT RATIO
ASSETS LIABILITIES
2017-2018 179,653,911 87,673,000 76,840,273 1.2
2018 -2019 174,600,610 101,106,000 70,335,115 1.04
2019-2020 180,720,376 90,083,000 77,401,212 1.17
2020-2021 191,610,416 92,145,000 84,157,385 1.18
2021-2022 242,391,008 126,645,343 131,662,050 0.88

(Source of data: Company Annual Report)

Interpretation :

From the above table it is inferred that, the quick ratio is increased in the

year 2017-2018 with 1.2 Whereas, exceptionally low in the year 2021-2022 with

0.88. It is noticed that year after year the Quick ratio is declining.
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CHART 4.4 QUICK RATIO
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TABLE 4.5 DEBT EQUITY RATIO

DEBT EQUITY RATIO = LONG TERM DEBT /

SHAREHOLDERS FUND

YEAR LONG TERM DEBT SHARE HOLDER'S FUND RATIO
2017-2018 3,331,628.00 128,410,490.00 0.03
2018-2019 1,872,798.00 128,410,490.00 0.01
2019-2020 4,167,397.00 128,410,490.00 0.03
2020-2021 3,474,372.00 128,410,490.00 0.03
2021-2022 1,022,939.00 128,410,490.00 0.01

(Source of data: Company Annual Report)

Interpretation :

From the above table it is inferred that, the debt equity ratio is increased in

the years 2017-2018 , 2019-2020 & 2020-2021 with 0.03 Whereas, exceptionally

low in the years 2018-2019 & 2021-2022 with 0.01. It is noticed that year after year

the Debt Equity ratio is declining.
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CHART 4.5 DEBT EQUITY RATIO
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TABLE 4.6 PROPRIETARY RATIO

PROPRIETARY RATIO = SHAREHOLDERS FUND /

TOTAL ASSET

YEAR SHAREHOLDER'S FUND TOTAL ASSET RATIO
2017-2018 128,410,490.00 222,653,583.00 0.58
2018-2019 128,410,490.00 210,962,732.00 0.61
2019-2020 128,410,490.00 210,547,997.00 0.61
2020-2021 128,410,490.00 223,001,144.00 0.58
2021-2022 128,410,490.00 274,615,621.00 0.47

(Source of data: Company Annual Report)

Interpretation :

From the above table it is inferred that, the proprietary ratio is increased in
the years 2018-2019 & 2019-2020 with 0.61 Whereas, exceptionally low in the
year 2021-2022 with 0.47. It is noticed that year after year the Debt Equity ratio is

declining.
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CHART 4.6 PROPRIETARY RATIO
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TABLE 4.7 FIXED ASSET TO NET WORTH RATIO

FIXED ASSET TO NET WORTH RATIO = FIXED ASSET /

TOTAL SHAREHOLDERS FUND

YEAR FIXED AsSET | TOTAL SHAREHOLDERS RATIO
FUND
2017-2018 | 34,332,253.00 128,410,490.00 0.27
2018-2019 | 27,852,253.00 128,410,490.00 0.22
2019-2020 | 21,317,752.00 128,410,490.00 0.17
2020-2021 | 14,998,882.00 128,410,490.00 0.12
2021-2022 | 16,046,010.00 128,410,490.00 0.12

(Source of data: Company Annual Report)

Interpretation :

From the above table it is inferred that, the fixed asset to net worth ratio is

increased in the year 2017-2018 with 0.27 Whereas, exceptionally low in the year

2021-2022 with 0.12. It is noticed that year after year the Fixed Asset to Net Worth

ratio is declining.
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CHART 4. 7 FIXED ASSET TO NET WORTH RATIO
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TABLE 4.8 NET PROFIT RATIO

NET PROFIT RATIO = (NET PROFIT / REVENUE FROM

OPERATIONS) * 100

YEAR NET PROFIT REVENUE FROM OPERATION RATIO
2017-2018 12,592,188.00 569,167,167.00 2.21
2018-2019 12,091,294.00 656,858,287.00 1.84
2019-2020 7,672,115.00 698,880,365.00 1.10
2020-2021 16,294,497.00 478,707,097.00 3.40
2021-2022 60,118,244.00 869,735,646.00 6.91

(Source of data: Company Annual Report)

Interpretation :

From the above table it is inferred that, the net profit ratio is increased in the
year 2021 — 2022 with 6.91 Whereas, exceptionally low in the year 2019-2020 with

1.10. It is noticed that year after year the Net Profit ratio is Inclining.
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CHART 4.8 NET PROFIT RATIO
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TABLE 4.9 GROSS PROFIT RATIO

GROSS PROFIT RATIO = (GROSS PROFIT / REVENUE

FROM OPERATION) * 100

YEAR GROSS PROFIT REVENUE FROM OPERATION RATIO
2017-2018 135,633,739.00 569,167,167.00 23.83
2018-2019 119,724,634.00 656,858,287.00 18.23
2019-2020 118,441,339.00 698,880,365.00 16.95
2020-2021 94,473,130.00 478,707,097.00 19.74
2021-2022 177,617,414.00 869,735,646.00 20.42

(Source of data: Company Annual Report)

Interpretation :

From the above table it is inferred that, the gross profit ratio is increased in
the year 2017 — 2018 with 23.83 Whereas, exceptionally low in the year 2019-

2020 with 16.95. It is noticed that year after year the Gross Profit ratio is Inclining.

55



CHART 4.9 GROSS PROFIT RATIO
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TABLE 4.10 OPERATING PROFIT RATIO

OPERATING COST RATIO = (OPERATING COST /

REVENUE FROM OPERATION) * 100

YEAR | OPERATING PROFIT R oM RATIO
2017-2018 | 145,186,932.00 569,167,167.00 2551
2018-2019 |  113,947,848.00 656,858,287.00 17.35
2019-2020 | 111,961,339.00 698,880,365.00 16.02
2020-2021 | 93,849,130.00 478,707,097.00 19.60
2021-2022 | 175,442,414.00 869,735,646.00 20.17

(Source of data: Company Annual Report)

Interpretation :

From the above table it is inferred that, the operating profit ratio is increased
in the year 2017 — 2018 with 25.51 Whereas, exceptionally low in the year 2019-
2020 with 16.02. It is noticed that year after year the Operating Profit ratio is

Inclining.
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CHART 4. 10 OPERATING PROEFIT RATIO
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TABLE 4.11 TOTAL ASSET TURNOVER RATIO

TOTAL ASSET TURNOVER RATIO = SALES / TOTAL

ASSETS
YEAR SALES TOTAL ASSET RATIO
2017-2018 569,167,167.00 222,653,583.00 2.56
2018-2019 656,858,287.00 210,962,732.00 3.11
2019-2020 698,880,365.00 210,547,997.00 3.32
2020-2021 478,707,097.00 233,001,144.00 2.05
2021-2022 869,735,646.00 274,615,621.00 3.17

(Source of data: Company Annual Report)

Interpretation :

From the above table it is inferred that, the total asset turnover ratio is
increased in the year 2019-2020 with 3.32 Whereas, exceptionally low in the year
2020-2021 with 2.05. It is noticed that year after year the Total Asset Turnover ratio

is Inclining.
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CHART 4.11 TOTAL ASSET TURNOVER RATIO
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TABLE 4.12 FIXED ASSET TURNOVER RATIO

FIXED ASSET TURNOVER RATIO = SALES / NET FIXED
ASSET
YEAR SALES NET FIXED ASSET RATIO
2017-2018 569,167,167.00 34,332,253.00 16.58
2018-2019 656,858,287.00 27,852,253.00 23.58
2019-2020 698,880,365.00 21,317,752.00 32.78
2020-2021 478,707,097.00 14,998,882.00 31.92
2021-2022 869,735,646.00 16,046,010.00 54.20

(Source of data: Company Annual Report)

Interpretation :

From the above table it is inferred that, the fixed asset turnover ratio is
increased in the year 2021-2022 with 54.20 Whereas, exceptionally low in the year
2017-2018 with 16.58. It is noticed that year after year the Fixed Asset Turnover

ratio is Inclining.
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CHART 4.12 FIXED ASSET TURNOVER RATIO
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TABLE 4.13 CURRENT ASSET TURNOVER RATIO

CURRENT ASSET TURNOVER RATIO = NET SALES/

CURRENT ASSET
YEAR NET SALES CURRENT ASSET RATIO
2017-2018 569,167,167.00 179,653,911.00 3.17
2018-2019 656,858,287.00 174,600,610.00 3.76
2019-2020 698,880,365.00 180,720,376.00 3.87
2020-2021 478,707,097.00 191,610,416.00 2.50
2021-2022 869,735,646.00 242,391,008.00 3.59

(Source of data: Company Annual Report)

Interpretation :

From the above table it is inferred that, the current asset turnover ratio is
increased in the year 2019-2020 with 3.87 Whereas, exceptionally low in the year
2020-2021 with 2.50. It is noticed that year after year the Current Asset Turnover

ratio is Inclining.
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CHART 4. 13 CURRENT ASSET TURNOVER RATIO
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TABLE 4.14 WORKING CAPITAL TURNOVER RATIO

WORKING CAPITAL TURNOVER RATIO = SALES / NET

WORKING CAPITAL

YEAR SALES NET WORKING CAPITAL RATIO
2017-2018 569,167,167.00 102,813,638.00 5.54
2018-2019 656,858,287.00 104,265,495.00 6.30
2019-2020 698,880,365.00 103,319,164.00 6.76
2020-2021 478,707,097.00 107,453,031.00 4.46
2021-2022 869,735,646.00 110,728,958.00 7.85

(Source of data: Company Annual Report)

Interpretation :

From the above table it is inferred that, the working capital turnover ratio is
increased in the year 2021-2022 with 7.85 Whereas, exceptionally low in the year
2020-2021 with 4.46. It is noticed that year after year the Working Capital Turnover

ratio is Inclining.
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CHART 4.14 WORKING CAPITAL TURNOVER RATIO
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TABLE 4.15 STOCK TURNOVER RATIO

STOCK TURNOVER RATIO = REVENUE FROM

OPERATIONS / AVERAGE INVENTORY

REVENUE FROM
YEAR OPERATIONS AVERAGE INVENTORY RATIO
2017-2018 569,167,167.00 95,932,576.50 5.93
2018-2019 656,858,287.00 94,389,500.00 6.96
2019-2020 698,880,365.00 95,594,500.00 7.31
2020-2021 478,707,097.00 91,114,000.00 5.25
2021-2022 869,735,646.00 109,395,171.00 7.95

(Source of data: Company Annual Report)

Interpretation :

From the above table it is inferred that, the stock turnover ratio is increased
in the year 2021-2022 with 7.95 Whereas, exceptionally low in the year 2020-

2021 with 5.25. Itis noticed that year after year the Stock Turnover ratio is Inclining.
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CHART 4.15 STOCK TURNOVER RATIO
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COMPARATIVE BALANCE SHEET OF THE YEAR 2017 — 2018

AS AT AS AT
PARTICULARS 31 MARCH | 31 MARCH |COMPARISON %
2018 2017
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 34,114,846 55,197,281 -21,082,435| -38%
Capital work-in-progress 138,537 - 138,537 0
Intangible assets 78,870 36,000 42,870 119%
Financial assets 0 0
Investments 0 0
Loans 4,617,419 5,055,262 -437,843| -8%
Trade Receivables 4,050,000, 10,124,138 -6,074,138| -59%
Other non-current assets 0 0
Deferred tax assets, net 0 0
42,999,672 70,412,681 -27,413,009| -38%
CURRENT ASSETS 0 0
Inventories 87,673,000/ 104,192,153 -16,519,153| -15%
Financial assets 0 0
Trade receivables 72,223,731| 64,331,101 7,892,630 12%
Cash and cash equivalents 12,018,275 7,996,633 4,021,642 50%
Other bank balances 0 0
Loans 3,331,628 4,115,370 -783,742| -19%
Others 0 0
Current tax assets 0 0
179,653,911 185,827,521 -6,173,610| -3%
TOTAL ASSETS 222,653,583| 256,240,202 -33,5686,619| -13%
0 0
EQUITY AND LIABILITIES 0 0
EQUITY 0 0
Equity share capital 202,346,490| 202,346,490 0 0
Other equity -224,547,597| -234,971,971 10,424,374 -4%
TOTAL EQUITY 22,201,107| 32,625,481 -10,424,374| -31%
NON-CURRENT LIABILITIES 0 0
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Financial Liabilities 0 0
Borrowings 166,338,816/ 181,283,816 -14,945,000| -8%
Provisions 1,675,601 1,770,148 -94,547,  -5%
168,014,417 183,008,964 -14,994,547| -8%

CURRENT LIABILITIES 0 0

Financial Liabilities 0 0
Borrowings 3,125,513| 51,714,242 -48,588,729| -93%
Trade payables 56,064,678 34,091,863 21,972,815 64%
Other financial liabilities 5,064,044 3,780,225 1,283,819| 33%
Other current liabilities 9,286,855| 14,729,069 -5,442,214| -36%

Provisions - 1,541,319 0 0

Current tax liabilities 0 0

Deferred tax liabilities 3,299,183 - 0 0
76,840,273| 105,856,718 -29,016,445| -27%
TOTAL LIABILITIES 244,854,690, 288,865,682 -44,010,992| -15%
TOTAL EQUITY AND 222,653,583 256,240,202| -33,586,619| -13%

LIABILITIES

(Source of data: Company Annual Report)
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COMPARATIVE BALANCE SHEET OF THE YEAR 2018-2019

AS AT AS AT
PARTICULARS 31 MARCH | 31 MARCH |[COMPARISON %
2019 2018
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 27,634,846 34,114,846 -6,480,000| -18%
Capital work-in-progress 138,537 138,537 0 0
Intangible assets 78,870 78,870 0 0
Financial assets 0 0
Investments 0 0
Loans 4,459,869 4,617,419 -157,550| -3%
Trade Receivables 4,050,000 4,050,000 0 0
Other non — current assets 0 0
Deferred tax assets, net 0 0
36,362,122 42,999,672 -6,637,550| -15%
Current assets 0 0
Inventories 101,106,000 87,673,000 13,433,000 15%
Financial assets 0 0
Trade receivables 64,063,170, 72,223,730 -8,160,560| -11%
Cash and cash equivalents 5,019,381 12,018,275 -6,998,894| -58%
Other bank balances 0 0
Loans 1,872,798 3,331,628 -1,458,830| -43%
Others 2,539,261 4,407,277 -1,868,016| -42%
Current tax assets 0 0
174,600,610| 179,653,910 -5,053,300| -2%
TOTAL ASSETS 210,962,732| 222,653,583 -11,690,851| -5%
0 0
EQUITY AND LIABILITIES 0 0
EQUITY 0 0
Equity share capital 202,346,490, 202,346,490 0 0
Other equity -211,290,597| -224,547,597 13,257,000 -5%
TOTAL EQUITY 8,944,107, 22,201,107 -13,257,000| -59%
NON-CURRENT LIABILITIES 0 0
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Financial Liabilities 0 0
Borrowings 147,000,000, 166,338,816 -19,338,816| -11%
Provisions 2,497,536 1,675,601 821,935 49%
149,497,536 168,014,417 -18,516,881| -11%

CURRENT LIABILITIES 0 0

Financial Liabilities 0 0
Borrowings 9,281,843 3,125,513 6,156,330 196%
Trade payables 55,541,129 56,064,678 -523,549| -0.9%
Other financial liabilities 1,866,309 5,064,044 -3,197,735| -63%
Other current liabilities 1,660,735 9,286,856 -7,626,121| -82%

Provisions 0 0

Current tax liabilities 0 0
Deferred tax liabilities 2,059,288 3,299,183 -1,239,895| -37%
70,335,115 76,840,274 -6,505,159 -8%
TOTAL LIABILITIES 219,832,651| 244,854,691 -25,022,040| -10%
TOTAL EQUITY AND 210,062,732| 222,653,583| -11,690,851| -5%

LIABILITIES

(Source of data: Company Annual Report)
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COMPARATIVE BALANCE SHEET OF THE YEAR 2019-2020

AS AT AS AT
PARTICULARS 31 MARCH | 31 MARCH | COMPARISON %
2020 2019
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 21,100,345| 27,634,846 -6,534,501| -23%
Capital work-in-progress 138,537 138,537 0 0
Intangible assets 78,870 78,870 0 0
Financial assets 0 0
Investments 0 0
Loans 4,459,869 4,459,869 0 0
Trade Receivables 4,050,000 4,050,000 0 0
Other non-current assets 0 0
Deferred tax assets, net 0 0
29,827,621| 36,362,122 -6,534,501| -17%
CURRENT ASSETS 0 0
Inventories 90,083,000{ 101,106,000 -11,023,000( -10%
Financial assets 0 0
Trade receivables 63,368,794| 64,063,170 -694,376| -1%
Cash and cash equivalents 15,138,818 5,019,381 10,119,437| 201%
Other bank balances 0 0
Loans 4,167,397 1,872,798 2,294,599| 122%
Others 7,962,367 2,539,261 5,423,106| 213%
Current tax assets 0 0
Other current assets 0 0
180,720,376/ 174,600,610 6,119,766 3%

TOTAL ASSETS 210,547,997 210,962,732 -414,735| -0.19%
EQUITY AND LIABILITIES 0 0
EQUITY 0 0
Equity share capital 202,346,490| 202,346,490 0 0
Other equity -202,010,387| -211,290,597 9,280,210 -4
TOTAL EQUITY 336,103| -8,944,107 9,280,210| -103%
NON-CURRENT LIABILITIES 0 0
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Financial Liabilities 0 0
Borrowings 129,900,000( 147,000,000 -17,100,000 -11%
Provisions 2,910,683 2,497,536 413,147 16%
132,810,683| 149,497,536 -16,686,853| -11%
CURRENT LIABILITIES 0 0
Financial Liabilities 0 0
Borrowings 13,069,522 9,281,843 3,787,679 40%
Trade payables 59,904,079| 55,541,129 4,362,950 7%
Other financial liabilities 1,856,319 1,866,309 -9,990| -0.53%
Other current liabilities 1,641,181 1,660,735 -19,554| -1%
Provisions - - 0 0
Current tax liabilities 0 0
Deferred tax liabilities 930,111 2,059,288 -1,129,177| -54%
77,401,212| 70,409,304 6,991,908 9%
TOTAL LIABILITIES 210,211,895 219,906,840 -9,694,945| -4%
TOTAL EQUITY AND 210,547,997| 210,962,732 414,735| -0.19%

LIABILITIES

(Source of data: Company Annual Report)
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COMPARATIVE BALANCE SHEET OF THE YEAR 2020-2021

AS AT AS AT
PARTICULARS 31 MARCH | 31 MARCH | COMPARISON %
2021 2020
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 14,860,345| 21,100,345 -6,240,000| -29%
Capital work-in-progress 138,537 138,537 0 0
Intangible assets - 78,870 78,870, 100%
Financial assets 0 0
Investments 0 0
Loans 4,459,869 4,459,869 0 0
Trade Receivables 11,931,977 4,050,000 7,881,977 194%
Other non-current assets 0 0
Deferred tax assets, net 0 0
31,390,728 29,827,621 1,563,107 5%
CURRENT ASSETS 0 0
Inventories 92,145,000, 90,083,000 2,062,000, 2%
Financial assets 0 0
Trade receivables 82,668,573| 63,368,794 19,299,779| 30%
Cash and cash equivalents 9,410,830| 15,138,818 -5,727,988| -37%
Other bank balances 0 0
Loans 3,474,372 4,167,397 -693,025| -16%
Others 3,911,641 7,962,367 -4,050,726| -50%
Current tax assets 0 0
Other current assets 0 0
191,610,416| 180,720,376 10,890,040 6%
TOTAL ASSETS 223,001,144 210,547,997 12,453,147 5%
EQUITY AND LIABILITIES 0 0
EQUITY 0 0
Equity share capital 202,346,490, 202,346,490 0 0
Other equity -184,301,995| -202,010,387 17,708,392| -8%
TOTAL EQUITY 18,044,495 336,103 17,708,392| 5%
NON-CURRENT LIABILITIES 0 0
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Financial Liabilities 0 0
Borrowings 116,300,000| 129,900,000 -13,600,000| -10%
Provisions 4,499,264 2,910,683 1,588,581 54%
120,799,264| 132,810,683 -12,011,419| -9%
CURRENT LIABILITIES 0 0
Financial Liabilities 0 0
Borrowings 45,685,315 13,069,522 32,615,793| 249%
Trade payables 35,462,664 59,904,079 -24,441,415| -40%
Other financial liabilities 1,761,321 1,856,319 -94,998| -5%
Other current liabilities 1,238,728 1,641,181 -402,453| -24%
Provisions - - 0
Current tax liabilities 0 0
Deferred tax liabilities 9,357 930,111 -920,754| -98%
84,157,385 77,401,212 6,756,173| 8%
TOTAL LIABILITIES 204,956,649 210,211,895 -5,255,246| -2%
TOTAL EQUITY AND 203,001,144 210,547,997|  12,453,147| 5%

LIABILITIES

(Source of data: Company Annual Report)
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COMPARATIVE BALANCE SHEET OF THE YEAR 2021-2022

AS AT AS AT
PARTICULARS 31 MARCH | 31 MARCH | COMPARISON %
2022 2021
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 16,046,010 14,860,345 1,185,665 7%
Capital work-in-progress 0 0
Intangible assets 0 0
Financial assets 0 0
Investments 0 0
Loans 3,525,701 4,459,869 -934,168| -20%
Trade Receivables 12,652,902| 11,931,977 720,925 6%
Other non-current assets 0 0
Deferred tax assets, net 0 0
Others 0 0
32,224,613, 31,390,728 833,885 2%
CURRENT ASSETS
Inventories 126,645,343| 92,145,000 34,500,343 37%
Financial assets 0 0
Investments 0 0
Trade receivables 81,846,333| 82,668,573 -822,240| -0.99%
Cash and cash equivalents 3,575,913 9,410,830 -5,834,917| -62%
Other bank balances 0 0
Loans 122,939 423,591 -300,652| -70%
Others 30,197,480 6,962,422 23,235,058 333%
Current tax assets 0 0
Other current assets 0 0
242,391,008| 191,610,416 50,780,592 26%
TOTAL ASSETS 274,615,621 223,001,144 51,614,477, 23%
EQUITY AND LIABILITIES
EQUITY
Equity share capital 202,346,490, 202,346,490 0 0
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124,219,793

Other equity -184,301,995 60,082,202 -32%
TOTAL EQUITY 78,126,697| 18,044,495 60,082,202 332%
NON-CURRENT LIABILITIES
Financial Liabilities 0 0
Borrowings 59,600,000, 116,300,000 -56,700,000| -48.7%
Trade payables 0 0
Other financial liabilities 0 0
Provisions 5,181,475 4,499,264 682,211 15%
Differed Tax Liabilities(net) 45,399 9,357 36,042| 385%
Other non-current liabilities 0 0
64,826,874| 120,808,621 -55,981,747 0
CURRENT LIABILITIES
Financial Liabilities 0 0
Borrowings 76,403,851| 45,685,315 30,718,536 67%
Trade payables 54,055,698| 35,462,665 18,593,033| 52%
Other current liabilities 0 0
Provisions 1,202,501 3,000,049 -1,797,548| -59.9%
Current tax liabilities 0 0
131,662,050 84,148,029 47,514,021 56%
TOTAL LIABILITIES 196,488,924 204,956,650 -8,467,726| -4%
TOTAL EQUITY AND
LIABILITIES 274,615,621| 223,001,144 51,614,477, 23%

(Source of data: Company Annual Report)
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CHAPTER 5

FINDINGS, SUGGESTIONS AND CONCLUSION

5.1 FINDINGS

*

The Current Ratio is increased in the year 2018-2019 with 2.48 Whereas,
exceptionally low in the year 2021-2022 with 1.84. It is noticed that year after year
the Current ratio is declining.

The Liquid Ratio is increased in the year 2019-2020 with 0.19 Whereas,
exceptionally low in the year 2021-2022 with 0.02. It is noticed that year after year

the Liquid ratio is declining.

The Absolute Liquidity Ratio is increased in the year 2019-2020 with 0.69 Whereas,
exceptionally low in the year 2021-2022 with 0.32. It is noticed that year after year

the Absolute Liquidity ratio is declining.

The Quick Ratio is increased in the year 2017-2018 with 1.2 Whereas,
exceptionally low in the year 2021-2022 with 0.88. It is noticed that year after year

the Quick ratio is declining.

The Debt Equity Ratio is increased in the years 2017-2018 , 2019-2020 & 2020-
2021 with 0.03 Whereas, exceptionally low in the years 2018-2019 & 2021-2022

with 0.01. It is noticed that year after year the Debt Equity ratio is declining.

The Proprietary Ratio is increased in the years 2018-2019 & 2019-2020 with 0.61
Whereas, exceptionally low in the year 2021-2022 with 0.47. It is noticed that year

after year the Debt Equity ratio is declining.
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The Fixed Asset To Net Worth Ratio is increased in the year 2017-2018 with 0.27
Whereas, exceptionally low in the year 2021-2022 with 0.12. It is noticed that year
after year the Fixed Asset to Net Worth ratio is declining.

The Net Profit Ratio is increased in the year 2021 — 2022 with 6.91 Whereas,
exceptionally low in the year 2019-2020 with 1.10. It is noticed that year after year
the Net Profit ratio is Inclining.

The Gross Profit Ratio is increased in the year 2017 — 2018 with 23.83 Whereas,
exceptionally low in the year 2019-2020 with 16.95. Itis noticed that year after year
the Gross Profit ratio is Inclining.

The Operating Profit Ratio is increased in the year 2017 — 2018 with 25.51
Whereas, exceptionally low in the year 2019-2020 with 16.02. Itis noticed that year
after year the Operating Profit ratio is Inclining.

The Total Asset Turnover Ratio is increased in the year 2019-2020 with 3.32
Whereas, exceptionally low in the year 2020-2021 with 2.05. It is noticed that year
after year the Total Asset Turnover ratio is Inclining.

The Fixed Asset Turnover ratio is increased in the year 2021-2022 with 54.20
Whereas, exceptionally low in the year 2017-2018 with 16.58. It is noticed that year
after year the Fixed Asset Turnover ratio is Inclining.

The Current Asset Turnover Ratio is increased in the year 2019-2020 with 3.87
Whereas, exceptionally low in the year 2020-2021 with 2.50. It is noticed that year

after year the Current Asset Turnover ratio is Inclining.
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+ The Working Capital Turnover Ratio is increased in the year 2021-2022 with 7.85
Whereas, exceptionally low in the year 2020-2021 with 4.46. Itis noticed that year
after year the Working Capital Turnover ratio is Inclining.

+ The Stock Turnover Ratio is increased in the year 2021-2022 with 7.95 Whereas,
exceptionally low in the year 2020-2021 with 5.25. It is noticed that year after year

the Stock Turnover ratio is Inclining.

5.2 SUGGESTIONS

+ The business can improve its liquidity position to ensure long-term viability.

+ The business might look into ways to keep its current assets and liabilities.
The company might be able to keep an optimal liquidity ratio thanks to this.

+ In order for the business to become more profitable in the years to come,
it is suggested that it place a strong emphasis on the gross profit, net profit,
and operation profit ratio.

+ If the company focuses more on turnover and achieves the company's overall
goals, it will have a bright future.

+ The debt-to-equity ratio needs to be concentrated for the years after 2020.
The company can concentrate on achieving a better debt-to-equity ratio.

+ The proprietary ratio for the years 2020 and beyond must be closely monitored
by the business.

+ Over time, the company has increased its Assets investment. The business
should be careful not to put too much money into non-current assets,
as this will reduce its liquidity. The company's debt-to-equity ratio may

become unbalanced as a result of this.
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5.3 CONCLUSION

One of the world's fastest-growing private companies is Perfetti Van Melle Pvt Ltd.
The organization shows a fluctuating pattern in its monetary situation throughout the long
term. It never moves into a situation that results in a loss, and neither can it be seen in a
steady increase. Administrative issues and the pandemic year might be the justification for
the changes. The organization is attempting to tackle these issues however hasn't reached
in its fullest. To safeguard the company's smooth operation, more effort ought to be made.
It is possible to draw the conclusion that the company's liquidity and solvency are

satisfactory, but that it must also improve its profitability.
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APPENDIX

BALANCE SHEETS

PARTICULARS 31 MAR 22 31 MAR 21 31 MAR 20 31 MAR 19 31 MAR 18
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 16,046,010| 14,860,345| 21,100,345| 27,634,846 34,114,846
Capital work-in-progress 138,537 138,537 138,537
Intangible assets 78,870 78,870 78,870
Financial assets
Investments
Loans 3,525,701 4,459,869 4,459,869 4,459,869 4,617,419
Trade Receivables 12,652,902| 11,931,977 4,050,000 4,050,000 4,050,000
Other non-current assets
Deferred tax assets, net
Others
32,224,613 31,390,728 29,827,621 36,362,122 42,999,672

CURRENT ASSETS
Inventories 126,645,343| 92,145,000/ 90,083,000 101,106,000| 87,673,000
Financial assets
Investments
Trade receivables 81,846,333| 82,668,573| 63,368,794| 64,063,170| 72,223,730
Cash and cash equivalents 3,575,913 9,410,830 15,138,818 5,019,381| 12,018,275
Other bank balances
Loans 122,939 423,591 4,167,397 1,872,798 3,331,628
Others 30,197,480 6,962,422 7,962,367 2,539,261 4,407,277
Current tax assets
Other current assets

242.391,008| 191,610,416| 180,720,376| 174,600,610 179,653,910
TOTAL ASSETS 274,615,621| 223,001,144| 210,547,997 210,962,732| 222,653,583
EQUITY AND LIABILITIES
EQUITY
Equity share capital 202,346,490| 202,346,490 202,346,490| 202,346,490 202,346,490
Other equity -124,219,793| -184,301,995| -202,010,387| -211,290,597| -224,547,597
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TOTAL EQUITY 78,126,697 18,044,495 336,103 8,944,107| 22,201,107
NON-CURRENT LIABILITIES
Financial Liabilities
Borrowings 59,600,000| 116,300,000/ 129,900,000| 147,000,000| 166,338,816
Trade payables 2,497,536 1,675,601
Other financial liabilities
Provisions 5,181,475 4,499,264 2,910,683
Differed Tax Liabilities(net) 45,399 9,357
Other non-current liabilities
64,826,874| 120,808,621| 132,810,683| 149,497,536| 168,014,417

CURRENT LIABILITIES
Financial Liabilities
Borrowings 76,403,851| 45,685,315 13,069,522 9,281,843 3,125,513
Trade payables 54,055,698 35,462,665 59,904,079 55,541,129| 56,064,678
Other current liabilities 1,856,319 1,866,309 5,064,044
Provisions 1,202,501 3,000,049 1,641,181 1,660,735 9,286,856
Current tax liabilities 2,059,288 3,299,183

131,662,050 84,148,029 77,401,212 70,335,115 76,840,274
TOTAL LIABILITIES 196,488,924| 204,956,650 210,211,895| 219,832,651| 244,854,691
TOTAL EQUITY AND LIABILITIES 274,615,621| 223,001,144| 210,547,997| 210,962,732 222,653,583

(Source of data: Company Annual Report)
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